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Marked Advances 
Made by Industry 


In First Quarter 


Activity Was Greater Than at 
Any Previous Time, Ac- 
cording to Review by 
Reserve Board. 


Automobile Output 
Shows Expansion 


Production of Motor Cars Ex- 
ceeded First Three months 
Of Last Year by More 
Than 50 Per Cent. 


Industrial activity in the United 
States, taken as a whole, has shown a 
rapid increase since the beginning of 
1929, and at the end of the first quarter 
of the year was larger in volume than 
at any previous time, the Federal Re- 
serve Board stated in a review of busi- 
ness and industrial conditions made pub- 
lic May 14. leas 

The Board’s summary of conditions, 
the review added, indicates that in some 
industries, particularly automobiles and 
steel, operations during the first quar- 
ter of 1929 have been at an exceptionally 
rapid rate, while in others, notably 
building, there has been a recession. 

Record Made in Automobiles. 

The automobile industry in the first 
three months of 1929, the review said, 
produced more cars than in any previous 
quarter and the output was more than 
50 per cent larger than the first quarter 
in 1928 and more than 25 per cent larger 
than the first quarter of any previous 
year. March production was at the rate 
of more than 24,000 cars a day, the 
largest output ever reached by the coun- 
try. The full text of the Board’s sum- 
mary follows: 

Prices Were Steady. 

Industry and trade continued active 
in recent weeks, and for the first quarter 
of 1929 the output of factories and mines 
was larger than in any previous three- 
month period. There was a continuous 
flow of commodities through the chan- 
nels of trade to the consumer, and in- 
ventories, except in a few industries, 
showed no evidence of unusual growth. 
Commodity prices have shown relatively 
small fluctuations since late in 1928. 

Demand for bank credit to finance in- 
dustry and trade has been reflected in 
a rapid growth of loans for commercial 
purposes at member banks in leading 
cities, while security loans and invest- 
ment holdings of these banks have de- 
clined. 

_ As a consequence of considerable gold 
imports and some reduction in member 
bank reserve requirements there has 
been a decline in the volume of reserve 
bank credit outstanding; reserve bank 
holdings of acceptances purchased in the 
open market continued to decline and at 
the end of April were in the smallest 
volume in four years, while discounts for 
member banks increased. Conditions in 
the money market remained firm and 


] 


y 
fe 


* [Continued on Page 10, Column 


Workers Insurance 
Expands in Germany 


Growth Ascribed to Extension 
Of Eligibility Limits. 


The spread of “social insurance” out- 
side of the working-man class in Ger- 
many is shown in a report to the De- 
partment of Commerce, May 14, from its 
Berlin office. At the end of 1928, ac- 
cording to this report, there were 3,300,- 
000 clerical workers coming under the 
Federal law making insurance compul- 
sory, 

The Department’s statement follows 
in full text: 

Until last year only persons receiving 
salaries less than 6,000 marks per year 
were legally compelled to become insured 
by the Federal Board for Insurance of 
Employes, but the limit has now been ex- 
tended to include those receiving up 
to 8,400 marks per year. 

_ The total amount of premium paid 
in 1927 to the Federal Board for the In- 
surance of Employes was 280,900,000 
marks, This sum increased 317,200,000 
marks in 1928. It is to be borne in mind, 
however, that only 50 per cent of this 
amount are to be paid by the employes. 
The other 50 per cent are to be paid by 


the employers according to the law. In| 


many cases the employers pay the full 
amount voluntarily. 

Receipts from interest on capital in- 
vested by the Board increased from 37,- 
100,000 marks in 1926 to 48,000,000 in 
1927 and again to 66,900,000 marks in 
1928. Total receipts including revenue 
from various other sources increased 
from, 340,600,000 marks in 1927 to 406,- 
500,000 marks in 1928. The capital 
owned by the Board increased from 132,- 
700,000 marks at the end of 1927 to 
1,000,600,000 marks at the end of 1928. 

e financial status of this Board is 
always very favorable, proved by the 
fact that the excess of total receipts over 
total expenditures amounted 199,600,000 
marks in 1927 and 268,300,000 marks 
in 1928, 

The Board paid pensions to disabled 
and aged, i. e., generally people over 65 
years of age—and to their widows and 
children, respectively, amounting to 
108,400,000 marks in 1927 and to 101,- 
000,000 marks in 1928, 


For cures for sick members a total | 


amount of 18,900,000 marks were spent 
in 1928 against 17,100,000 marks in the 
previous year. 
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Farm Relief Bill Utilities’ Holdings 
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Reactions to Naval 
Suggestions Awaited 


Views. of. Other. Nations. on 
American Proposals Sought. 


President Hoover and the Secretary of 
State, Henry L. Stimson, are awaiting 
responses from the interested naval 
powers to the proposals recently sub- 
mitted to the Preparatory Commission 
for Disarmament of the League of Na- 


tions by Ambassador Hugh S. Gibson, 


head of the American delegation. 

The Commission has referred the 
American suggestions for a method of 
approach to the problems of further 
naval limitations to the naval powers 
represented at the conference and these 
proposals now are being examined. For 
that reason the President does not be- 
lieve that it is necessary at the present 
time to consider further steps in a naval 
reduction program, but prefers to learn 
the nature of the reaction to the Amer- 
ican suggestions. 

The President and his advisors on 
naval matters have given no immediate 
consideration to the prospective con- 
ference on naval limitations to be held 
at the expiration of the 10-year term 
provided for in the naval treaties framed 
by the Washington Conference on the 
Limitation of Armaments of 1921-1922. 


Advertising Defined 
As Key Factor in 


Business Structure 





Means Available to Large 
Producer to Appeal to Con- 
sumer, Says Assistant 
Secretary Klein. 


Advertising holds a key position in our 
| intricate business structure, which is 
| constantly being altered, enlarged, and 
| developed, it was asserted, May 14, by the 

Assistant Secretary of Commerce, Dr. 
Julius Klein, in a talk before the Inter- 
national Advertising Association, Chi- 
cago, Ill., on “What Does Industry Ex- 
pect of Advertising?” 

“Vigilance,” he sai@, “is the outstanding 
virture which industry requires of the ad- 
vertising profession—an eternal watch- 
fulness, not as to the possibilities for 
noisy display, but as to the openings 
for the marketing of the products of in- 
dustry.” Dr. Klein explained that indus- 
try desires advertising that converts po- 
tential into actual buyers rather than 
clever copy. 

Public Service in Advertising. 
The human element is retained in our 


manufacturing on a grand scale and mar- | Glenn, Goff, Gould, Greene, Hale, Hast- 


kets measured in millions of square 
miles, Dr. Klein pointed out, by adver- 
tising, which “spans the broad gulf be- 
tween maker and user.” Advertising, 
which is necessary to survive in modern 
competition, is of general benefit to the 
public as a whole, according to Dr. 
Klein, since “there is no field in which 
misrepresentation is likely to met with 
speedier rebuttal.” 

The full text of Dr. Klein’s address 
follows: 

With the steady tightening competi- 
tive conditions, industry is becoming 
more exacting in its requirement of ad- 
vertising service. It no longer looks to 
its advertising departments for speetacu- 
lar displays which might gratify the 
vanity of a few of its executives and 
draw crowds of gaping spectators. 


Industry expects advertising to trans-| 
actual | 


farm potential consumers into 
ones. It regards its advertising coun- 
sellor, not as a glib entertainer, a “smart 
slogansmith” or adept word monger. 

Industry in these days of intens‘-~ 
sales rivalry demands advertising co; ; 
which does not inspire the reader to ex- 
claim “How clever the ad writers are 
these days!”, but rather to observe, 
“What a valuable device this new noise- 
less alarm clock seems. to be!”; and, then 
to resolve to go out and buy one. 

President Hoover cited some years ago 
the major wastes in our distributive ma- 
chinery. Among them he catalogued 
those “due to enormous expenditure of 
effort and money in advertising and sales 
promotion without adequate basic in- 
formation.” 

In such a vast dynamic economic or- 
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Chain Stave Coauah Said io Sik F eine | 
Attention to Problems of M anagement 


1 


| Passes Senate by 
Vote of 53 to 33. 


House Measure Is Amended| 
To Include Optional Plan 
Providing Export 
Debentures. 


| Board Is Created 
To Aid Marketing| 


Revolving Fund of $500,000,- | 
000 Designed to Assist Dispo- 
sition of Surpluses by 
Means of Loans. 





The farm relief bill (H. R. I.) was 
passed by the Senate May 14 by a vote 
of 54 to 33. 

In title and number, the bill approved 


by the Senate was that which passed 
ithe House. However, after all the 
enacting clause of the House bill was 
stricken out and the McNary bill (S. 1.), 
written by the Senate Committee on 
Agriculture and Forestry, was substi- 
tuted. 

This measure, which will now be re- 
turned to the House, contains as an op- 
tional supplement to a general farm 
marketing program, the export deben- 
ture plan condemned by President 
Hoover as uneconomic. 


Farm Board Created. 


The bill creates a farm board of 12 
members, endows them a $500,000,000 
revolving fund and directs the board 
to aid in marketing farm products and 
disposition of agricultural surpluses 
through the medium of loans to stabi- 
lize corporations composed of commo- 
dity cooperative associations. 

The vote on the passage of the bill 
was as follows: 

Yeas 54. 


Republicans, Blaine, Borah, Brook- 
hart, Capper, Couzens, Cutting, Frazier, 
Howell, Johnson, LaFollette, McMasters, 
McNary, Norbeck, Norris, Nye, Pine, 
Schall, Shortridge, Steiwer, Thomas of 
Idaho, Vandenberg. 

Democrats, Ashurst, Barkley, Black, 
Blease, Broussard, Caraway, Connelly, 
Dill, Fletcher, George, Glass, Harris, 

|; Harrison, Hawes, Hayden, Heflin, McKel- 

lar, Overman, Pittman, Ransdell, Robin- 
| son of Arkansas, Sheppard, Simmons, 
Smith, Steck, Stephens, Swanson, Thomas | 
of Oklahoma, Trammell, Tydings, Tyson, | 
Walsh of Montana, Wheeler. 


Nays 33. 


Republicans, Allen, Bingham, Burton, | 
Dale, Deneen, Edge, Fess, Gillette, | 


ings, Hatfield, Herbert, Kean, Keyes, 
Moses, Oddie, Patterson, Phipps, Reed, 
Robinson of Indiana, Sackett, Smoot, 
Townsend, Walcott, Warren, Waterman, 
Watson. 
| Democrats, Wagner, Walsh of Massa- 
chusetts. 
Paired: Bratton, Democrat, yea, with 
Metcalf; Republican, nay; Kendrick, 
| Democrat, yea, with King, Democrat, 
|nay; Jones, Republican, yea and Golds- 
borough, Republican, nay. 
Not voting: Democrat, 
Farmer Labor, Shipstead. 
As soon as the vote has been an- 
nounced, Senator McNary moved that 
the Senate ask for a conference on the 
bill. The motion was carried and Vice 
President Curtis appointed the follow- 
ing conferees: McNary (Rep.), of Ore- 
gon; Norris (Rep.), of Nebraska; Capper 


Copeland; 


South Carolina and Ransdall (Dem.), of 
Louisiana. 


The question of the right of the Sen- | 


» to place the export debenture plan 
in the farm bill in view of the Constitu- 
tional provision which restricts the initia- 
tion of revenue measures to the House, 
was discussed in the Senate early in the 
day in a debate opened by Senator Rob- 
inson (Dem.), of Arkansas, 

“Those opposing the export debenture 
plan make the mistake of assuming it is 
offered for political motives, to harass 
the executive and confuse those sin- 
cerely wanting farm relief,” began the | 
minority leader, asserting that nothing 
could be farther from the truth and 
pointing out that many in both parties 
felt the farm bill would be a failure and 
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Value of Priority in New Market Declared to Have Re-| 


sulted in Instances of Supersaturation. 


The value of priority in a new market 
has resulted in the expansion of chain 
stores at a rate which has jeopardized 
their effectiveness and resulted in super- 
saturation in some markets, according te 
a study of chain store development in- 
cluded in the survey of management 
made by the National Bureau of Eco- 
nomic Research for the Committee jon 
Recent Economie Changes of the Presi- 
dent’s Unemployment Conference, 

The report also discussed the recent 
tendency to develop chains through the 
simultaneous merging of a number of 
independent stores, a method which is 
said to have increased management prob- 
lems. 

The full text of the statement issued 
by the Committee May 15 summarizing 
the study follows: 

The chapter on “Management,” writ- 
ten by Henry S. Dennison, president of 
the Dennison Manufacturing Company 


lof Framingham, Mass., was the result | 
of an exhaustive investigation by statis- | 
tical experts under Mr. Dennison’s super- 
vision in which 500 people were inter- | 
viewed, representing 100 different kinds | 
of business and manufacturing concerns. | 
The inquiry took nearly a year and was | 
nationwide in extent. 

The report says that the rapid growth | 
of chain systems, due to the trading 
strength of concentrated buying, to 
their opportunities to weigh consumer | 
preferences, to their handling of only | 
quick selling items, and to their elimina- | 
tion of auxiliary services, forced them | 
quickly to center attention upon certain | 
special managerial problems and to func- 
| tonalise for their continuous handling. 
| The selection of store location, inven- 
tory control, accounting window display, 
|loeal advertising, and store management 
were among the earliest specializations. 
and purchasing was subdivided almost 


| 
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| were summoned by the Federal Trade 


(Rep.), of Kansas; Smith (Dem.), of| 


To Be Investigated 


Witnesses Called to Tell of Con- 
trol of Newspapers. 


Seven additional witnesses on May 14, 


Commission to appear in connection with 
its investigation into publicity activities | 
of public poWer utilities. 

Three of the witnesses are from Bos- 
ton, three from Mobile, Ala., and the 
seventh from New York City. This 


phase of the investigation, the statement 
said, involves the alleged acquisition of 
control of newspapers by utilities in- 
terests. 

On May 15, the Commission will hear | 
Frank E. Gannett, of Rochester, N. Y., 
and S. E. Thompson, of Chicago, both | 
of whom are owners of newspaper chains. 
They will testify in connection with 
their past or present financial affilia- 
tions with the International Paper & 
Power Company. The full text of the 
Commission’s statement follows: 

Continuing its investigation into al- 
leged acquisition of control in newspapers 
by utility interests, the Federal “Trade 
Commission has summoned additional 
witnesses for hearings to be held Thurs- 
day and Friday, May 16 and 17.’ Three 
of the witnesses are from Mobile, Ala., 
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Selective Service 
In War Time Asked 
By Secretary Good 


Bills Offered in House to Pro- 
mote Capture of Deserters 
And to Provide Aides 
For Chief of Staff. 


Four bills relating to the national de- 
fense, including a proposed law for se- 
lective military service, have just been 
introduced in the House by Representa- 
tive James (Rep.), of Hancock, Mich., 
as acting chairman of the House Com- 
mittee on Military Affairs. 

All the “ills were introduced by - re- 
quest of the Department of War, Mr. 
James explaining orally that he is sub- 
mitting them in the introductory stage 
without being committed to their spon- 
sorship until he and the Committee, not 
yet organized for this Congress, have 
had opportunity to study them. He 


| stated that they will be on the Commit- 


tee calendar for consideration at the next 
regular session of Congress, beginning 
next December. 


Selective Service Proposed. 


The bills are as follows: 

(1) H. R. 2897, “to provide further 
for the national security and defense.” 
| This, as explained in a letter from the 
| Department of War, would reenact the 
principles of the World War selective 
service law. The Secretary of War, 
James W. Good, in his letter to Mr. James 
as “chairman, Committee on Military 
Affairs,” dated May 11, says: 

“The several laws relating to selec- 
| tive service enacted during the World 
| War terminated the emergency. Those 
|laws made certain the procurement of 
{the manpower necessary for the armed 
|forces and, through efficient administra- 
tion, so distributed and equalized the 
responsibilities eof service as to enlist 
the enthusiastic support of every com- 
|munity in obtaining the ultimate object 
of the war. The proposed legislation, 
prepared as a result of a careful study 
of the World War selective service laws 
and their execution, would reenact in 
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Large Fleet of New Buses 
To Be Operated in’ Paris 


A hundred motor buses of a new type 
which will carry 42 instead of 36 pas- 
sengers will shortly be put into circula- 
tion in Paris, H. C. Schuette, Assistant 
Trade Commissioner, informed the De- 
partment of Commerce May 14. The full 
text of the Department’s statement fol- 
lows: 

The new buses will be six cylinder and 
four speeds, equipped with pneumatic 
tires. They will be of French construc- 
tion. A one-class bus is another con- 
templated development in transporta- 
tion, the report states, This develop- 
ment is expected to meet with considera- 
ble opposition, as it is contrary to tradi- 
tion and the present custom of having 
both first and second class in buses and 
tramcars, 
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Gain in Purchasing Power 


‘sTHE people in every part of 


the United States should be 
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ing of the rights and interests of 
government.” 
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Tariff on Cream, 


Of Wages Is Accelerated | Milk and Flaxseed 


Four Times That for Previous Years, While 
Cost of Living Declined. 


One of the “striking and significant 
developments” of the last seven years, 
which gives the period its “distinctive 
character” jn field of price relationships, 
wages and the cost of living, has been 
the decline in the cost of living and in- 


| crease in the purchasing power of wages, | 


according to the report of the Commit- 
tee on Recent Economic Changes of the 
President’s Unemployment Conference 
made public May 14. 


The report and surveys of the Com- 
mittee, of which President Hoover is the 
chairman, compiled by the National Bu- 
reau of Economic Reserach, will be pub- 
lished in two volumes known as “Recent 
Economic Changes.” All phases of the 
economic, financial, and industrial de- 
velopment of the country from 1922 to 
the beginning of 1929 have been covered. 

In the matter of price relationships 
the Committee report points out that 


whereas between 1896 and 1913 the price! 


level rose 2.3 per cent a year, it declined 
0.1 per cent a year betweep 1922 and 
1917. In the former period the purchas- 
ing power of wages rose but 0.5 per cent 
a year; it the later rose 2.1 per cent a 
year. 

“This synchronization of a high wage 





Brazil Extends Free Entry 
Of American Fresh Fruits 


Free entry of American fresh fruits 
now permitted by Brazil will be contin- 
ued throughout 1929, the Department of 
Commerce was informed May 14 in a 
cablegram from the American Commer- 
cial Attache at Rio de Janeiro, Carlton 
Jackson. The full text of the Depart- 
ment’s statement follows: 


The provisions of a Brazilian presiden- 
tial decree of January 27, 1928, whereby 
Brazil grants free entry during 1928, as 
in preceding years, to fresh friuts grown 
in the United States, is to continue in 
force during 1929. ‘ 


Employment in April 
Made Unusual Gain 


Increase Ascribed to Activity 
In Iron and Steel In- 
dustries. 


Employment in manufacturing indus- 
tries in the United States showed an in- 


crease in April for the first time in that | 


month since 1921, it was announced, 
May 14, by the Bureau of Labor Statis- 
tics. Pay rolls also advanced in April 
over March for the first time in six 
years. 


The full text of the statement follows: | 


Employment increased 0.5 per cent in 
April, 1929, as compared with March, and 
pay-roll totals increased 0.1 per cent. 

This report is based upon returns from 
29,956 establishments having in April 
4,931,645 employes whose combined earn- 
ings in one week were $136,664,271. The 
industrial groups surveyed were manu- 
facturing, mining, public utilities, trade 
and hotels. 

Employement in manufacturing indus- 
tries showed an increase in April this 
year for the first time in April since 
1921. Anthracite and metalliferous min- 
ing, public utilities, and wholesale trade 
also gained in employment, while bitu- 
minous coal mining, retail trade, and 
hotels reported decreased employment. 

Employment in manufacturing indus- 


tries increased 0.5 percent in April, | 
1929, as compared with March, and pay- 


roll totals increased 0.7 per cent, this 
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Argument Scheduled 
In Car-fare Cases 


Supreme Court to Hear Two 
Suits Over Increases. 


The Supreme Court of the United 
States has announced that it will hes¥ 
oral arguments in two cases which in- 
volve the right of street railways in 
Baltimore and Los Angeles to charge an 
increased fare. Both these cases are 
before the Court on appeal, and on May 
18 the Court announced that probable 
jurisdiction had been shown, 
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These cases are entitled: The United 
Railways & Electric Company of Balti- 
more v. West et al., constituting the Pub- 
lic Service Commission of the State of 
Maryland, No. 792, and The Railroad 
Commission of the State of California 
and the City of Los Angeles v. Los An- 
geles Railway Corporation, No. 801. The 
Baltimore case was assigned for oral ar- 
gument, on October 29, 1929. 

In the Baltimore case the briefs state 
that on August 1, 1927, the company 
applied to the Commission for an in- 
crease in fares, then limited by the Com- 
‘mission at 7% cents token fare or 8 
cents cash, to 10 cents flat. On February 


¥ 


level and a stationary cost of living,” 
said the report, “has widespread influ- 
ence on the whole economic situation.” 
The priciple of high wages and low 
costs as a policy of enlightened industrial 


practice seems a fundamental develop- 
ment to the Committee because of its ap- 
plication during the period on such a 
broad scale. 

The report stated that as a people 


“we have become steadily less concerned | 


about the primary needs—food, clothing, 
and shelter.” 

; While -explaining that the increased 
“consumable” leisure due to less work 
on account of machines has created new 
desires, and the evolution of “mass 
' services” for’ the whole people have 
| helped to create a new standard of com- 
fortable living, yet the Committee cites 
statistics-.that indicate the failure of 
such necessities as vacuum cleaners and 
electric flatirons to penerate some house- 
holds in the country. 

In discussing the extent to which the 
people in general are taking part in the 
business enterprises of America during 
the period under review, the Committee 
declared: 

“During the later months of the pe- 


Pennsylvania Road 
| Accused of Violation 


| Of Anti-trust Law 


| Illegal Holding of Stock in 
Wabash and Lehigh Val- 
ley Railways Is Alleged 
) By I. C. C. 


| The Interstate Commerce Commission 
, hae Ser~ed a complaint on the Pennsyl- 
| vania Railroad charging violation of sec- 
tion 7 of the Clayton Anti-trust Act in 
the acquisition through the Pennsylvania 
| Company, a subsidiary, of stock of the 
| Wabash Railway and the Lehigh Valley 
Railroad, the effect of which, the com- 
plaint alleges, may be to substantially 
| lessen competition between the Pennsyl- 
vania and the two other carriers. 
Hearing Assigned. 

The complaint, made public May 14 
in Docket No, 22260, has been assigned 
for hearing on June 24 at Washington, 
, when the Pennsylvania Railroad and the 
| Pennsylvania Company shall have the 
right to appeal and show cause why an 
| order should not be entered by the Com- 
mission requirmg them to divest them- 
‘selves of all interest, direct or indirect, 
in the capital stock of the Wabash and 
|Lehigh Valley. The complaint issued 
by the Commission against the Penn- 
sylvania Railroad and the Pennsylvania 
Company follows in full text: 

No. 22260.—Interstate Commerce Com- 
} mission vy. the Pennsylvania Railroad 
Company and Pennsylvania Company. 

The Interstate Commerce Commission, 
| having reason to believe that the Penn- 
sylvania Railroad Company and _ the 
Pennsylvania Company have violated and 
| are continuing to violate section 7 of the 
act of Congress approved October 15, 
11914, entitled “an act to supplement ex- 
listing laws against unlawful restraints 
}and monopolies and for other purposes,” 
{issues this complaint, and states its 
‘charges in this respect on information 
| and belief as follows: 

1. That said The Pennsylvania Rail- 
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Canned Pineapples 
In Favor in Germany 


iFrench Market for American 
Sardines Is Expanding. 


United States shipments of canned 
| foods to foreign markets in 1928 were 16 


| per cent greater than in 1927, it is stated 
in a report issued May 14, by the Food- 
stuffs Division of the Commerce Depart- 
j;ment. Total value of these shipments 
jexceeded $71,000.000 as compared with 
| $62,700,000 for the preceding year. 

| Canned pinéapples are finding favor in 
|Germany, and the French market for 
; American sardines is expanding. Great 
; Britain is the largest customer of the 
| United States for canned foods. 

The full text of the statement fol- 
| lows: 

| The five leading countries taking ex- 
ports of canned food from this country 
together account for nearly 70 per cent 
of total shipments. The United Kingdom 
is by far the most important market, 
|taking roughly gix times as much as 
Canada, the sécond most important 
country, 

For most canned foods, the largest 
quantities go to the same few countries. 
The predominance of the British market 
is marked. Both Cuba and Mexico were 
of less importance in 1928, the former 
probably on account of the sugar mar- 
ket and the latter as a result of the long 
icontinued unfavorable economic situa- 
tion, 

Contrasted with the 





losses, are the 


‘gains in a number of countries, particu- | 


larly Germany and France. Germany, 
although with a high protective tariff, is 
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| Rate of Increase Since 1922 Declared to Be More Than| TQ Be Inerea sed 


President to Adopt Recom- 
mendations of Tariff Com- 
mission as Immediate 
Aid for Farmer. 


Rate on Window Glass 
Also to Be Increased 


Changes, Limited by Flexible 
Provisions, Not in Excess of 
Advances Proposed in Re- 
vised Schedules. 





President Hoover, in a statement made 
public, on May 14, announced that he 
had accepted the majority recommenda- 
tions of the Tariff Commission for in- 
creases in tariff rates on flaxseed, milk 
cream and window glass. 

Mr. Hoover in announcing that procla- 
mations providing the changes would be 


issued, said that some of the increases 
were less than the rates recommended by 
the House Ways and Means Committee 
in revising the tariff bill, and that none 
were in excess of its recommendations. 


Rate Revisions in Tariff Bill. 


The rates of duties recommended by 
‘tthe Ways and Means Committee in the 
tariff bill (H. R. 2667), now being con- 
sidered by the House, are the same as 
suggested by the Commission in the cases 
of flaxseed and window glass. The pro- 
visions of the bill call for increases in 
the rate on milk from 2% cents per gal- 
lon to 5 cents per gallon, and advance 
in the duty on cream from 20 cents per 
gallon to 48 cents per gallon. 

Debate on the measure was continued 
in the House, May 14, with the majority 
membership of the Ways and Means 
Committee holding an executive session 
to hear suggestions regarding changes 
in the. agricultural schedules asked by 
members of the House representing — 
eee (The — sepeut x a 

ouse de > the. and w 
text of ete Se ee cream 
will be found on Page 3. The full text 
of the statements on window glass and 
flaxseed will be published in the issue of 
May 16.) 


Changes to be Promulgated. 


The full text of the President’s state- 
ment, made public at the White House 
Executive Offices, follows: 

I propose to promulgate the tariff in- 
creases which were recently recommended 
by the majority of the: Tariff Commis- 
sion on flaxseed, milk, cream and win- 
dow glass. 

The tariffs on flaxseed is increased 
from 40 cents a bushel at present, by 
16 cents, to 56 cents a bushel. 

On milk, from present tariff of 2% 
cents to 3% cents a gallon. 

On cream, from present tariff of 20 
cents to 30 cents per gallon. 

On window glass increases vary 
from 5-8 cents per pound to 11-2 cents 
per pound, depending upon size. 

Increase Limited by Law. : 

The Tariff Commission is limited in 
its recommendations to 50 per cent of 
the duty as imposed in the 1922 law. 
And therefore some of the increases are 
less than those recommended by the 
Ways and Means Committee. None of 
them is in excess of their recommenda- 
tions. 

I have consulted the Congressional 
leaders as to the desirability of issuing 
these proclamations, and they agree 
that the farmers and others should have 
the benefit of the Tariff Commission’s 
determination at once. 

Some other reports of the Commission, 
on which there is either no majority of 
the Commission or where new facts ap- 
pear to have developed, have been sent 
back to the Commission for reconsidera- 
tion, 


Status of Mine Claim 
‘Before Supreme Court 


Writ of Certiorari Issued for 
Review of Case. 


A petition for a writ of certiorari was 
granted, May 13, by the Supreme Court 
of the United States, in the case of 
| Wilbur, as Secretary of the Interior v. 
| United States, ex rel. Emil L. Krushnic., 
No. 813. 

The question raised in this case is 
whether Section 37, of the Leasing Act 
of February 25, 1920, (a) took away, 
upon default in annual assessment work, 
the right of a locator of an oil shale 
placer mining claim, initiated under the 
general mining laws of the United States, 
to resume possession and perform as- 
sessment work to the extent necessary 
to entitle him to a patent under the in- 
itiating statute, and (b) in effect with- 
drew the lands from private acquisition 
except in accordance with the Leasing 
Act of 1920. 

In 1919, the briefs states, the plain- 
tiff located in oil shale placer mining 
claim known as Spad No, 3, in Garfield 
county, Colo, This claim was one of a 
group of six known as Spad Placer 
Claims Nos. 1 to 6, inclusive, adjacent 
to each other and all owned by the plain- 
tiff and his associates. 

The plaintiff and his co-locators per- 
formed on Spad Placer Claims Nos, 4, 
5 and 6, annual labor of the total value 
or more than $600 for the assessment 
year 1920, intending such labor to be 
for the entir: group of six claims. 

Thereafter the plaintiff acquired the 
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Measures Are Taken 
To Settle Dispute of 
Bolivia and Paraguay 


TODAY'S 
PAGE 


Proposed at Hearing on Tariff Bill 


Representatives Present Views Before Ways and Means 
Committee; Debate Continues in House. 


a ee ee 


Committee Named to Ar- 
range Exchange of Pris- 
oners; Movement of 

Troops Is Opposed. 


Tariff developments in the House, Mayjbill which would make for competition 
14, included continuation of the general a i reggie ae Seren Srenesee. 
‘ _|and equalize cost of production in the 
debate, a hearing of proposed amend-| Ty, ited States and abroad. 
ments before the majority membership | 


At the outbreak of the World War 
of the Ways and Means Committee in| there were about 4,000,000 unemployed, 
executive session, and a series of con- 


industry was at a standstill, and the Un- 
ferences among groups of members in-|derwood tariff would have failed had it 
terested in various schedules. ;not been for the War, said Representa- 
The Committee sessions were devoted | tive Bacharach (Rep.), of Atlantic City, 
mainly to proposals for changes in a J., a majority member of the Ways 
agricultural schedules. Other members|and Means Committee. 
of the House will be heard by the Com-; Representative Denison (Rep.), of Ma- 
mittee ag Aang The Committee majority | sem. Ill., — os Collier if he would 
o teig | Set aside May 16 for general discussion | favor 2 tariff on long-staple cotton. Mr. 
tnd alee. oneal's veetietla ales tae | of hides, boots and leather, and allied | Collier said he would favor such a tariff, 


. ’ 1 | 
’ ries not to move troops in the | Proposals. , 
— =e P | The members of the House who were | foreign product. 


The special subcommittee, named by 


the chairman of the Commission, Brig. 
Gen. Frank R. McCoy, is composed of 


on a P tna am a rce*y, | for knit and felt boots (lumbermen’s or |tive Jones (Dem.), of Amarillo, Tex., 
Paraguay, and Sr. Enrique Finot of | Workingmen’s or farmer’s boots), be|that the House adjourn out of respect for 
Bolivia. : acer used ii on trenisnes as wool uiaied ont ahat cae a te fermen, He 
+ ogi _|w sed in carpets and rugs. out that not only long-staple cot- 
gate of the two countries should deliver |, Representative Barbour (Rep.), of ton but several other products were left 
their counter-memorials, setting forth | Fresno, Calif., favors a tariff of 7 cents | out in the duty schedules. 
their respective cases, on May 16. |@ pound on figs, instead of 2 cents. Mr. Collier said he could not reconcile 
A resolution thanking the Congress | Representative Selvig (Rep.), of, Statements of former President Coolidge, 
of the United States for the welcome ex-| Crookston, Minn., favors 8 cents a pound | President Hoover, and others, describing 
tended to them on May 7 was passed, | °" Casein, instead of 2% cents. 1a 
and invitation of the University of Vir-| , Representative Swing (Rep.), of El/ given by 1,200 representatives of me- | 
ginia to visit that institution on May 14! Centro, Calif., asked 7 cents a pound on/Chanical industries, who asserted, said | 
was accepted. |long staple cotton, now free, | Mr. Collier, that if rates provided under | 
The full text of the resolution of the! Representative Burtness (Rep.), of , the Fordney-McCumber Act were not in- | 
repatriation of Bolivian and Paraguayan! Grand Forks, N. D., sought an increase |¢Teased three or four times their busi- 
nationals follows: 


Two steps towrrd pacification in the 
Chaco dispute between Bolivia and Para- 
guay were taken at a plenary session 
of the Bolivian-Paraguayan Conciliation 
Commission ‘held in the Pan American 
Union building on May 13. : 

The Commission created a special sub- | 
committee to arrange the exchange of | 


He said he did not, 


| posals, as outlined orally by them, were: |cotton, which was the product of the 
| Representative Hickey (Rep.), of La} majority of growers in his constituency. 
| Porte, Ind., asked that wool, when used /| 


is Mong tariff on flaxseed to 86 cents a Ness was doomed. 

‘ oid | bushel, instead of the present rate of 40} 2 le ° 

= scooters of Ses. cents and the greposee’ rate of 56 aude Majority Member Objects 

n view 0 e initiative o e neu-/| Flaxseed is selling on the far ‘ 

tral Commissioners, seconded by those} $2 a bushel, he fei and tenis tela To Higher Duty on Sugar 

from Bolivia ana Paraguay in agreement | down in New York, including transpor- | Representative Treadway, (Rep.), of 
with their respective governments, au-/| tation, elevator and other charges. Ar- Stockbridge, Mass., a majority member 
thorizing the Commission to undertake | gentine flaxseed can be laid down at the| °f the Ways and Means Committee, de- 
the exchange of nationals from one coun-| railroad station in the Argentine at| Pied that the bill was framed without 
try detained by the government of the | $1.40 a bushel, he said, or at New York, | adequate consideration of foreign trade. 
other, as a consequence of the happen-|after adding transportation costs, at| He said it is the duty of Congress, how- 
ings of December last, the Commission | $1.70 a bushel. | ever, _to secure every advantage for | 
resolves: | Representative Dickinson (Rep.), of | American goods at home. 


“To take over the negotiations for the | Algona, Iowa, a majority member of the _“I do not approve the recommenda- 
repatriation of the Bolivian nationals de- Committee on Appropriations, cooperated | tion,” he said. “on building materials, 


as there was real competition from the | 


|heard by the Committee and their pro-| however, favor a tariff on short-staple | 


A suggestion was made by Representa- | 


| 
| unprecedented prosperity with evidence | 


Receiver Efficiency 
- Controls Number of 


Specialist Says Geographical | 


And Frequency Separation 
Of Trarfsmitters Also 
Affect Channels. 


Efficiency of receiving apparatus is 
an important factor limiting the num- 
ber of radio stations that can be on the 
air simultaneously, Dr. J. H. Dellinger, 
Chief of the Radio Laboratory of the 
Bureau of Standards and former chief 
lengineer of the Federal Radio Commis- 
| sioner, declared in an address before the 
\Institute of Radio Engineers, in annual 
|convention in Washington, D. C. 

Problems confronting radio engineers 
were discussed by Dr. Dellinger. The 
full text of that section of his report 
|covering efficiency of receiving sets and 
hizh frequencies follows: 

The use of damped waves, produced 
by spark transmitters, involves even 
wider channels than any of the fore- 
\going. In fact, it is so nearly impossible 
{to conduct radio communication on 
jdamped waves without interference that 
|their use has become steadily more ob- 


| 


| 


| 


| stations at frequencies below 375 kilocy- 
cles after 1929, and forbids their use 
entirely (except for ships and aircraft 
stations, of less than 300 watts) after 
1939. The Radio Commission, by its 
General Order No. 51, forbade their use 


lentirely (except for ship stations) after 


January 1, 1929. 

Another limitation on the number of 
communication channels available is the 
lack of perfect constancy of station fre- 
quencies. The channels must be wide 
enough so that frequency variations will 
not cause a transmitting station to in- 
vade the channel of another station. If 
a station frequency varied as much as 
0.2 per cent, the present allowed width 
of high-frequency channels, this would 
put it exactly on the frequency of the 
station occupying the adjacent channel. 
An accuracy of frequency maintenance 


}much better than 0.2 per cent is there-| 


jectionable. The International Radio Con- | 
vention of 1927 forbids their use in new, 


tained by the Government of Paraguay, particularly lumber, cedar, 
as spokesman for a group of Represen-| maple and birch. 
tatives from Iowa, Illinois, Minnesota,;the attitude the majority on hides, 
North and South Dakota, Nebraska, Kan- } leather, and shoes. The item wherein I 
sas, California, Montana and Wisconsin.|@M most at variance with my Republi- 
In addition to members appearing May | can colleagues of the Committee is the 
14, he stated, the following are to appear, increased duty on sugar. 
May 15, before the majority of the Ways! He realized, however, he said, how 
and Means Committee: Representatives! had it was for 15 men to agree on every- 
Nelson (Rep.), of Augusta, Me.; Snow|thing. He promised he would side with 
(Rep.), of Bangor, Me.; and Brigham) the majority and vote for the bill. 
(Rep.), of St. Albans, Vt., to advocate a Mr. Treadway said there were serious 
higher tariff on potatoes; Representative| errors of omission and commission in 
Goodwin (Rep.), of Cambridge, Minn.,|the bill. An example of the former, he 
for potato flour; Cole (Rep.), of Cedar} declared, was the failure to protect the 
Rapids, Iowa. for tapioca and sago; Fenn/ Connecticut valley tobacco growers. He 
(Rep.), of Wethersfield, Conn., on to-j cited as an example of the latter, the pro- 
bacco; and Brand (Rep.), of Urbana, posed increase of duty on sugar. 
Ohio, on dried milk. Increase in the price on long staple 
“The Committee majority,” Mr. Dick- 
inson said, “has made a special order 
setting apart Thursday, May 16, for ar- 


and the Paraguayan nationals detained 
by the government of Bolivia, as a con- 
— of the happenings of December | 
ast.” 

Troop Movement Opposed. 


The full text of the resolution con- | 
cerning recent incident in the Chaco 
follows: 

Having received from the government 
of Bolivia, through its delegation, a 
protest concerning the incident which 
took place on the 4th instant, in the| 
vicinity of “Fortin Vanguardia,” due to | 
the presence thereon of a Paraguayan | 
detachment, and in view of the explana- 
tions and of the protest submitted, in 
turn, by the Paraguayan delegation re- 
garding indications of the establishment 
of a new Bolivian military post, the 
Commission of Inquiry and Conciliation, | 
Bolivia and Paraguay, is of the opinion | 


in presentation of agricultural proposals 


including 


|fore necessary to permit the use of chan- | 
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Changes in Agricultural Schedules 


AutHorizep STATEMENTS ONLY ARE PRESEN e 
‘Pustisnen Wrrnovt CoMMENT BY THE UNITED STATE 


Rate of Gain in Purchasing Power — 
Of Wages Accelerated Since 1922) Unusual for April, 


Broadcasters.on Air Advance Declared to Be Four Times as Rapid as Previously Recorded Last Month 


While Cost of Living Declined. 


[Continued from Page 1.] 


|ridd covered by the survey a new tend- 
|ency has been observed. 

| “Investors, as well as a large body 
‘of speculators, have invested through 
| the stock exchanges not only their sav- 
|ings, but the proceeds of loans secured 
through banks and brokers, until the 
credit structure of the country has been 
sufficiently weighted to indicate a credit 
| stringency, resulting in an abnormally 
| high rate for call money and an appre- 
|ciable increase in the rate of interest 
for business purposes.” 

In discussing how the United States 
|is being welded into a single people, “a 
{new solidarity of thought and action,” 
| by such means of rapid communication 
jas the automobile, railway, and radio, 
| the Committee warns that in order to 
maintain our economic advantage arising 
in the period from 1919 under survey 


great stress must be laid on retaining | 


the mobile balance of the different eco- 
nomic factors revealed in recent years 
by the survey. 

“Acceleration rather than structural 


of our recent economic developments,” 
it was declared. 
summary made public through the De- 
partment of Commerce follows: 

Broader understanding of economic 
forces, more general cooperation in 
avoiding pitfalls, and a larger measure 
of self-restraint on the part of all ele- 
|ments of the business, financial and in- 
| dustrial world, have resulted in the pe- 
|riod from 1922 to the beginning of 1929 
| being of unusual stability as well as of 
intense activity. This balance has been 
maintained in the face of a “spotty” 
| spread of national progress, and in spite 
of unusual conditions, both national and 
international, arising out of peace-time 
readjustments. 

The Committe report discusses such 
phases as: “Widespread benefits of pro- 
ductivity,” “the speed which power has 
added to production,” “the spread in the 


source and use of credit,” “price relation- 
, 


| 
} 
j 
j 
| 
| 
| 


| 


|ships, wages and the cost of living,’ 
“relative price stability,” “production in- 


change is the key to an. understanding | 


The full text of the| 


I do not approve of 


would encourage the use of the shorter 
staple cotton, said Mr. Treadway. 


/ cotton resulting from imposition of duty | 


If the | 


nels of this width. } 
|. The Commission is, therefore, requir-| wants,” “mass services,” and “economic 
ing high-frequency stations (other than | balance.” 
|mobile and amateur) to maintain fre- 


} ; It sounds a warning note that our £u- 
| quency with an accuracy of 0.05 per cent} ture progress must depend on informed, 
| or better at all times; it also requires that 


; ; intelligent leadership, aware of “the re- 
|transmitters be tuned with an accuracy} jations of the parts, each to the other,” 
lof 0.025 per cen. This requires very | 


| A : oa upon “incessant observation.and adjust- 
|careful design of transmitting apparatus. | ment,” through which “we can learn to 
|The use of piezo oscillators or some| maintain the economic balance.” 
}equivalent means of accurate mainte- a re 

|nance is essential. | Additional Statistics 


| Another important factor limiting the) Declared to Be Needed 


number of stations that can be on the 5 : ll 
|air simultaneously is the selectivity of | Addenda to the Committee report ca 
attention to the two previous committee 


receiving apparatus. This, taken to-| , z 
lpether with geographical and frequency | reports: Business Cycles and Unemploy- 
|ment, published in 1923 by a committee 


separation of transmitting stations, their | 
loaen . of the President’s Conference on Unem- 


wer, and the location of the receiver | oe 
a ployment; and “Seasonal Operation in the 


with respect to interfering stations, | P hal © f n 
largely determines the allowable chan- | Construction Industries,” published in 





crease and the expansion of human} 


| growth in population. Technical advances 

have made power available over a wide 
section for industry, the farm and the 
home. This has enabled “manufacturers 
and farmers to meet high labor costs” 
| by the use of specialized machinery. The 
| unskilled worker has been transformed 
into a skilled worker by specialized au- 
tomatic machinery and processes, with 
| production unit costs lowered, drudgery 
| eliminated, and wages maintained or ac- 
tually increased. 

In this period, savings of the people 
| have increased from about 2,000,000 to 
17,000,000 the number of Americans in- 
vesting in the country’s business enter- 
prises. This contrasts sharply with for- 
mer periods when funds were often in- 
adequate for business expansion. In ad- 
| dition to supplying America’s needs, sev- 
eral billions of dollars were loaned 
'abroad. Recently the committee notes, 
| there has been a tendency for investors 
; as well as a large body of speculators to 
invest “through the stock exchanges not 
only their savings, but the proceeds of 
loans” secured through banks and brok- 
ers. 
increase in the rate of interest for busi- 
ness purposes.” The consequences of this 
can not be measured at this time. 





\Velocity of Turn-over 
| Of Credit is Increased 


| Business has been financed increasingly 
|by security issues, reducing. bank re- 
| quirements for short-term credits. It has 
| “developed a new degree of economy in 
the use of credit,” it is stated, as a result 
;of improved transportation and com- 
munication, scientific control of invento- 


ries, etc., and an increased “velocity” of | 


| the turnover of credit has resulted. Other 
|influences in the advance were: Imports 
|of gold early in the period, which tended 
to make credit easier; the growth of sav- 
ings; popular confidence in the Federal 


Reserve System and the power of the 


; where it was needed. 
| velopments” which gives the period its 
| “distinctive character” is in the field of 


price level rose 2.3% a year, it declined 
10.16 a year between 1922 and 1927. 
|the former period the purchasing power 
| of wages rose but 0.5% a year; in the lat- 
iter it rose 2.1% a year. 
zation of a high wage level and a sta- 
tionary cost cost of living “had wide- 
spread influence on the whole economic 
| situation.” 

| The narrow limits of price fluctua- 
‘tions during the period, the Committee 
| Says, were due to “prudence on the part 
of management; cost reductions by 
, technicians; skill on the part of bankers; 





‘an enlightened attitude on the part of | 


labor, and the expansion of foreign 


The result has been “an appreciable | 


| System to move available credit to places | 


One of the “striking and significant de- | 


| price relationships, wages and the cost of | 
i living. Where between 1896 and 1913 the | 


In| 


The synchroni- | 


that the governments of Bolivia and |guments of members regarding the whole 
Paraguay should assure themselves that |Subject of hides, boots and shoes. It will 


completely effective measures have been 
taken to prevent any sort of friction 
between their respective forces, in any 
region, for which purpose it would be | 
desirable that they should issue cate- 
gorical orders in the sense that no ad- 
vances of any kind and for any pur- | 
pose take place in that territory. 

The Commission feels certain that the 
terms of the protocol, to which both gov- 
ernments have pledged their faith, will | 
be serupulously complied with and that 
all necessary measures will be taken to | 
preclude the possibility of subordinate 
commanders in the more inaccessible 
regions of the Chaco from jeopardizing | 
the successful and pacific settlement of | 
the matters now pending between the | 
said governments. 

It is the sense of the Commission 
that any action the Commission may take 
under the terms of the protocol cannot | 
be affected by the occupancy of any area | 
by either country during the sessions | 
of the Commission, but, on the other! 
hand, that the Commission in determin- 
ing its final action might properly take 
into consideration the circumstances | 
surrounding any incidents occurring dur- | 
ing the sessions of the Commission. 

_ The Commission requests the delega- 
tions of Bolivia and Paraguay to com- 
municate the text of this resolution to 
their respective governments. 


} 


General Patrick Named 
To Utility Commission 


President Hoover, May 14, sent to the 
Senate the nomination of Major General 
Mason M. Patrick, retired, to be a mem- 
ber of the Public Utility Commission of 
the District of Columbia. 

Prior to his retirement, General 
Patrict was chief of the air service of 
the Army. 


American Canned Foods 


Expand Foreign Markets 
[Continued from Page 1.] 

the largest buyer of pineapples, super- 

seding the United ifaedeae a 


In‘spite of duties, marking regula- | 


tions and labelling requirements, France 
was the second largest buyer of canned 
sardines. In connection with sardines, 
their widespread distribution is shown 
by the fact that exports to the five 
leading countries account for only 52 
per cent of the total exports while in 
the case of most of the other items, the 
five leading countries generally take 
about 80 per cent. 

Of the 17 leading countries in the 
canned foods export trade only one 
showed a decrease during 1928, as com- 
pared with 1927. The exception was only 
a slight reduction, and is not believed 
to be indicative of an established trend. 

Large fruit crops and lowered prices 


were directly reflected in the exports. | 


Although both canned salmon and sar- 
dine exports were larger, in certain 
markets, the latter lost ground owing 
to the competition of the cheaper canned 
mackerel. 

Sales efforts, advertising and the in- 
trinsic worth of products, are still opera- 
tive in widening established markets and 
opening new ones, it is pointed out. 
Names of countries, such as British 
India, previously absent from the lists 
of consumers of canned foods from this 
country are appearing with gratifying 
frequency. Other countries, long buyers 
of certain lines are showing consider- 
able interest in other items, as in the 
case of Germany with pineapples and 
France with sardines. 


|be a field day on that subject.” 


He said he would present arguments, 
and that Representatives Andrews 
(Rep.), of Gloucester, Mass., Rogers 
(Rep.), of Lowell, Mass., and other 
Eastern members of Congress would ap- 
pear. 

Representative Clancy (Rep.), of De- 
troit, Mich., objected to the proposed in- 
creased tariff on blackstrap molasses, 
which, he says, is given 1,200 per cent in- 


rate of 10 cents a pound, recommended | 
‘at the hearings, were made effective, he 
| said, it would cost the consumers of the | 
| country $35,000,000 annually. 


Radio Transmission 


Abroad Is Authorized | 


Station Given Right to Test 
With 200,000 Watts. 


nel width at the present time. |1924, which have stimulated interest in| markets.” Profits from fluctuations of 
the unemployment problem. Further sta-| jndividual commodity prices have tended 


Improvement in Receivers. 

For frequencies above 1,500 kilocycles 
the known facts regarding these various 
factors determining channel width (in- 
telligence band width, frequency varia- 


ition, receiver selectivity, and related fac-| 
tors) indicate that a width of approxi-| 


mately 0.2 per cent is practicable at the 
present. As the design of receivers im- 
proves, giving greater selectivity, and as 
the constancy with which stations main- 
tain their frequency improves, the chan- 


tistics are advocated, as to. occupations,' to diminish and tnis “has involved a 
|employment, wage and earning statistics,| change in the direction in which busi- 
prices and price levels, values of prod-| ness men look for profits.” These price 
ucts and services. The Committee also) relationships “represent a huge gein,” 
points to the need for further periodic| and the decreasing variability—coinci- 
surveys and appra 


ity of their periodic interpretation a and greatly stimulated demand, together 


isals and the desirabil-! dent with increased productivity of labor | 


public use. | 

Changes since 1922 have been marked | 
by breadth and scope of intensitied ac-| 
tivity rather than by changes in struc-| 


with plentiful funds, is one of the most 
significant factors disclosed by the eur- 
vey.” 

The widening gap between wages and 


iture, says the report, Invention, “the fa-' cost of living enabled the whole people 


|he has telegrams of protest from various | 
jindustries at home. - 


crease under the pending bill. He says: 
| Authority to rebroadcast programs 


Delegate Sutherland, of Alaska, said bel experimentally to foreign countries by| 
wanted 40 per cent duty on canned sal-| means of short waves has been granted 
mon. Representative Andresen (Rep.),; by the Federal Radio Commission to 
eee a ae: son Se wae 15| Stations WENR, Chicago, and WCAU, 

-” | Philadelphia, the Commission has an- 
Higher Rates on Livestock, | nounced. 


Meats and Hides Sought | _At recent hearings before the Commis- 

- sion, representatives of these stations | 
A group of Representatives from 16/ declared arrangements have been made | 
cattle-raising States, at a meeting May for exchange of programs with certain 
14, agreed upon an executive committee, | foreign countries. The Commission, on 
headed by Representative Simmons } recommendation of its engineering divi- 
(Rep.), of Scottsbluff, Nebr., to conduct! sion, has granted experimental relay 


a fight for higher tariff on iivestock, broadcasting construction permits to the 
meats and hides. stations. 


The Committee consists of the follow- 


} 


} 


een. _—— h cilitating functions of finance,” wenepee- 
> channel wi may perhaps soon|tation and communication, are all old. 
be a a to supenmeently 0.1 per cent, | Nothing is basically new in the field of 
allowing twice as many stations to be/ distribution. 
licensed, in ‘some parts of the spectrum. | stallment selling, cooperative marketing 
There are highly important political con-| and chain stores, derive importance from 
eomnenees. etme 4 eee oot tile. |e acceleration, the Committee points 
se. s above ilo- | out. 
cycles are world-wide in their effects, and 
ies oee ne pendent - — ae areas have been active, walle otters neve 
e nations. e greater e number | been less fortunate. nd while employ- 
of available channels, the less is the like-| ment in seasonal industries has os 
lihood of serious international conflict | somewhat stabilized, “technological” un- 
we Dee Se. Ee | seenment ee —— pet 
, mm s9UU-0,000-K cle band,/of workers by improved machinery an 
transmissions are continental (although| methods has Y eeenad attention. , 
not world-wide), in their effects, and it | This “spottiness,” however, has not 


has been necessary to secure agreement | stayed the spread over the whole nation 





Hand-to-mouth buying, in-} 


Some groups and certain geographical | 


| ing: Representatives Sinrmons, Leavitt 
| (Rep.), of Great Falls, ‘Mont; /French 
(Rep.), of Moscow, Idaho; Hall (Rep.). 
|of Bismarck, N. Dak.; Simms (Rev.), of 
Albuquerque, N. M.; Dickinson (Rep.) 


An experimental license to operate | 
with 200,000 watts power during early 


G 
| tady, N. Y. The tests are to determine 


:| the service range of stations using power 
of|of this order. The present maximum 
L ‘ | power assignments are 50,000 watts, 25,- 
Representative Selvig (Rep.), of | 000 of which is awarded experimentally. 
| Crookston, Minn., told the member of the|'The full text of the Commission’s state- 
Ways and Means Committee that the| ment follows: 

farmers of Minnesota, Wisconsin, Cali-; The following cases heretofore were 
fornia, New York and other States want| heard by the Commission and taken 
an & cent tariff on casein, in place of the| under advisement: 

present rate of 2% cents. He explained No. 400, Great Lakes Broadcasting 
that casein is a by-product of skimmed; Company, Chicago, experimental relay 
milk whieh is used by coated-paper manu-| construction permit. 
facturers, glue manufacturers, and pro-| No. 473. Universal Broadcasting Com- 
ducers of artificial cork, leather, rubber,| pany, Philadelphia, Pa. (WCAU). expe- 
ebony, horn, celluloid and sundry articles, | rimental relay construction permit. 

Hie said that the imports of casein come| The Commission found that public in- 
principally from Argentine. The dairy, terest, convenience or necessity would 
farmers of the United States, he said,| be served by the granting of the appli- 
maintain that they can produce 300,000,-! cations in accordance with the recom- 
000 pounds of casein if given fair pro-; mendations of the Engineering Division. 
tection and at little or no advance over | The Commission therefore directed that 
present prices. He said the domestic| orders be entered granting said applica- 
| production of casein now is 18,000,000j tions and ordering that said construction 
| pounds and that 27,000,000 pounds were} Permits be issued in accordance with said 
imported in 1927, | findings. 

The domestic producers, he said, can- | No. 486, KRLD Radio Corporation, 
| not compete with the low labor cost of | Pallas, Texas (KRLD), modification of 
Argentine. i license. 

Representative Gibson (Rep.), of|, On the request of Station KRLD, its 
Brattleboro, Vt., stated orally, May 14,,|@0Plication for full time and its protest 
that he will appear before the Commit-|° © ae 
tee majority, May 16, in behalf of an, img it to divide time with Station KTHS, 
increased tariff on finished and unfin-| both of which were set for hearing by 


of Algona, Iowa, and Cooper (Rep.), 
Youngstown, Ohio, 


ished granite. Representative Knutson 


American nations on their use. Those 
nations. have agreed tp use the same 


; morning hours has been granted the| width of channel, frequency maintenance 
eneral Electric Company, of Schenec-| requirements, etc., as the United States 


Of the 639 channels in this band each 
North American nation reserved a few 


with Canada, Cuba and other North | of a rising standard of living whch has 


reached the highest level in our history.| 
|The lagging activity in certain areas has} 
jnot prevented all the people from enjoy-| 
ing benefits of good roads, educational | 
advantages, radio entertainment, low-| 


| 


‘to “become consumers of what they pro- 
| duced to an extent never before realized.” 

Concerning this development, the Com- 
mittee recalls post-war talk of “liquida- 
tion” of labor, which “might have pre- 


cipitated a period of serious strife” but | 


for leaders of industrial thought who 
noted that high wages were stimulating 


into the channels of commerce. This 
was accelerating productivity. These 
leaders “began consciously to propound 
the principle of high wages and low costs 
as a policy of .enlightened practice” 
‘which has attracted world attention, and 
constitutes “one of the fundamental de- 
velopments in our economic system dur- 
ing recent years.” 
[Continued on Page 12, 
May 16. 


purchasing and that these wages and | 
accumulated savings were being poured | 


TED Herein, BEIne 
3 DaILy 


Gain in Employment, 


Increase Ascribed to Greater 
Activity in Iron and Steel 
And Non-ferrous Metal 
Industries. 


[Continued from Page a 

being the only time, in the eight years 
for which the ‘Bureau of Labor Statistics 
has computed indices of employment on 
|the present basis, in which employment 
has been higher in April than in March, 
and the first time in six years that pay- 
roll totals have been higher in April 
than in March. : 

These unusual increases for April were 
due not especially to seasonal gains in 
!such industries as _ fertilizer, brick, 
'cement, and ice cream, but largely to 
| notable increases in the iron and steel 
|and nonferrous metal groups of indus- 
‘tries, caused by pronounced activities in 
the metal-using industries—automobile, 
}agricultural implement, electrical ma- 
chinery, and shipbuilding. 

The recently included industries, rayon 
and radio, which are not yet used. in 
|computing indices gained 0.3 and 2.1 
|per cent respectively, in employment. 

Distribution of Increase. 

The April, 1929, report is based on 
returns made by 12,460 establishments 
in 54 of the leading manufacturing in- 
dustries of the United States. These 
|establishments in April had 3,529,230 
|employes whose combined earnings in 
one week were $99,814,836. These em- 
| ployes represent 54 per cent of all em- 
| ployes in the 54 industries surveyed and 
more than 42 per cent of the total num- 
ber of employes in all manufacturing 
industries’ of the United States. 

The Bureau of Labor Statistics, 
weighted index of employment in manu- 
facturing industries for April, 1929, is 
99.1 as compared with 98.6 for March, 
1929, and 93.3 for April, 1928; the 
weighted index of pay-roll totals for 
April, 1929, is 104.6 as compared with 
103.9 for March, 1929, and 93.8 for April, 
1928. The monthly average for 1926 
equals 100. 

Seven of the nine geographic divisions 
|\had more employes in April than in 
March, the outstanding gains having 
| been in the western half of the United 
States; employment in the New England 
and South Atlantic States fell off 
slightly. 

Level of Employment. 

The level of employment in manufac- 
turing industries in April, 1929, was 6.2 
per cent higher than in April, 1928, and 
employes’ earnings were 11.5 per cent 
greater. 

Thirty-nine of the 54 manufacturing 
industries had more employes at the 
|end of this 12-month period than at the 
| beginning; the outstanding increase was 
36.4 per cent in machine tools. The gains 
| in employment in the shipbuilding, elec- 
| trical machinery, agricultural imple- 
ment, and automobile industries were 
| between 30 and 25 per cent; the’ gains 
|in the foundry and machine-shop prod- 
} ucts, brass products, rubber tire, fer- 
| tilizer, and petroleum refining industries 
| were between 17.8 and 12.5 per cent. 
| Each of the 9 nine geographic divi- 
sions showed a considerable increase, 
| in this comparison over a year’s interval, 
both in employment and pay-roll totals. 
The East North Central leading with 
gains of 13.8 and 17.9 per cent in the 
two items. 

Increases in Pay Roll. 

Per capita earnings in manufacturing 
industries in April, 1929, were 0.1 per 
}cent greater than in March, 1929, and 
| 5.0 per cent greater than in April, 1928. 

In April, 1929, 10,033 establishments 
reported an average of 93 per cent of a 
full normal force of employes and an 
average of 98 per cent of full-time 
operation, these percentages showing 
an increase in April of 1 per cent in 
average force employed with no change 
in working time, as compared with the 
March report. 
| Employment changes in April, 1929, 
}as compared with March were as fol- 
|lows: Anthracite Mining, increased 2.8 
|per cent; Bituminous’ Coal Mining, de- 
| creased 6.2 per cent; Metalliferous Min- 
|ing, increased 3.8 per cent; Public Utili- 
ties, increased 2.1 per cent; Wholesale 
| Trade, increased 0.6 per cent; Retail 
Trade, decreased 0.7 per cent and Hotels, 
decreased 1.2 per cent. 














priced motor cars and many other serv-} 


of the order of the Commission order- | 


for priority use by that nation. 
Channels Used in Common. 

Most of them are used in common by 
jall these nations, and agreement has 
| been reached as to the parts of the spec- 
| trum in which to license various types of 
users, such as Government, ship, air- 
| craft, visual broadcasting, experimental, 
etc., stations. 
| In January, the Commission had about 
| 850 applications pending for frequencies 
in the 1,500-6,000-kilocycle band. These 
were for all sorts of uses, e. g.,. ship tele- 
| phone and telegraph, airplane telephone 
| and telegraph, freight train communica- 
tion, geophysical exploration, power line 
emergency service, television transmis- 
sion, point-to-point commercial message 
service, broadcasting pickup, relay broad- 
casting, police signalling, general experi- 
mentation, etc. 

It was by no means possible to grant 
j all these applications. Even though sev- 
eral stations at suitable distances may 
operate simultaneously on one channel, 
the total number was definitely limited. 
In this band, just as in the higher fre- 
quencies, the Commission was under the 
necessity of denying many applications, 
since their number exceeded the trans- 


mission opportunities on the channels 
available. 





lices and facilities. 
The use of power has risen three and 
three-quarters times faster than the 


| mission and ane, therefore, of great in- 
ternational importance. They have been 
appropriated as needed in the various 
countries without any agreed plan or 
| basis of assignment. Congestion has now 
begun and an international agreement on 
their allocation will soon be imperative. 
This is expected to be one of the major 
subjects of discussion by the meeting of 
the International Technical Consulting 
Committee on Radio Communications, 
which is expected to meet at The Hague 
in September. ; 
Public Utility Test Applied. 

Public interest, convenience, or neces- 
| sity. The interpretation and application 
|of this phrase is a novel development in 
jurisprudence. The phrase is borrowed 
from legal terminology used in the reg- 
ulation of public utilities, such as street- 
car lines and gas companies. Radio 
transmitting stations are not public 
utilities, and yet the test of a public 
utility must be applied to them for he 
two basic reasons already given, viz., the 
potential interference of each radio 
transmission with every other, and the 


| 


| 
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or comment of any kind. 


in all its branches—Legislative, Bxecutive and Judicial—without editorial opinion 
Believing that such a daily newspaper would fill a 


distinct place in the life of the American people, the following men and women 


founded this publication and are its sole 


(Rep.), of St. Cloud, Minn., will join 
with him in that contention, he said, 


Representative Collier 
Criticizes Tariff Revision 


In the House, Representative Coliler 
(Dem.), of Vickshurg, Miss., opened the 
debate opposing the pending tariff bill 
while Representative Treadway (Rep.), 
of Stockbridge, Mass., made the open- 
ing speech in support of the measure. 

The tariff bill not only discriminates 
against agriculture, but it discriminates 
against industry itself, the laborer and 
the consumer as well, declared Mr. Col- 
lier, who is a minority member of the 
Ways and Means Comimttee. As an ex- 
ample of the discrimination against in- 
dustry, he cited the increase of 500 per 
cent in the duty on rope. ? 

“Yet you put rawhide, made by the 
farmer, on the free list,’ 
are lots of these li 
throughout the bill.” 
\ Mr, Collier declared in favor of a tariff 


P he said, “There | 
ttle discriminations' Y. (W2XAG), Exp. license to operate | censes in this frequency band. 


the Commission for May 22, are hereby 
| dismissed, and the agreed division of 
| time now on file with the Commission 
| between these two stations. is hereby 
| authorized and approved. The motion 
was granted. 

The Commission granted the folowing 
| applications in accordance with the rec- 
;ommendation of the Engineering Divi- 

sion: 

Jenkins Laboratories, Silver Spring, 
Me. (W3XK), visual pn Reig a 
| mit, 
| WAAM, Inc., Newark, N. J. (WAAM) 

newal of license. : 
Cornell University, Ithaca, N.Y, 
' (WEA), 60-day extension of construe- 
tion permit. 

The Commission, Commissioner Robin- 
son dissenting, granted the following 
application in accordance with the rec- 
ommendations of the Engineering Di- 
vision: 

General Electric Co,. Schenectady, N. 


re 


with 200 KW from midnight to morning 
on 550, 660, 790, 1,150 and 1,500 kes, 


Band Is Fully Occupied. 

| There are 624 channels available in 
| the band of higher frequencies from 
| 6,000 to 23,000 kilocycles, in which any 
| signal may be heard all over the world. 
| There are already some 1,700 stations 
| (other than amateur) in the world 
| operating on these frequencies, an aver- 
| age of about three per channel. This 
| frequency band is therefore already fully 
| occupied. Whenever more than one sta- 
| tion is operated on a channel there is a 
| potential source of interference, 

| _ Additions can be made only in spe- 
| cial cases, by consideration of the areas 
| affected, times of operation, differing ca- 
| pacities of the various frequencids at dif- 
/ferent parts of the diurnal period, and 
| engineering expedients like directional 
reception transmission. The real nature 
| of the congestion is apparent from the 
| fact that the Commission has been forced 
to deny hundreds of applications for li- 


The frequencies above 6,000 kilocycles 
are suitable for very long distance trans- 


fact that the number of channels is, 
sharply limited. | 
The test of “public interest, con-| 
venience, or necessity” is being applied | 
in broadcasting to mean that the rights 
of the listeners are superior to those of 
the broadcasting stations. This means, 
|that, as far as possible, interference | 
|must be avoided. It means that rural 
listeners, remote from any station, as 
well as city listeners, must be given 
service, It means that excessive duplica- 
tion of programs by many stations can- 
not be permitted, and that high-power 
stations cannot be located in the midst 
of large populous areas. Perhaps the 
most important implication is that the 
total number of broadcasting stations | 
must be limited to the number necessary | 
to prevent undue interference. Each of | 
these correilaries ,of a purely legal prin- | 
ciple requires extensive engineering data} 
for its application. | 
The full text of the section of Dr. 
Dellinger’s report dealing with ques- 
tions of broadcasting will be pub- 
lished in the issue of May 16, 
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Import Assessment 


On Milk and Cream 


Measure to Provide Farm Relief . 


Passes Senate by Vote of 54 to 33) [Ty War Time Asked 


Raised by President rouse Bill Amended to Include Optional Plan of Export 





Recommendations Made by 
Majority of Tariff Commis- | 
sion After Investiga- the debenture proposal would be neces- | 


: | Sary to help the farmer. i 
tion Are Accepted. “The press says that it is the deliber- 


‘ jate purpose of administration forces to| 
Increases in duties on milk and cream | Prevent the House from taking action 


recommended by the Tariff Commission, |" the debenture plan. But no ground 





Debentures; Fund of $500,000,000 Created. 


[Continued from Page 1.] 


“If the threat made by the Senator 
from Indiana two weeks ago and re- 
ferred to repeatedly in the press is car- 
ried out, it will probably result in the de- 
feat of farm legislation.” 

Senator Robinson said that he re- 
pudiated in behalf of the President the 
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Selective Service 


By Secretary Good 


Bills Offered in House to Pro- 
mote Capture of Deserters 
And to Provide Aides 
For Chief of Staff. 


[Continued from Page 1.] 
suitable form the principles of those 
laws. 





( 


t 


Tariff Commission Drafts 
Report on Costs of Gelatin 
The Tariff Commission met May 14 


and began preparation of a final report 
to the President on the costs of produc- 


| Reduced in Quantity 
At Higher Valuation 
ing foreign and domestic edible gelatin, 
it was stated orally at the Commission’s air foe 


offices. lt is not known when the Com-| Decline in Demand for Cot- 
mission will conclude its work on this re- | 

port. It was said, however, that this; ton and Rayon Goods Is 
Offset by Shipments 


matter has been pending some time and 
that the Commission wishes to dispose | 
fs Of Silk Products. 
| coniltcaieReaind ictal 
‘ A greater demand for American silk 


of it as soon as possible. 
stockings in foreign countries raised the 


Funds Asked for Inquiry 
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Congress 
|| Hour by Hour 


| May 14, 1929. 





Senate 

| 12m. to 1 p. m.—Debate on the Mc- 
| Nary farm relief bill. 

1 p. m, to 2 p. m.—Continued debate 
on farm relief. 

2 p. m. to 3 p. 
on farm relief. 

.38 p. m. to 4 p. 
ion farm relief. 

4 p. m. to 5 p. 
on farm relief. 

5 p. m. to 5:42 p. m. Continued debate 


m.—Continued debate 
m.—Continued debate 


m.—Continued debate 





exists for the contention that this provi- 
have been accepted by President Hoover 


i i s the righ the House to|press accounts that he and administration ees 
sion violates the right of the House |p Rapid Mobilization Sought. 


In Federal Appointments 


An increase of $6,000 in funds for the 


| 
| 
| 


export valuation of hosiery shipped} on farm relief bill and passed the meas- 
abroad from the United States last year,| ure by vote of 54 to 338. Senator John- 


originate revenue bills. 
“It is entirely clear in my opinion | 
that the debenture plan cannot aI 
Z | bro within the revenue section o 
The President, under = the authority | fre “Constitution, No lawyer of stand- | 
vested. in him in section 315 of the! jing in this body or at the other end of | 
Tariff Act of 1922, has proclaimed an|the Capitol would dare take such an ab-| 
increase in the duty on milk from 2% |surd position.” ; | 
cents per gallon to 3% cents per gallon; Senator Robinson cited Supreme Court 
and an increase in the duty on cream| decisions to show that revenue bills had 
from 20 cents per gallon to 30 cents per | always been interpreted by that tribunal 
gallon, effective 30 days from date. as primarily bills raising taxes and 
Production Costs Studied. further that even though the Senate 


5 . . 1% might place in a bill a revenue raising | 
To assist the President in determining | vision, if that feature were merely in- | 
the differences in the cost of production, \cidental to the main purposes of the| 
the Tariff Commission made an investi- | jepislation it did not fall within the Con- 
gation of the cost of production of milk,| .¢i¢ytional limitation. 
and of the cost of production of cream 


; f “The Supreme Court has always held| 
in the United States and Canada, the / that pills for raising revenue means what | 


principal competing country. These in-|the janguage implies, tax bills, and that | 
vestigations were instituted by the Com-| if the tax is incidental to the broader | 
mission following the adoption by the | purposes of the measure, the bill may| 
Senate of a resolution requesting that | originate in either House of Congress,” 
such investigations be made. declared Senator Robinson. “If you ap- 

Imports of milk increased from 1,500,- | ply the principles asserted both by the| 
000 gallons, valued at $342,000, in 1918,| House rules and the Supreme Court, 
to 7,386,000 gallons, valued at $1,245,000, | you cannot resist the conclusion that the 
in 1926; imports of cream from 704,000) pill before us with the debenture sec- 


it was announced at the White House 


May 14. The full text of the announce- 
ment follows: 








leaders were trying to transfer the de- 
benture fight to the tariff so that new 
rates could be used in bargaining with 
debenture supporters to abandon their 
position. j 

“If for political purposes you encourage 
the body at the other end of the Capitol 
not to accept this bill, then you must 
assume the responsibility for having no} 
farm legislation,” the minority leader 
declared. 

The first amexdment considered was 
one by Senator Heflin raising the 
amount of the revolving fund from 
$500,000,000 to $1,000,000,000. It was 
rejected without a record vote. 

The farm board was authorized to 
treat as separate commodities under the 
act any regional or market classification 
of any commodity which ‘is sufficiently 
different from other classifications or 
types of the commodity, by an amend- 
ment adopted by a vote of 46 to 30. 
Proposed by Setator Shortridge (Rep.), 
of California, and modified by Senator | 
Blaine (Rep.), of Wisconsin, the amend- 
ment also permits the board to give 
joint treatment to two or more agricul- 
tural commodities closely related in use 





|of war, for it is the period during which 








gallons, valued at $763,000, in 1918, to} tion is not a revenue measure. 


5,374,000 gallons, valued at $8,051,000, in 


1926. In 1927 imports of both milk and) of Representatives from considering this | 


cream declined, due in part to an em- 
bargo from the Montreal district be- 
cause of a typhoid epidemic. 


Nearly all of the milk imported comes | question raised in the Congress.” 


into the regions supplying milk to Bos- 
ton and New York. The costs of produc- 
tion of domestic milk were, therefore, 


obtained in regions supplying these mar- | ebra 
Costs of production of Canadian | pointed out that the same Constitutional 
milk were obtained in southern Quebec | provision limiting the initiating of re- 
and southern Ontario from a zone about | venue bills to the House gives to the 


kets. 


20 miles wide contiguous to the border 

from which milk is imported to regions 

supplying Boston and New York. 
Investigation of Cream. 

Costs of production of domestic cream 
were obtained in regions or milk-sheds 
which furnish the supply from Boston, 
New York, and Philadelphia; and from 
important centers in the six North Cen- 
tral States—Michigan, Ohio, Indiana, 
Towa, Minnesota, and Wisconsin, which 
ship cream to these eastern markets, 

The investigation of the cost of pro- 
duction of milk, and the cost of produc- 


tion of cream involved finding (1) the| 


farm cost of producing miik, whether 


for fluid use or for cream; (2) the plant | 


cost of handling and marketing milk for 
fluid use and for cream, and (3) the cost 
of transportation to the principal mar- 
kets. 

Domestic costs were obtained from 894 
farms and.77 creameries. In Canada, 
with the cooperation of Canadian offi- 
cials and producers, costs were obtained 
from 197 farms and 22 creameries. Op- 
portunity was given for discussion of the 
results of the field study at public hear- 
ings held by the Commission on Febru- 
ary 23, 24 and 25, 1928. 

Comparison of Costs. 

It was found in the investigation that 
about 37 per cent of imported milk was 
shipped to New York City. 3 per cent to 
Boston, and the remainder, 60 per cent, 
was received at plants near the border in 


northern Vermont and northern New| 
York and there lost its identity as im- | 


ported milk. 

These border plants were considered 
the principal. competing markets for 
Canadian and domestie milk. The aver- 
age cost of production of domestic milk, 
including interest, delivered to plants 
near the border was $0.255 per gallon, 
and the cost of Canadian milk was $0.212 
per gallon. The cost of production of 
domestic milk exceeded the cost of pro- 
duction of Canadian milk by $0.043 per 
gallon. 


About 20 per cent of Canadian cream | 


was shipped to Boston, 18 per cent to 
New York City, 12 per cent to Philadel- 
phia, and the remainder, 50 per cent, to 
other cities in New England and New 
York. The average cost of domestic 
cream, of 40 per cent butterfat test, de- 
livered to Boston, New York and Phila- 
delphia, including interest and transpor- 
tation was $2.630 per gallon; and the 
average cost of Canadian cream, of the 
same butterfat test, delivered to these 
markets was $2.284 per gallon. Domes- 
tie costs exceed Canadian costs by $0.346 
per gallon. Including transportation to 
either Boston or New York, the full in- 
crease of duty as provided in section 315 
was indicated. 


Seven Witnesses Called 
In Utilities Investigation 


[Continued from Page 1.] 


and three are from Boston. The wit- 
nesses and dates on which they are to 
appear are as follows: 

Thursday, May 16: Channing Cox, at- 
torney, Boston;, Richard Grozier, pub- 
lisher of the Boston Post, Boston. 

Friday, May 17: R. B. Chandler, pub- 
lisher of the Mobile Press, Mobile, Ala.; 
T. M. Stevens, attorney, Mobile; D. P. 
Bestor, Jr., president, First National 
Bank of Mobile. 

Edward DeWitt, of the firm of Palmer, 
DeWitt & Palmer, newspaper brokers, 
New York; Charles O’Malley, advertising 
agent, Boston. 

As was previously announced, Frank 
E. Gannett, of Rochester, N. Y., and E. 
E. Thomason, of Chicago, both of whom 
are owners of newspaper systems, are 
expected to appear Wednesday, May 15, 
while Frank D. Comerford, of Boston, 
and N. C. Head, of New York, both of 
whom are officers of the International 
Paper & Power Company, are scheduled 


to be peceans Thursday, May 16. 
All hearings will be held in the Federal 
Trade Commission building, 2000 D 


Street, Washington, beginning at 10 a. m. 





Committee Meetings 


of the 


Senate and House 
May 15, 1929. 


Senate 
Interstate Commerce, hearing, Couzens 
communications bill, 10:30 a. m. 
House 
No Committee meetings scheduled, 


| 


| 


| 


| 


|bill finally passed by the Senate and| 








or marketing methods. 


“Any attempt to prevent the Hotse 


Prediction as to Cotton 
Prices Prohibited 


| 

| An amendment offered by Senator} 
| Harris (Dem.), Georgia, prohibiting Gov- 
ernment agencies from. making predic- 
tions as to cotton prices was adopted 
without a record vote. 

The amendment does not apply to 
‘members of the Federal Farm Board 
when acting under the authority given 
to them by the provision. of the bill. 

Senator Ransdell propcsed an amend- 
ment to provide that payments of in- 
| terest on loans madesfrom the revolving 
jfund shall be covered into the fund on 
|the same basis as repayments of prin- 
cipal amounts. It was adopted without 
2 record vote. 

Senator Couzens (Rep.), Michigan, 
then offered an amendment to place em- 
ployes of the Federal Farm Board under 
the classified civil service, which was 
; adopted without debate. 

An amendment offered by Senator 


plan is mere subterfuge and is an at- ° 
tempt to prevent the representatives of 


the people from passing judgment on a 


Measure Described 


As Amended House Bill 
Senator Norris (Rep.), of Nebraska, 


Senate the right to amend, and that the 


sent to the House would be in the form 
of an amended House bill. f 

“I want to express concurrence in the 
opinion expressed by the Senator from 
Arkansas, thet this is not a bill for rais- 
ing revenue,” declared Senator Norris 
who is chairman of the Senate Judiciary 
Commitjee. “However I want to point} 
out that when we get through with this 
bill it will be a House bill as amended 


by the Senate, for following the usual . ) 
legislative practice, this bill when com-/ Blaine to fix the interest rate on ‘loans 
pleted will be substituted for all but! made by the Farm Board at the lowest 
the enacting clause of the bill which | rate paid on current Government securi- 
has already passed the House.” ; ties not to exceed 4 per cent was ac- 

Senator Norri; recalled that the Chair-| cepted. Senator Blaine explained that 
man of the Committee on Agriculture | the average interest paid on Government 
and Forestry, Senator McNary (Rep.),|funds under the “ship subsidy bill” was 
of Oregon, had proposed this parlia- | about 3 per cent. The interest fixed in 
mantary step when the bill! first reached | the bill as reported was 4 per cent. 
the Senate but lad decided at the sug | ‘ 
gestion of Senator Simmons (Dem.), ot | Price Insurance 
North Carolina to wait until all amend- Features Extended 
ments had been made. 

Concurrence in Senator Robinson’s| The Senate then adopted an _amend- 
position was also expressed by Senator ment offered by Senators Caraway 
Brookhart (Rep.), of Iowa. |(Dem.), of Arkansas, and Ransdell, 

“We should say to the House that if|(Dem.), of Louisiana, extending the 
they do not receive this bill that we price insurance features of the bill to 
will receive no communications from | agricultural commodities which are not 
them until they have received this bill,” |} traded in on exchanges. 

Senator Brookhart declared. Senator Caraway offered an amend- 

Senator Heflin (Dem.), Alabama, sup-| ment to strike out the provision of the 
porting the position taken by Senators | bill by which applicants for loans from 
Robinson and Norris, declared that “it|the board would be compelled to prove 
is time for the Senate to test its metal.”} that they had exhausted all other credit 

If necessary, he said, the Senate should | facilities. This amendment was adopted 
remain in session until the opening of | without debate. The Senate also agreed 
the regular session in December in order | to another amendment offered by Senator 
to bring the issue to a determination. | Caraway > ene e. Seniion < 

7s {cotton contained in the bill as reporte 
Debentures Viewed as New rae ae 
Kind of Currency | An amendment offered by Senator Nye 

Senator Reed (Rep.), Pennsylvania, de-| (Rep.), of North Dakota, to declare it} 
clared that he agreed entirely with Sen-|to be the policy of the Government to 
ator Robinson’s position “that the farm! make use of existing cooperative organ- 
bill with its debenture amendment is| izations was adopted without debate. 








United States to study flood control, ac- 
cording to an announcement by the De- 
| partment of War May 14 which follows 
in full text: 

The Secretary of War has informed 
the Secretary of State that the War De- 
partment has no objection to the pro- 
posed visit of G. Clarke, Superintending 
Engineer, Burma, India, Public Works 
; Department, to the flood control works on 


not a bill for raising revenue within the} — 
meaning of the Constitution.” India to Send Engineer 
currency, Senator Reed declared, “and} 
| 
than would be a bill to provide for the! The government of Burma, India, is 
issuance of a new kind of Federal re- sending the superintendent of its public 
Senator Reed declared, however, that! 
he disagreed with the opinion expressed | 
Senate might attach a revenue raising 
provision to any House bill. If such an 
it would be possible for the Senate to 
attach a general tax revision bill, to a 





It is a bill vol create ces kind of To Study od Conteel 
is no more a bill for raising revenue | 
serve note.” ; works department, Mr. G. Clarke, to the 
by Senator Norris to the effect that the 
interpretation were accepted, he said,! 
private pension bill passed by the House. 


Senator Walsh (Dem.), Montana, re- 
called that the question of what consti-! ese os eee 
tuted a revenue bill was raised before | "Re Mississippi River. 
the Senate Committee on _ Irrigaticn| 
several years ago when a bond issue to} 
finance the construction of Boulder Dam| 
was proposed. At that time, Senator) 
Wash said, Senator Johnson (Rep.),| 
California, presented an argument to the 
effect that such a provision did not con- 
stitute revenue legislation which was ac- 
cepted unanimously by the Committee. | 


Attitude of House 


On Debentures Discussed 

“It would probably defeat all farm 
relief legislation at this session of Con-! 
gress,” Senator Walsh said, “if the House 
should refuse to receive the bill with| 
the debenture plan in it.” 

Senator Watson (Rep.), Indiana, ma- 
jority leader, declared that the lengthy 
debate on the issue of the power of the | 
Senate to initiate the debenture amend- 
ment, indicates what may be expected 
if the House actually does refuse to re- 
ceive the bill. 

“The result would be a deadlock be- 
tween the two Houses,” he said, “which 
wae delay action on the farm relief | 

ill. | 

“I very much doubt the propriety of | 
debating this question in advance, much 
less warning the House in advance at 
making threats of reprisals,” Senator 


Upon receipt of information as tothe 
approximate time of Cr. Clarke’s visit, 
the necessary instructions will be issued 
to the Chief of Engineers, Major Gen- 
eral Edgar Jadwin, and the President of 
the Mississippi River Commission, Brig- 
adier General Thomas H. Jackson, to 
make available for Mr. Clarke proper 
facilities for his study and inspection. 


Secretary of President 
Resigns from Congress 





Walter H. Newton, one of the secre- 
taries of President Hoover, has made 
public, a letter addressed to the Speaker 
of the House, Nicholas Longworth, noti- 
fying him of his resignation as-a mem- 
ber of the House from the Fifth Dis- 
trict of Minnesota, effective June 30. 

The letter, in full text, follows: 

“I beg leave to inform you that I have 
this day (May 10) transmitted to the 
Governor of the State of Minnesota my | 
resignation as a Representative in the | 
Congress of the United States from the | 
Fifth District of Minnesota to be effec- | 
tive at the close of business June 30 this | 
year.” 

At the same time Mr. Newton made | 
public a statement regarding his resig- | 


Watson declared, asking that the Senate| nation. The statement, in full text, fol- | 
preceed to consider the pending amend-| lows: 
ments to the farm bill rather “than on| Pursuan’ to an announcement made 


|some weeks ago I have submitted my 
reisgnation to become effective June 30. 
The resignation has been ‘timed so as to 
make possible the calling of the special 
election on the same day that there will | 


be held in the City of Minweapolis in my 


a proposition that is not even before 
either House.” 


Question Mentioned 


In Previous Debate 

“I meet the issue now because it has 
been raised heretofore by the Senator| district a general municipal election, | 
from Indiana,” replied Senator Robinson,; thereby saving the expense of a special | 
recalling that the matter had been men-| election. | 
tioned by Senator Watson in a speech on| The resignation is made public June | 
the bill nearly two weeks before. “After|30. By this time my successor would | 
a deadlock has occurred no end can be ac-| have been elected. This will permit of | 
complished by advancing arguments.|the carrying on of the work of the office 
Now is the time to discuss the question. | without any lapse © 














“The most critical period in any great 


emergency involving armed conflict is 
that immediately following a declaration 


our armed forces must be mobilized and 
when they are weakest. The saving of 
a few days or even a day during that 
period may spell the difference between 
a prompt victory and a long war. The} 
enactment of the proposed legislation 
would enable the War and Navy De- 
partments to proceed with their prep- 
arations and plans for national defense 
with the assurance that the most es- 
sential item in mobilization—manpower 
—would be certainly and quickly avail- 
able. 

“If any additienal information from 
the War Department is desired, I shall 
be pleased to furnish it. Should hear- 
ings be held upon the proposed legis- 
lation, suitable witnesses will be desig- 
nated to appear. As the proposed leg- 
islation does not require any expendi- 
ture during time of peace, it has not 
been submitted to the Director of the 
Bureau of the Budget. A similar let- | 





|ter has been addressed to the chairman | 


of the Committee on Military Affairs | 
of the Senate.” 


Apprehension of Deserters. | 
(2) H. R. 2894, to authorize appropria- 


southern patronage investigation by a 
subcommittee of the Senate Post Offices 
and Post Roads Committee is asked in| ste Divisi J ; ‘ 
a resolution (S. Res. 59), introduced. in| saeene vision, Department of Com 
the Senate May 13 by the investigating; The statement follows in full text: 

committee chairman, Senator Brookhart| ‘The total number of pairs of hosiery 


(Rep.), of Iowa. | exported from the United States during 
[The President’s Day |laim was 5,866,741 dozen pairs, a de- 
he President’s Day 


cline of 420,937 dozen pairs from 1927. 
Although this decrease in quantity oc- 
At the Executive Offices Be 
May 14, 1929. ee 


even though the total quantity declined 
somewhat, it was stated, by I. A. Lacy, 








curred, the value of exports showed an 


| During 1928, $19,999,689 worth of hos-! 


10:30 a. m. to 12 m.—The Presidentjiery was exported, while in 1927 $19,- 
met with his Cabinet. (Cabinet meet-| 302,418 worth was shipped abroad. The 
ings are held regularly on Tuesdays and! fact that the quantity decreased and the 
Fridays of each week.) | valuation increased is explained by the 

12:30 p. m—The Charge d’Affaires of! decline in quantity of cotton and rayon 
the Argentine embassay, Senor Don! hosiery shipped and the in¢rease in ship- 
Julian Encisco, called to present Alesan-| ments of silk. 

7 eed of Poa E 4 sh Cotton Exports Decline. 
eee ee ay.—Engaged = wit! Cotton hosiery ranked first in point 
pehanres: Raavngl and in answering mail! o¢ quantity among all classes of hosiery 

eee exported from the United States in 1928. 

cs = : |!As compared with 4,337,435 dozen pairs 
the Jeffersonville Quartermaster Depot.| valued at $7,329,505 shipped in 1927, 
He added: 3,876,517 dozen pairs, valued at $6,729,- 

“In the enlargement of the depot for|106 were exported in 1928. 
which authority exists in the act of July | hosiery comprised the largest proportion 
1, 1922 (Public 183, 67th Congress), ap-|0f these exports, or about 52 per cent, 
proximately 17.8 acres, belonging to the| While men’s hosiery represented approxi- 
Louisville & Jeffersonville Bridge & Rail-| mately 28 per cent, and children’s the 





Women’s 


tion of such amounts as may be neces- rad Company, are required. This land was | remainder. 


sary for payment, in the discretion of the | 
Secretary of War, to any civil or citizen | 
for services and expenses for apprehen- | 
sion, securing, and delivering of soldiers 
absent without leave, and of deserters, 
including escaped military prisoners. 

“The proposed legislation,” Secretary 
Good wrote Mr. James, “is to provide | 
substantive law for payment of services 
and expenses for apprehension of de- 
serters, soldiers absent without leave and 
escaped prisoners; for payment of dona- 
tions to, and to provide for citizens outer 
clothing for, dishonorably discharged 
general prisoners. The authorization for 
such payments heretofore has been car- | 
ried in the annual appropriation act. Its 
enactment will involve no additional 
cost.” : 

Aides for Chief of Staff. 

(3) H. R. 2896, to authorize the Chief | 
of Staff of the Army “to have aides, se- | 
lected by him, as provided by law for a} 
major general, and such aides shall be | 
entitled to the additional pay provided by 
law for aides to a major general.” 

“The applicable provisions of existing 
law,” Secretary Good advised Mr. James, 
“are as follows: 

“ ‘Section 1098 Revised Statutes. Each 
major general shall have three aides, 
who may be selected by him from eap- 
tains or lieutenants of the Army, and 
each brigadier general shall have two 
aides, who may be selected by him from 





lieutenants of the Army.’ 

“ ‘Section 1261, Revised Statutes. The 
officers of the Army shall be entitled to 
pay herein stated after their respective 
designations: ..... Aide to major gen- 
eral, $200 a year, in addition to pay of 
his rank. Aide to brigadier general, 
$150 a year, in addition to pay of his 
rank.’ 

“ ‘Section 4, Act of February 14, 1903 
(32 Stat. 831) .... Acts and parts of 
acts authorizing aides de camp and mili- 
tary secretaries shall not apply to gen- 
eral officers of General Staff Corps.’ 

“The changes that will be brought 
about in existing law by the proposed 
legislation and the effect of such changes, 
stated briefly, are as follows: 


“It would authorize the Chief of Staff 
to select aides as are now authorized 
for a major general and allow the aides 
selected to draw the extra pay author- 
ized for such duty. The present law 
does not allow the Chief of Staff aides, 
as he is a general officer of the General 
Staff. I favor the enactment of this 
proposed legislation because in his duty 
and position his need for the services of 
aides is as great as is that of general | 
officers of the line. The maximum an- 
nual cost of the bill, if enacted, would 
be $600.” 


Sale of Land Proposed. 

(4) H. R. 2895, to authorize the Secre- 
tary of War to sell, at public or private 
sale, surplus War Department, real 
property at Jeffersonville, Ind. Secre- 
tary Good has advised Mr. James that 
the acreage for which this authority is 
sought is-part of a tract of 91 acres | 
acquired by the United States in 1924 
in connection with the enlargement of 








The clock doesn’t 
stop because of 


YOUR fire. 


A six months’ note is a six months’ 
note—whether you've got a smooth- 
running factory—or a pile of ex- 
pensive ruins that don’t bring in a 
red cent. 





Taxes? Bank obligations? Try and 
stop them—even if you’re stopped 
—cold—by Fire. 


Of course, Business Interruption 
Insurance pays them all — pays 
profits — pays salaries—pays like | 
a plant running full time! How? | 
Read about it in “Mr. Dixon,” that 
little book that points 
the way out of ruin 
for you. It’s yours 
for writing. 





HARTFORD FIRE 
INSURANCE COMPANY 
HARTFORD, CONNECTICUT 





'toughness in tread com- 


in rubber —new tractive 


acquired by the company for the expan- | The quantity of silk hosiery exported 
sion of its classification yard and switch-!in 1928 not only showed an increase of 
ing facilities. As such, it is valued con- {15 per cent over 1927, but its value also 
siderably in excess of other land in the 
immediate neighborhood and the taking|per cent. Shipments to foreign coun- 
of this portion of, the land will damage! tries increased from 778,671 dozen pairs 
the remaining portion of the company’s!in 1927 to 899,314 dozen pairs in 1928, 
land by causing a complete revisal of | the value of the exports increasing from 
its contemplated improvements. $8,021,320 to $9,657,498. 
“However, with the acquisition by the! value of silk hosiery exported during 
company of the seven acres of land under | 1928, women’s full fashioned hose com- 
consideration which is surplus to War| prised 83 per cent, men’s 7% per cent, 
Department needs, the cost of revising | women’s seamless 7% per cent and chil- 
its contemplated improvements will be, dren’s the balance. 
—, If this — 7 the | Rayon In Less Demand. 
company has agreed to sell the 17.8 og: ' . ia 
acres, which is urgently required by the Waly deme eat prasad 
Government, at prices ranging from $500 i of value, was hosiery made of rayon 
to vat ge ae, wore pean are consid-|The value of this class of hosiery rep- 
ered fair and reasonable. ‘ es “3 ha ae 
“On the other hand, if the railroad ee ete Cae ae ee ee = 
ig + ee of hosiery shipped abroad during 1927 
company is unable to acquire the seven-! and 18 per cent in 1928 
acre tract from the Government, the con-| The quantity of rayon hose exported 
sequential damage to its other property, ' decreased from 1,171,572 dozen pairs in 
which would be of no considerable pro- | 1927 to 1,090,910 in 1928. while the value 
portion, would attach to any award made] declined from $3,951,593 to $3,613,085. 
in condemnation proceedings. . The , Of tHe total value of rayon hose shipped 
proposed legislation has been submitted | in 1928. women’s 
to the Director of the Bureau of the; ; a 


‘ * aU) c j slightly over 60 per cent, men’s about 
Budget, who advised that it is not in con- |29 per cent, and children’s the balance. 


flict with the financial program of the! Cuba, besides being the best market 
President.” | 


| for our cotton stockings, is also the best 
_The Department of War .stated that | all-around market for American hosiery. 
similar letters to those sent Mr. James ) 


1 Canada, second best cotton and rayon 
have been sent to the chairman of the| market, follows Cuba in. total purchases. 
Committee on Military Affairs of the! Australia is the leading market for silk 
Senate. hosiery. 

















registered a still larger increase of 20; 


Of the total! 


hosiery represented | 


son, of California, moved that the pro- 
| posed census and reapportionment legis- 
lation be made the unfinished business. 

| 5:42 p. m. Recessed until noon May 15. 


House 
| 12 m. to 1 p. m.—Adopted Senate 
‘Concurrent Resolution No. 7, thanking 
i the State of Wisconsin for statue of late 
| Senator La Follette. Resumed general 
debate on tariff bill. 

1 p. m. to 2 p. m—Continued debate 
on tariff bill. 

2 p. m. to 3 p. m.—Continued tariff de- 
| bate. 
| 3 p.m. to 4 p. m.—Continued tariff de- 
| bate. 
| 4p. m. to 5 p. m.—Continued tariff de- 
; bate. 
a 
May 15. 


m.—Adjourned until noon, 


‘British Association 
To Study Cork Trade 


| Diversion of the use of cork to insula- 


! tion purposes, and increased Continental 
|demand withdrawing supplies of the 
material from Great Britain caused an 
association of the trade to initiate a 
study of the situation and attempt to 
safeguard the home industry, according 
to a report from the Trade Commissioner 
at London, Homer S. Fox, made public 
|by the Department of Commerce. The 
|full text of the statement follows: 

An association of the cork trade has 
‘been formed in Great Britain for the 
| rurpose of studying the situation in the 
cork trade and of safeguarding the cork 
|; industry in that country. 

Formation of this association is de- 
'clared a result of the fact that during 
|the past few years there has been a 
| very large increase in the world demand 
for cork for insulation purposes, and 
growers have found they can sell their 
lower grade of cork for these purposes 
at prices which show a better return than 
if they were to utilize the material for 
the manufacture of corks. 

i On the continent users of cork have 
|for some time been paying increased 
| prices for corks and this has tended to 
increase prices and shorten the available 
supplies in Great Britain, the trade de- 
| clares. 





i 
| 





|'House Thanks Wisconsin 
For LaFollette Statue 








The House passed, May 14, the con- 
current resolution (S. Con. Res. 7) 


| thanking the State of Wisconsin for its 
| gift of the statue of the late Senator 
; Robert M. La Follette, Sr. The statue 
! was recently placed in statuary hall in 





the Capitol. 








SDEED? 
TRACTION? 


What combination 
lowest ton 


Goodyear recognizes that 
tires must perform under 
widely different conditions. 
Each fleet operation pre- 
sents its own particular 
problems — calling for its 
particular types of tires. 


So the new Goodyear line 
contains tires specialized 
to meetevery condition of 


road, load and speed. New 
pounds — new liveliness 


power in the famous 


The Greatest 

















‘CUSHION? 


gives you the 
mile cost? 


All-Weather tread—new 
vitality in pneumatic tires 
—many such improve- 
ments have been embod- 
ied in the right tires for 
every hauling need. 


These new Goodyears — 
pneumatics, cushions, su- 
per-cushions, solids —are 
ready for you at Goodyear 
Truck Tire Service Station 
Dealers, together with 
expert recommendations 
for applying the proper 
tire to your job. 


Name in Rubber 












TODAY'S 


( YEARLY 
PAGE 


INDEX 


632) 


Taxation 


Time for Deduction 
Of Loss Caused by. 
Prohibition Is Fixed 
Date of Liquidation of Com- 
pany Rather Than Passage 


Of Act Is Held to Be 
Controlling. 
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Dick & BROTHERS QUINCY BREWING CoM- 
PANY, A CORPORATION, V. THE UNITED 
Srates. No. F-146, Court oF CLAIMS 
OF THE UNITED STATES. 


Plaintiff sued to recover taxes alleged 
to have been collected illegally because 
of the refusal of the taxing authorities 
to allow deduction for the loss of good 
will, due to prvhibition. The question 
turned on the point whether the year in 
which the deduction was sought was the 
year when the deduction properly was 
allowable, because the plaintiff, after the 
advent of prohibition, resorted to the 
manufacture of soft drinks instead of | 
beer. It continued operation until some | 
years later before finally closing its plant. 

On a review of the facts, the Court of 
Claims concluded that the plaintiff 
reaped advantages in its sofe drink busi- 
ness from the good will established as a 
brewer of beer, and that so long as the 
soft drink business was continued the | 
“identifiable event,” making a deduction | 
possible, had not occurred. 

The full text of the courts opinion, de- | 
livered by Judge Sinnott. follows: 

Plaintiff from the year 1883 to June) 
30, 1919, when prohibition became effec- | 
tive, was engaged in the business of man- 
ufacturing and selling beer. The value 
of the plaintiff’s good will on March 1,} 
1913, was $119,940.10. | 

On July 1, 1919, on the advent of pro-| 
hibition, plaintiff discontinued its busi- 
ness of manufacturing and selling beer 
and engaged in the business of manu- 
facturing and selling what is commonly | 
known as near beer, and continued in 
such business until the year 1925, using 
in such manufacture and sale the same 
physical assets as it had previously used 
in the manufacture and sale of beer.j 
While plaintiff was engaged in the man- 
ufacture and sale of near beer from July 
1, 1919, until the year 1925, it operated 
each year at a loss. In the year 1925 
plantiff ceased the manufacture and sale 
of near beer and liquidated its assets and 
liabilities, and terminated business op-} 
erations. 

In the year 1920 plaintiff paid income 
and excess-profits taxes for the year 1919) 
in the sum of $2,293.46, which is the 
amount involved in this case. It is plain- 
tiff’s contention that its good will, which 
on March 1, 1913, had a value of $119,- 
940.10, became entirely worthless during} 
the taxable year 1919 on account of pro- 
hibition, and that during that year it 
thereby sustained a loss in that amount, 
and is entitled to deduct such loss from 
its gross income for its taxable year 
1919, and to have refunded $2,293.46 
taxes paid for 1919, pursuant to the 
terms of subsection (4) of “section 234 
(a), of the revenue act of 1918, 40 Stat. 
1657, the pertinent parts of which read 
as follows: 

Sec. 234 (a) That in computing the net 
income of a corporation subject to the tax 
imposed by section 230 there shall be al- 
lowed as deductions: * * * 

(4) Losses sustained during the taxable 
year and not compensated for by insurance 
or otherwise. 

We have denied plaintiff’s request for 
two additional findings of fact, which it 
claims necessarily flow, as conclusions 
of ultimate fact. The rejected findings 
are as follows: 

“1, During the year 1919, by rea- 
son of the passage of prohibition leg- 
islation, plaintiff’s good will was made | 
worthless and of no value. 

“2. During the year 1919 plaintiff 
sustained a loss in the amount of $119,- 
940.10.” 


Good Will Variously Defined. 


We are confronted with the question: 
Did plaintiff’s good will become worth- 
less during the year 1919 because it was 
deprived by prohibition of the right to 
manufacture and sell beer, although it 
continued, as a going concern until 1925 
to manufacture and sell near beer un- | 
der the old firm name and at the same 
place of business? In other words, did 
plaintiff's good will consist solely of its 
right to manufacture and sell beer? 

Good will has been variously defined 
by the courts. A favorite definition, re- 
peated in many decisions, is the proba- 
bility that old customers will resort to 
the old place. It has been referred to 
as an asset, separate and distinct from 
its stock of goods, or capital, consist- 
ing of the advantage inuring to the 
firm because of general public patron- 
age; as a favor which the management 
of a business wins from the public; 
every advantage which the firm may 
have acquired with the name of the firm 
or business, its location or reputation. 

The Supreme Court in Menendez v. 
Holt, 128 U. S. 521, says with refer- 
ence to good will: 

. “Good will was defined by Lord Eldon, 
in Cruttwell v. Lye, 17 Ves. 335,346, to 
be ‘nothing more than the probability 
that the old customers will resort to the 
old place’; but Vice Chancellor Wood, in 
Churton v. Douglas, Johnson, V. C. 174,- 
188, Says it would be taking too narrow a 
view of what is there laid down by Lord 
Eldon, to confine it to that, but that it 
must mean every positive advantage 
that has been acquired by the old firm 
in the progress of its business, whether 
connected with the premises in which the 
business was previously carried on, or 
with the name of the late firm, or with 
any other matter carrying with it the 
benefit of the business.” 

Good Will Defined. 


The Supreme Court in Metropolitan 
Bank v. St, Louis Dispatch Co., 149 U. 
S. 446, defines good will as follows: 

“Undoubtedly, good will is in many 
cases a valuable thing, although there ‘s 
difficulty in deciding accurately what is 
included under the term. It is tangible 
only as an incident, as connected with a 
going concern or business having locality 
or name, and is not susceptible of being 
disposed of independently. Mr. Justice 
Story defined good will to be “the ad- 
vantage or benefit, which is acquired by 
an establishment, beyond the mere value 
of the capital, stock, funds, or property 
employed therein, in consequence of the 
general public patronage and encourage- 
ment which it receives from constant or 
habitual customers, on account of its 
local position, or common celebrity, or 
reputation for skili or affluence, or punc-! 
tuality, or from other accidental cir- | 
cumstances or necessity, or even from 


Column 8.) | 
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SYLLABI are printed so that they 


DEDUCTIONS: 
lation: 


tion, and such corporation employed 
for the manufacture and sale of soft 


became effective before liquidating its assets, a deduction for loss of good 
will in the year in which prohibition became effective was improper because 
the “identifiable event,” establishing such loss or obsolescence of good will, 
did not occur in that year.—Dick Brothers Quincy Brewing Co. v. The United 


States. (Court of Claims of the 


No unpublished riiling or decisio 


disposition of other cases.—Extract 
Internal Revenue. 


Contractor Held to Be 


Index and Digest 
Of Tax Decisions and Rulings 





Library-Index and File Cards wsually employed én libraries, 
approximately 3 by 5 inches, and filed for reference, 


Obsolescence: Loss of Good Will: 
1918 Act.— Where a taxpayer corporation was engaged in the 
manufacture of beer which business was destroyed by prohibition legisla- 


632, Col. 1, (Volume ITV). May 15, 1929. 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
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Appellate Tribunal Holds That Taxpayer Is on Inde pen- 
dent Basis and Not Exerm pt as Public Employe. 


Publication of the fuil text of the 
opinion of the Circuit Court of Ap- 
peals for the Eighth Circuit in the 
case of Kreipke v. Commissioner was 
begun in the issue of May 14. 
court held that contractor working 


on @ State project is not exempt 


from tax as a public employe, in- 
come accruing to him from the work 
done being liable to Federal tar. The 
full text of the opinion delivered by 


Judge Kenyon follows: ! 


A succinct definition of independent 
contractor is to be found in 14 Ruling 


| Case Law, page 67, as follows: “An in- 


dependent contractor is ome, who, ex- 
ercising an independent employment, con- 


his own method, and without being 
subject to the control of his employer 
except as to the result of his work.” See 
also Storm v. Thompson (Iowa), 170 N. 
W. 403; Norton vy. Day Coal Co, (Iowa), 
180 N. W. 905; Petrow & Giannou et 
al., v. Shewan (Neb.), 187 N. W. 940; 
Jensen v. Barbour (Mont.), 39 Pac. 906; 
Whitney & Starrett Co. vy. O’Rourke 
(Ill.), 50 N. E. 242. 


|Terms of Contracts 


Are Considered 


Whether appellant is an independent 
contractor or a mere employe of the 
State of Oklahoma is to be determined 
by a construction of the contracts. The 
contract with relation to Pauls Valley 
Training School was introduced in evi- 
dence as a type of the contracts entered 
into. 

It is to be observed that under this 
contract there was no regular employ- 
ment of appellant, no engagement for 
any specific period of time. He was not 
compelled to devote all his time to the 
work. There were no. working hours. 
He was not on any payroll. He did not 
receive a salary or wages; he could ac- 
cept concurrent employment; his em- 
ployment could not be terminated except 
upon failure to properly perform the 
contract, and then only upon certificate 
of such failure by the superyising arch- 
itect; could demand arbitration in certain 
cases; could demand damages for de- 
lays; was liable for damages caused by 
delay; employed and paid his own men; 
selected and paid for the material used. 

As sustaining its theory that the re- 
lationship created was that of employer 
and employe appellant contends that 
under the contract the State and its 
subdivisions possessed the right to con- 
trol the manner and means of perform- 
ance, especially because the contracts 
were cost-plus contracts; that as the 
State finally paid all the bills it would 
naturally exercise supervision of the 
specific matter creating each bill; that 
appellant occupied a position identical 
with a superintendent; that the State 
could change the plans and could sub- 
stitute different material, and through 
its architect suspend the work at any 
time it deemed advisable; that while 
ordinarily a bond was required by the 
State where contracts of this nature were 
made, appellant gave no bond. 

In considering these provisions which 
are urged to show control on the part 
of the ‘State inconsistent with the rela- 
tion of independent contractor, it must 
be borne in mind that the work was done 
under written specifications and plans, 
and the State had the right under the 
contract through its architect to see that 
the results provided for by the said 
written specifications and plans should 
be reached and the contractual obliga- 
tions fulfilled. 

THe control reserved to the State arch- 
itect was merely to see that the obliga- 
tions of the contract were carried out. 
It was not a detailed control as to the 
manner and method of doing the work— 
it related only to what should be done, 
not to how it should be done. While the 
provision as to the right of the architect 
by order of the owner to order suspen- 
sion of the work at any time he might 
desire is broad, we think when taken in 
connection with all the other provisions 
of the contract that it does not amount 
to the retention of control as to the 
means or method by which the work 
should be carried out, and is not enough 
to destroy the independent character of 
the contractor. The will of the employer 
was represented by the contractor only 
as to results and not as to methods. By 
all proper legal tests the conclusion of 
the Board of Tax Appeals that appellant 
was an independent contractor and not 
an employe of the State was correct. 


Interference With Agency 
Of State Is Alleged 


Another point urged by appellant is 
that he or his partnership constituted 
an agency by and through which the 
government of the' State immediately 
and directly exercised its sovereign 
powers, and that the taxation provided 
by the Revenue Act of 1921 is a ma- 
terial and substantial interference w' 
the action of such State agency. Of 
course, neither the Federal] Governmemt 
nor the State government can tax the 
means or instrumentalities employed by 
the other in carrying out its constitu- 
tional powers. Panhandle Oil Co. v. 
Knox, 277 U. S. 218, but the mere’ fact 
that one has a contract to perform some 
service to the Federa] or State gov- 
ernment does not transform him into an 
instrumentality of government. 

In Metcalf & Eddy v. Mitchell, 269 U. S, 
514, 522, 523, the court said: “Just what 









The | 
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| 
On Profits From Contract With State 
| 
| 
| 


' instrumentalities of either a State or; 
the Federal Government are exempt from| 
taxation by the other cannot be stated, 
in terms of universal application. But 
this court has repeatedly held that those 
agencies through which either govern-! 
ment immediately and directly exercises | 
its sovereign powers, are immune from: 
the taxing power of the other. * *'s| 
When, however, the question is ap-} 
! proached from the other end of the! 
scale, it is apparent that not every per- 
son who uses his property or derives a 
profit, in his dealings with the govern- 
ment, may clothe himself with immunity; 











the rule.” * 
It would be a far-fetched doctrine to| 


; hold that every person, partnership or| 
corporation entering into a contract with 
a State government to do repair work on 
State buildings or buildings of political 
; Subdivisions of the State becomes an in- 
; strumentality of the State government 
and entitled to claim immunity from all 
Federal taxation. i 

Appellant and his partnership were in- | 
dependent contractors and in no way in-: 
strumentalities or agencies of the State. 
The cases cited by appellant on this 
point are not applicable to the situation: 














| here presented. 1? 


Application of Taxes | 
| Is Held to Be Limited 








Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will beeprinted in full , text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Contracts 


| Decisions of Board of ‘Tax Appeals 


Promulgated May 14, 1929. 


instatement. Where the Commis- 
sioner makes a jeopardy assessment 
within the period of limitation and 
cancels it, and makes a second as- 
sessment after the statute has run, 
said second assessment does not re- 
instate the former assessment. Car- 
ney Coal Co., 10 B. T. A. 1397, fol- 
lowed. 


Black Hardware Company. Docket No-| Abel Bliss, Mrs. Abel Bliss, George W. 


16790. 

Amounts expended by the peti- 
tioner in raising the floor of its 
building and rearranging shelving 
and bins therein. held to be capital 
expenditures, (Illinois Central R. R. 
Co. v. Interstate Commerce Commis- 
sion, 206 U.S. 441.) 

C. E. McCutchen. Docket No. 19819. 

1. Limitation—waiver. Under the 
laws of Texas the directors of a dis- 
solved corporation are trustees for 
three years for the purpose of wind- 
ing it up. After the expiration of 
said period the president, who was 
also a director and trustee, and the 
assistant secretary, are without au- 
thority to act for the corporation 
and an income and profits tax waiver 
signed by them the more than three 
years after the dissolution is in- 
valid and does not prevent the run- 
ning of the statute of limitations. 
J. C. Hunt, 15 B. T. A. 1388 fol- 
lowed. 

2. Assessment—Cancellation—Re- 











stantial” interference with the govern-! 


mental functions of the State and its po- 
litical subdivisions, and appellant relies 


on Metcalf & Eddy v. Mitchell, supra, 
and the statement of the court there, 


page 523, as follows: 


“But neither government may destroy 
the other nor curtail in any substantial 
manner the exercise of its powers. Hence 
the limitation upon the taxing power of 
from taxation On the theory that either! each, so far as it affects the other, must 
he or his property is an instrumentality;receive a practical construction which 
tracts to do a piece of work according to | of government within the meaning of|permits both to function with the min- 


imum _ interference each with the other; 
and that limitation cannot be so varied 


or extended as seriously to impair either 
|the taxing power ef the government im- 
posing the tax * * * or the appropriate 
exercise of the functions of the govern- 
{ment affected by it * * * Nor are we 
to be understood as laying down any rule 


that taxation might not affect agencies 
of this character in such a manner as 


directly. to interfere with the functions 


of government and thus be held to be 


void.” 


The National Government cannot im- 
pose such taxes as necessarily interfere 
in a substantial way with the functions 
of a State government. The test is not 
the size of the tax, but the result thereof. 
The fact that appellant in making the 


contract did not understand that his in- 


It is further insisted that even if ap-|come therefrom was subject to the Fed- 
} pellant is not an employe or agency ofjeral income tax is not sufficient ground 


| the State, the tax of $5,593.12 on the 
| profit of $34,654.97 derived from the| 
| contracts would be a “material and sub- 
| 
' 
{ 


; 








on which to base an argument that the 
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THIS YEAR — 
| HIAVE A REAL VACATION 


EAVE behind the monotony of everyday 


routine and come 


customs of Ontario. 


and live for awhile 


amid the new sights, new sounds and new 


Here you may loiter along splendid, uncrowded 
highways... through deep woods where tent 
and cottage camps abound . . . along shores of 
waters that beckon the fisherman's lure. 


Here modern cities almost touch shoulders with 


quaint villages. 


hospitable, yet different 


You will meet interesting, 


people, and enjoy 


luxurious hotels and clubs where indoor and 


outdoor recreation is at 


Write the 


**Ontario.” 


for 
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Wetherbee, Mrs. George W. Wetherbee, 
Docket Nos. 27186, 271387, 27188 and 
27139. ; 

Sums received for leasing tracts of 
land for the purpose of conducting 
drilling and mining _ operations 
thereon, are not taxable under the 
provisions of Section 206 of the 
Revenue Act of 1921. (Henry L. 
Berg, 6 B. T. A. 1287). 

Sunshine Cloak & Suit Company. Docket 
No. 11810. 


Where the principal stockholder of 
a close corporation pursuant to an 
intention to make a contribution to 
corporate surplus, instructed his 
bookkeeper to transfer a portion of 
the’ sum credited to his personal ac- 
count to such surplus, and such order 
was executed, held the amount so 
transferred was allowable as in- 
vested capital. 

James B. Mcdonough. Docket No. 21462. 

Petitioner held to be an employe 
of a municipal corporation of the 
State of Arkansas and his compen- 


| 
i 








| 
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sation exempt from Federa' income 
tax. 


E. Frank Pine ,v. Commissioner of In- 


ternal Revenue. Docket No. 27572. 
Deductions for freight charges 
paid and included in the full invoice 
of the price of lumber p-.rchased, al- 
lowed. 
Charles Frost. Docket No. 26422. 
Amount of deductions for wages or 
salaries paid in the taxable years, 
determined. 
Fritz B. Campen. Docket No. 21986. 
The, loss sustained by petitioner in 
1921 on the sale of stock did not arise 
from the operations of a trade or 
business regularly carried on by him, 
and may not be used in determining 
a net loss for deduction purposes 
in the succeeding year. 
West Virginia Malleable Iron Company. 
Docket No. 16883. 


The respondent’s determination 
that a certain patent involved herein 
had no actual cash value when ac- 
quired by the petitioner, approved. 

Commercial Liquidation Company. Docket 
No. 14045. 

1, Persona! Service Corporation: 
Where the business and income of 
the petitioner was obtained mainly 
by nonstockholder employes and the 
evidence does not indicate what part 
thereof was attributable to the ac- 
tivities of the principal stockholder 
personal service classification will be 
denied. 

2. Classification Former Year: The 
granting of personal service classi- 
fication by Internal Revenue Bureau 
for one or more years does not of 
itself warrant the granting of that 
classification for a succeeding year. 

3. Reserve—Contingent Liability: 





Where a collection agency set aside 
a portion of its receipts in a reserve 
fund to protect a contingent liability, 
such reserve is not an allowable de- 
duction from gross Income. 

!Wholesale Coal Company. 

{ 24532. 

| All material allegations of the 

| amended petition having been denied 
by the respondent and no new evi- 
dence having been offered, the re- 
spondent is awarded judgment. 

Philip C. K. Bartlett, Executor, and 

| Emilie P. Bartlett, Executrix, of the 

| Estate of Herschel Bartlett, Deceased. 

i 

' 


Docket No. 





' Docket No. 238581. 

A waiver of the time prescribed 
for assessment of Federal income 
taxes executed by an executor pur- 
suant to the provisions of the Fed- 
eral revenue laws is not rendered 
invalid by any State law. Estate 
of John F. Dodge, 13 B. T. A. 201, 

| followed. 

ls. N. & C. Russell Manufacturing Com- 

pany, v. Kinney Worsted Yarn Com- 

pany. Bocket Nos. 18825, 18826. 
Under the facts, held that sub- 

| stantially all the stock in the three 








corporations was not owned or con- 
trolled by the same interests, and 
the corporations are, therefore, not 
affiliated. 

William P. Adams, Robert B.-Adams, 
John Q. Adams. Doclcet Nos. 24241, 
24342, 24243. 

No gain arises to a lessor of. prop- 
emty destroyed by fire where the pro- 

| ceeds of insurance are expended by 
the lessee in similar property. 

| The Robert Wise Company. Docket Nos. 

| 10697, 21286. 

Special assessment denied. 








For years great forests and 
mountain walls jealously 
guarded the Cascades’ beauty 
that today is easily reached 
by fine modern trains. 


Crater Lake—Nature’s mystery 


See this and the whole Pacific Coast— 
Low summer fares start May 15 
IN southern Oregon is one of the scenic won- 
ders of the world. This is Crater Lake, blue as 
indigo, round asa saucer, six miles wide. 

Ages ago a volcano, probably 15,000 feet 
high, held its flaming torch above the Pacific's 
shore. Then it grew cold, glaciers took form, 
and great rivers sptang away to cut the Kla- 
math, Rogue and Umpqua river valleys of 
today. At some later date a cataclysm engulfed 
the upper half of this vast mountain. Seventeen 
cubic miles of stone sank inwards—the mountain 
had swallowed itself. In time, rain and melting 
snow gave the pit a living lake. 

In 1853 a party of prospectors were ranging 
over the Cascade Mountains in search of a lost 
mine. The mine was not to be found. But the 
horse of one rider stopped suddenly, his feet 
planted at a steep brink. A thousand feet below 


lay this round, weird, 
flashing lake of deepest 
blue. For years the magic 
lake remained almost 
inaccessible, although 





through virgin 


the Lake. 
See the 


over anywhere. 


stories of its mystery and beauty spread around 
the world. But today it is readily reached from 
Southern Pacific’s SHASTA ROUTE~a most 
enjoyable stopover between Portland and San 
Francisco. Comfortable motor stages in the 
travel season, July 1 to September 20, connect 
with Southern Pacific at either Medford, 
Klamath Falls or Chiloquin to bear the visitor 


forests to the Lake’s craggy 


rim. Good accommodations are available at 


whole Pacific Coast. 


Crater Lake is only one of the playgrounds 
accessible by Southern Pacific, whose four great 
routes penetrate and explore the West. No 
other railroad offers such a choice of routes. 
You can go west one way, return another; stop 


Low summer fares will be in 


effect May 15, return limit October 31. 
Write to E. W. CLapp, 310 South Michigan 


Boulevard, Chicago, for 
these two free illustrated 
books: ‘Crater Lake’’and 
“How Best to See the Pacific 
Coast”. 


Southern Pacific 


Four Great Routes 


WASHINGTON, D. C.— 400 Southern Building 
A. J. Poston, General Agent 


531 Fifth Ave, at 44th S.—NEW YORK—165 Broadway 
Old Delmonico corner 


H. H. Gray, General Agent, Passenger Dept. 


20th Floor 






















































AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WITHOUT COMMENT By THE UNITED States DAILy 


Commerce 


; 


Advertising Defined |New Type of Motor Being Developed 


As Key Position in 


Through Tests of Cooling Systems 


Business Structur €! Smaller Engine Using Less Gasoline Is Predicted for Use 
In Automobiles and Airplanes. 


Means Available to Large 
Producer to Appeal to Con- 
sumer, Says Assistant 
Secretary Klein. 


[Continued from Page 1.] 
ganization as our country the changes 
that are going on in demand and in the 
means for gratifying that demand are so 
swift and powerful that the utmost vigil- 
ance is required on the part of those 
who would intelligently exploit the oppor- 
tunities presented. Indeed it might be 
said that vigilance is the outstanding 
virtue which industry requires of the ad- 
vertising profession—an eternal watch- 
fulness, not as to the possibilities for 
noisy display, but as to the openings for 
the marketing of the products of the in- 
dustry. : 

There are few forces in the entire 
business life of this country more con- 
ducive to industrial honesty than is 
sound advertising. The eontinuous sweep 
of the white searchlight of publicity 
across the broad fields of industry makes 
deception dangerous. f 

Honest leaders of industry appreciate 
that fact and, therefore, welcome the 
most effective vehicles for presenting 
the merits of their products to the public. 
This situation places an added obligation 
upon the advertising profession; it must 
merit the responsibility placed upon it 
as the vehicle for service in behalf of 
honest manufacturing and merchandis- 
ing. 

: Superior Home Market. 

The United States offers to the Amer- 
ican manufacturer the largest and rich- 
est home market in the world. That is 
why this country has attained the great- 
est achievements of any nation in mass 
production, scientific marketing, inten- 
sive selling and enlightened advertising. 

These factors, in turn, have given 
birth to high pressure salesmanship, na- 
tional mediums, scientific cost account- 
ing, mergers to reduce overhead, codes 
of ethics to combat unfair trade prac- 
tices, and hosts of other typically Amer- 
ican institutions. 

Advertising seems to hold a ¢ertain 
key position in this intricate business 
structure of ours, and that structure is 
constantly being altered, enlarged, de- 
veloped. Holding this key position ad- 
vertising must justify itself before pro- 
ducer and consumer alike. 

The consumer should expect of it news, 
instruction and truth. Once in a while 
he gets amusement instead. 

What shall the producer expect? Of 


The Department of the Navy has made 
public a statement describing the work 
of the Aeronautical Laboratory of the 
Naval Aircraft Factory, Philadelphia, in 
the development of a new type of in- 
ternal combustion engine. A summary of 
the statement was published in the issue 

| of May 14, including the phase in which 

it was announced that as the result of co- 
operation on the part of various oil com- 
panies satisfactory progress is being 
made. 

The full text of the statement, which 
says that the results of the tests “are 
important not only to aviation but to the 
automotive industry in general,” follows: 

The Bureau of Aeronautics, United 
States Navy, has announced results of 
work now being done at the Aeronautical 
Engine Laboratory, Naval Aircraft Fac- 
tory, Philadelphia, Pa., which may pro- 
foundly affect the design of internal 
combustion engines. The new type en- 
gine will be made more compact and 
rugged than the old water-cooled type, 
it will consume less gasoline, and is 
adapted for use in all types of internal 
combustion engine service. 


Compound Is Declared 
To Be Ideal Anti-freeze 


! The work was begun more than five 
years ago as a study of various anti- 
freeze solutions. During this work, one 
of the liquids tested showed such in- 
teresting properties that the work was 
expanded from an examination of anti- 
freeze compounds to an investigation of 
high temperature motors. The work was 
carried out in a painstaking and scien- 
tific manner and the results collected in 
“Aeronautical Engine Laberatory Report 
No. 107,” dated April 30, 1925. 

Among “the materials tested was 
prestone (ethylene glycol), which was 
supplied by the Carbide & Carbon Chem- 
icals Corporation. Although this com- 
pound had been described in the 
chemical literature, it had never before 
been obtainable on a commercial scale. 
Examination showed it to be an ideal 
antifreeze, noncorrosive to metals and 
jhaving many advantages over the old 
type of antifreeze. To quote from the 
report: 

“Prestone is a di-hydric alcohol of the 
formula C2H4(OH)2 known in the pure 
| state as ethylene glycol. 

“Prestone has a much higher boiling 
point than water and so does not boil 


of 19th century sentimentality in busi- 





off before the water does, as is the case 
with other alcohols. It has a freezing 
point of —18 degrees C. to —14 degrees 
C., depending on its purity. A mixture 
of 70 per cent to 80 per cent with water 
doss not freeze solid at —76 degrees C. 
It is odorless, harmless when taken in- 
ternally, being non-toxic, and has a 
sweetish taste. 

‘The specific heat of preston is approxi- 
mately .68. The specific gravity is 1.114. 
Its color is water white or with light 
yellowish tinge. It is miscible with water 
in all proportions and has a strong af- 
finity for water. It is nonelectrolytic and 
noncorrosive in action on metals and has 
no apparent detrimental effect on rub- 
ber on long immersion. When poured 
on a varnished wood surface no pitting 
or whitening of the surface resulted. 

“Prestone is suitable for use as a cool- 
ing medium. 
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temperature than water would dissipate 
the heat much more rapidly, therefore 
less would be needed. This would en- 
able a. smaller radiator to be used, 
which, by lowering the air resistance, 
would increase the airplane speed. 

It became necessary to test many 
liquids before the work was completed, 
which tests are summarized in a report 
entitled, “Report on Investigation of 
High Temperature Cooling System,” 
dated March 20, 1929. Of the many 
liquids tested, prestone (ethyele glycol) 
and carbitol (diethylene glycol monoethyl 
ether) proved to be the best. 

To quote from the report: 

“This test is Part I of an investiga- 

tion on the possibilities and limitations 
of liquid cooling for aircraft engines and 
applies to high temperature cooling with 
a number of different coolants. 
! “The coolants tested were water, 
| eens oil, prestone and carbitol, 
liquids whose boiling points range from 
212 degrees Fahrenheit to 490 degrees 
Fahrenheit. 


New Oil Eliminates 
Sticking of Rings 
“All runs were made on a torque 


stand with two Wright E-4 engines. One 
engine was used with both 6 to 1 and 5.4 


| 
| 


to 1 compression ratio pistons, while| officers and to the method of appointing | 
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INDEX 633) 
Tariff 


Administrative Provisions Clarified | after the date of entry. To take care 


( 
Aeronautics 


(or any exceptional cases such as those 


in which an extended investigation must 


| By Proposed Revision of Tariff Act 


Ways and Means Committee Reports on Adjustments of | 


Damages for Abandonment and Other Sections. 


Administrative provisions of the tariff 
act are further clarified and adjusted 
i by revisions proposed by the House Com- 
' mittee on Ways and Means, as reported 
to the House. 

In the part of the report on adminis- 
trative provisions, as presented below, 
, revisions. are proposed in the sections 
dealing with duties of appointing of- 
ficers, reappraisements, appraiser’s re- 
turns and dutiable values. 

The full text of this part of the report 
is as follows: 

Section 500. Duties of Appraising 
Officers. The amendments to this section 
bring together various provisions of law 
contained in the Calder Act .and other 
Acts which it is thought desirable to in- 
clude in the Tariff. Act. These provisions 
relate solely to the duties of appraising 


the other was used only with the 5.4] substitutes in case of absence or disabil- 
to 1 pistons. Coolants outlet tempera-|ity of any of such officers. ° 

tures of from 180 degrees Fahrenheit} Section 501. Notice of Appraisment— 
to 360 degrees Fahrenheit were used in| Reappraisement. The 1922 Act contains 
the test. no direct provision for notice to the con- 


“It is recommended that this material 
be used in service because of its low 
volatility and to replace calcium chloride 
mixtures, especially around duralumin 
hull aircraft because of its lack of cor- 


reappraisement may be taken by the im- 
porter is extended from 10 to 30 days 
after notice, the present limitation having 
| been found to work a hardship in some 
cases. It is provided that the appraise- 
ment shall be prima facie correct in the 
| reappraisement proceedings. The same 


[rule in substance, has been generally 


pronounced by the customs court but 
Ithere have been some conflicting deci- 
sions. The general appraiser is required 
| to render a written opinion. This, it is be- 
j lieved, will facilitate the consideration 
\oe cases On appeal, and by furnishing the 
unsuccessful party with a statement of 
'the reasons for a decision against him, 
| will tend to discourage appeals in many 
;cases in which they would otherwise be 
aken. — 

Section 503. Time for Appraiser’s Re- 
urn. Under existing law there is no 
prescribed time within which the ap- 
praiser must report the value of the mer- 
chandise to the collector. Although in 


\ 


be made, or those involving a class of 
merchandise such as machinery or other 
articles imported in parts upon which 
proper return can not be made until 
the machinery has been set up, provi- 
sion is made that the Secretary of the 
Treasury may upon application grant 
necessary extensions of time. 


Section 504 of the bill provides that 
the failure of an appraiser to meet 
these requirements will result in taking 
= entered value as the final appraised 
value. 


Section 504. Dutiable Value. Section 
1489 of the 1922 act-contains a provision 
\that duty shall not, except in certain 
cases, be assessed upon an amount less 
than the entered value. Section 503 of 
| that act provides that duties shall be as- 
sessed upon the final appraised value, 
These two apparently conflicting provi- 
sions led to some doubt as to the proper 
construction, but it was eventually held 
that the provision in section 489 was a 
limitation upon the provision in section 
1503. It is believed that this holding is in 
accord with proper policy, and the rule 
}is so stated in section 504 of the bill 
| (which takes the place of section 503 of 
the 1922 act.) 

One of the classes of cases excepted 
under the present law from the general 


must cases appraisers have been prompt; Tule above is that of importations made 
= making their returns it frequently | during the time a reappraisement case 


occurs that invoices are held by the ap- 


involving the same sort of. merchandise 


rosive effect. 
“No corrosion of metals was found on! test, prestone proved to be the most 
immersion in solutions of prestone of | desirable and carbitol was second. 
varying percentages. | “Coolant outlet temperatures of 35 
| “Rubber tubing after three months’| degrees may be used to advantage i 
jimmersion showed no swelling or ap-| water-cooled aircraft engines by making 
parent deterioration.” piston ring side clearances commensu- 


0 


Of the three coolants submitted for! 


ny 


signee of changes in value made by the} )aisers for months and sometimes for | is pending. The importer of the subse- 
appraiser upon appraisment. There has, | over a year. This results in embarrass-| quent importation may enter at a value 
therefore, been added to this section @/ ont to the importer, not only as to! higher than he believes to be the proper 
specific requirement for such —— the particular shipment but also as to! value, stating that the entry is so made 
any case in which the change in value | future shipments inasmuch as it can|in order to meet advances by the ap- 
might be prejudicial to the importer. not be known at what value the mer-|praiser in the pending case. If in the 

The time within which an appeal for | chandise subsequently imported should} pending case the importer is sustained,” 


Subsequent to this investigation, it 
occurred to Lieutenant Commander Shoe- 
maker, in charge of the Engine Division, 
that this same liquid because of its 
wide availability, high but constant 
boiling point, and noncorrosive and 


irate with those used in air-cooled en- 
gines having a similar bore. Aluminum 
wrist pin plugs are more suitable than 
brass plugs. 


“Prestone is recommended for use in 


|cooling systems designed for high tem-| 


* 


was shown that a system of this type 
has possibilities. 

“Because of its ability to withstand 
ithe high cylinder temperatures, coupled 
with the fact that it caused no appreci- 


harmless properties, would be an ideal, perature cooling, provided that a jacket) apie joss in power, 120 viscosity, parra- 


liquid for cooling airplane motors. 
Advantages Are Found 
In Higher Boiling Point 


outlet temperature of 350 degrees Fahr- 
enheit is not exceeded. 


“After approximately 12% hours of 


'part throttle and 6 hours of full throt- ; 


;fin base lubricating oil is considered to 
‘be preferable for high temperature cool- 
}ing. A 200 viscosity oil was tried to de- 
termine its effect on operation, but, due 


All engines, as Lieutenant Commander! tle operation, using 90-95 lubricating oil,| to the extremely heavy oil, a considerable 
Shoemaker points out, must be air-' piston No. 3L started to seize. All rings.loss in power resulted, and the oil was 


cooled, either directly or indirectly, but 
in the so-called water-cooled engine the 
water acts as a cushion absorbing the 
heat from all the hot spots, distributing 
and radiating it evenly. 


in left bank were stuck and were re- 
| placed by new ones. To remedy this 
j trouble, Gulf-Pride 120 viscosity oil was 
(tried and after 33% hours part throttle 


|discarded in favor of the 120 viscosity 
oil. 
| “When operating at a 350 degrees 
}coolant outlet temperature, the small 


If a harmless}and 30% hours full throttle operation,! amount of radiation required if supplied 


liquid could be found that would boil at: varying the outlet temperature of the’ by the addition of cooling fins to the cyl- 
a temperature much above the boilingicoolant from 200 degrees to 360 degrees} inder blocks would reduce the amount of 


point of water but below the temperature ; Fahrenheit., all pistons were well oiled | plumbing required. 


at which engine operating difficulties be- 
jcome important, several advantages 
‘would accrue. 

The liquid being at a much higher 


course the one big thing which he may|ness, although the individual heads of 
expect of advertising is that it provides | many big businesses cherish that phase. 
‘him with a means of presenting his in-|It is, rather, a well accepted economic 


stitution, his product, his policies, and 


his trade mark to a wider, potentially; 


responsive audience. 
Effective Measures Essential. 

He has a right to expect of his adver- 
tising counsellors and the media they 
utilize that they shall be effective—ef- 
fective in actual business-building accoms- 
plishment, not simply resounding noise 
or glamorous outbursts of color or bla- 
tant space-filling “spreads.” 

A multitude of familiar examples could 
be cited to show how potent an instru- 
ment in this respect advertising can be. 
One of our great automotive magnates 


scorned it at some stages of his success- | 


ful career, but he finally embraced it as 
the only means of effectively notifying 
his public what his new model was to be. 

A million and a half I recall as the 
figure which that country-wide campaign 
of a week cost; it is not the cost I wish 
to stress, but the fact that his story un- 
questionably got over to tens of millions 
of people, including nearly every poten- 
tial customer—and that is the vital point 
—all over the country, simultaneously. 

Change in Device Explained. 

A well-known househoid utility article 
affords another interesting example. It 
was well known already, but the makers 
changed it quite radically. 
of public acceptance of the revamped de- 
vice could hardly be anticipated with suf- 
ficient accuracy to lay down a definite 
production schedule. 

Local advertising in a few selected 
buying centers, with showroom exhibits 
of the new models, resulted in a known 
amount of actual sales. Production will 
proceed more confidently on the basis 
of the test. That is sound advertising 
service. 

When commerce was young and man- 
ufacturing on a work-shop basis, the 
producer not only had direct personal 
contact with those to whom he sold but 
his own personality, craftsmanship and 
character went into his goods, and was 
known to his customers. 

With manufacturing on a grand scale 
and markets measured in millions of 
square miles, the human element would 
have become entirely submerged by the 
intervening chain of distributors, job- 
bers, wholesalers, retailers, and sales- 
men, were it not for advertising—the 
one bridge which spans the broad gulf 
between maker and user. 

Creation of Good Will. 

This is what the manufacturer with 
pride in his product expects of adver- 
tising: Establishment of direct good 
will between his customers and himself 
based on his product and his trade mark. 

Let us have no illusions about this 
matter of good will. It is not a matter 


, 


A short rest 
buta 


refreshing one 


IT HAD TO BE COOP TO GET 


The extent | 


| wage. , 

It is an important financial asset, in 
some successful businesses it is the 
dominating asset perhaps. Banks have 
come in recent years to: recognize this 
fact, and banks today are not only em- 
ploying advertising to a tremendous ex- 
-tent themselves, but examining the ad- 
vertising policies of their manufacturer 
clients as a criterion for their financial 
dealings with them. 

Whether a commodity is or is not well 
advertised will frequently determine the 
willingness of the desired retail outlets 
to stock it. This is perhaps the most 
compelling bit of testimony to the power 
'of advertising and it is, of course, again 
la matter of building good will. 

High Cost of Advertising. 

It isn’t all milk and honey. There are 
certain almost oppressive features of our 

| advertising development. It is a high- 
price weapon at times, and one demand- 
ing highly skilled manipulation always. 
I don’t doubt many a manufacturer has 
been deterred from large-scale produc- 
tion by the mere contemplation of adver- 
tising pace set by him by his established 
competitors. 

Assume four competing brands of 
: Cigarettes, each spending millions of dol- 
lars a year for consumer advertising. 
The entry of a fifth brand would entail 
an equal or greater expenditure in its 
behalf. 

Again, consider the development of co- 
operation campaigns among the members 
of the various troubled industries in re- 
| cent years. For example, the brick 
j manufacturers, feeling loss of business 
because of the increasing use of other 
building materials, inaugurated a cam- 
paign to popularize the use of brick. The 
advertised advent of household refrigera- 
| tion drove the manufacturers of ice and 
distributors of natural ice into advertis- 
ing campaigns. 

We thus find advertising used in a 
broad and certainly helpful field of gen- 
eral public education—education as to the 
relative purposes and merits of rival 
commodities. There is no field in which 
misrepresentation is likely to meet with 
speedier rebuttal—all to the general 
benefit of the public as a whole, 

The responsibilities of the advertising 
profession, then, are numerous; they are 
multiplying steadily with the increasing 
complexity of our business organization. 
|Slipshod superficiality no longer has a 

place in legitimate publicity. 

Attempted stimulation of sales in bar- 
ren territory is not only wasteful for 
the advertiser, but is very apt to be a 
graceful form of early suicide—com- 
mercially speaking—for his offending 
advertising counsellor. 


MILLION 


aday 


The Coca-Cola Co. 
Atlanta, Ga. 
WHERE 


79 26 


a A 


© 1929, R. J. Reynolds Tobacco 
pany, Winston-Salem, N.C. 


jand the scuffing eliminated. 

; “A closed system without a radiator 
| was given a short trial. 
a short full throttle run was made it 


This also suggests 
|that the difficulty encountered in air- 
icooling engines with cylinders-in-line 


' system of this type.” 


be entered. 

It was developed at the hearings be- 
fore your committee that the practice 
in such cases has been for the importer 
to have the invoice recalled for pur- 
poses of amendment in the entry, and 
that such a practice results in a con- 
gestion of recalled invoices upon which 
no action has been taken by the ap- 
praiser. Of course, such an unfortunate 
situation can not be attributed to any 


inefficiency on the part of the apprais- | 


ing officers. Often the necessity of in- 
vestigation and lack of information re- 
quires the holding of invoices for a 
jconsiderable period of time. 


Appraiser Must Report 
Within 120 Days 


Your committee believes that it is 
jonly fair to the importer, and that it 
will in a great majority of cases result 
in no inconvenience to the appraisers, 


Although only; would be overcome by using a cooling|to require the appraiser to report the! 


value the merchandise within 120 days 





the liquidation in the subsequent case is 
aan on the basis of the final appraised 
value, 


Additions to Import 
Value Clarified 


A difficulty arose as the result of a 
very strict construction placed upon the 
words “to meet advances” so that in case 
of a market fluctuation between the first 
and the second importation, it became 
practically impossible for an importer to 
avail himself of the benefit of the pro- 
visions. In other words, it was held that 
“to meet advances” meant making ex- 
‘actly the same addition to invoice value 
as made by the appraiser in the prior 
case, bringing the entered value in the 
subsequent case to exactly the same 
amount as the appraised value in the 
| prior case. 

i This provision has been transferred to 
{section 504 of the bill and amended to 


[Continued on Page 9, Column 6.] 


CAMEL 


CIGARETTES 


WHY CAMELS ARE THE BETTER CIGARETTE 


The world’s largest group of tobacco experts... one 
brand... one quality... one size package... every- 
thing concentrated on Camel goodness. 


The smoothness and mildness of Camels are possible 
only through the use of choicest tobaccos. 


The most skilful blending gives Camels an individu- 
ality of taste that is beyond imitation. 


They have a mellowness that you have never known 
in any other cigarette, regardless of price. 


Camels never tire your taste or leave an unpleasant 
after-taste. 


It's your opinion 


that interests us be- 


Cause we 


make 


Camels for you to 


smoke and enjoy 
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Authority to Enter Agree- 
ment to Obtain Locomo- 
tives and Cars Given 


By I. C. C. 


The Interstate Commerce Commission 
has authorized the Chicago & Illinois 
Western Railroad to assume obligation | 


and liability in respect of an issue of | ©. ™; . 
$50,000 of cauipmant, rast cetieaten, [ey i the anePOr An ot eee 
to be sold to the highest bidder. |commerce in competition with the Lehigh 


text of the report by Division 4 in iy ; 
: 7 sas alley Railroad Company and the Wa- 
Finance Docket No. 7573, follows: | bash Railway Company: 


The Chicago & Illinois Western Rail- | 
road, a common carrier by railroad en- Subsidiary Company. | 
gaged in interstate commerce, has duly 2. That the Pennsylvania Company is| 
applied for authority under section 20a}, corporation organized, existing and 
of the interstate commerce act to assume ing business under and by virtve of the 

, ee tag jlaws o e State of Pennsylvania, wit 
$500,000 of Chicago, & Zilneis Wester” ite princpalofice located at Philadephia, 
- . ’ Vav’» s : 
cetifeates, by ‘entering into an agree: in the State of Pennay yan vere 
ment under which the certificates will |; ft ened “Wen ‘demtnaed amet! 
issued and into a lease of certain | Matter mento engaged, ; 

be issue t tebe acquired. No objection | ther things, in the business of dealing) 
ee oes f the application has |! securities of common carriers by rail- 
Sik sae ae ae lroad engaged “ iiserstaite commerce ; | 
li ce that said Pennsylvania Company now is, 

The applicant represents that to handle 'and at all times hereinafter mentioned 


road Company is a corporation organ- 
ized, existing and doing business under 
and by virtue of the laws of the State of 
Pennsylvania, with its principal office 
located at Philadelphia, in the State of 
| Pennsylvania; and that it now is 4 





gaged, and at all times hereinafter men- 
tioned was engaged, as a common ¢ar- 


its business properly it needs additional | 


Illinois Western Line [Charge of Violation of Trust Laws 
Filed Against Pennsylvania Railroad By Supreme ‘Court 


In Car-fare Cases Value of Priority in New Markets Declared to Have Re- 





EquipmentCertificates I. C. C. Alleges Road Has Illegally Acquired Stock in 
Wabash and Lehigh Valley Lines. 


[Continued from Page 1.] 


; Company, and said Lehigh Valley Rail-| 





‘THE UNITED STATES DAILY: WE 
Anti-Trust Laws 
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|Areument Scheduled |M: anagerial Problems of Chain Stores 


Right of Baltimore and Los 
Angeles Companies to 

Angeles Companies to In- 

crease Fares to Be 


approval and authorization of the In- 
terstate Commerce Commission, and in 
violation of section 7 of the Clayton | 
Act. ° ‘ 
8. That the effect of the acquisition | [Continued from Page 1.] 
by said The Pennsylvania Railroad Com- '10, 1928, the Commission éntered an or- 
pany through and by means of its sub-|der denying the company’s application 
sidiary corporation, said Pennsylvania |for a flat 10-ceni fare and limiting fares 
Company, of said 312,900 shares of pre-|to 81-3 cents (or 9 cents cash), which 
ferred “A” stock and said 362,900 shares 'the Commission estimated would yield 
of common stock of said Wabash Rail-|6.26 per cent on the value of the prop- 
way Company, and said 365,039 shares | erty. 
of common stock of said Lehigh Valley: 
Railroad Company, may be to substan- | 
tially lessen competition between The: 
Pennsylvania Railroad Company, and 
said Wabash Railway Company, and be- 
tween said The Pennsylvania Railroad 


‘ 


forcement of the order on the ground | 
;that a return of 6.26 per cent is confis- | 
catory, and that the Commission’s an- 
nual depreciation allowance was fixed | 
on a wrong basis, cost instead of present | 
jvalue of depreciable property, and was | 
‘grossly inadequate, and the Commis- | 
sion’s rates, therefore, would actually | 


road Company, and to restrain commerce 
in certain sections and communities. 


Respondents, the Pennsylvania Rail- 
road Company and Pennsylvania Com-|.; 
pany; and each of them, is hereby noti- jo ae ae a ee 


fied that the charges of this complaint!, The Circuit Court, the briefs continue, | 


il jheld the Commission’s order and rates 
will be heard by the Interstate Commerce lconfiseatory on both these grounds and| 


NESDAY, MAY 15, 1929 
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Chain Stores 


As Result of Expansion Are Discussed 


sulted in Instances of Supersaturation. 


[Continued from Page 1.] 


from the first. Interchain competition 


moving items have hastened the next| 


stage in vorganization—the efforts to 
carry on the functionalized activities 
with closer economy and to blend them 
more thoroughly into the work of the 
line organization. 

Chain store advertising, the absence 
of which was originally set forth as one 
of their chain store economies, is increas- 
ing. The significance to the consumers’ 
mind of many manufacturers’ brands is 


The company filed a bill in the Circuit | causing a retardation of what appeared | 
Court of Baltimore Gity to enjoin en-/to be in earlier days, an overpowering' 
trend toward the development of private ; 


chain brands. There is a growing num- 
ber of instances of cooperative advertis- 
ing between manufacturers of nationally 


branded goods and chain store systems. ' 
Judging by articles in the chain store | 


publications there has long been a keen 
appreciation of the importance of the 


store manager and, on the other hand, of | 


the difficulty of directing him. In the 
effort to find practical integration be- 


tween the specialists’ contribution and} 
| local managers’ individual abilities, be- 





\ been a growing tendency to develop ! 
and the adding of services and slower| chains through the simultaneous merging 


of a considerable number of independent 
stores. This method of development is 
different from that followed by the older 
chains and materially increases manage- 


; ment problems. 


Close observers agree that manage- 
ment structures, practices, and abilities 
in the chain systems have yet to be tem- 
pered in the long hot fires of extended 
and vigorous competition. 





Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 





Rate complaints made public May 14} 


| 


{ 
i 


| 





Daily Average of Air Mail 
Showed Increase in April 


The Post Office Department has 
announced that mail carried by air dur- 
ing April, 1929, totaled 510,725 pounds, 
a daily average of 17,024, as compared 
with 523,414 pounds for March, a daily 
average of 16,884 pounds. The full text 
of the statement follows: 

Figures for the month indicate a de- 
crease of 12,689 pounds in April com- 
pared to March, but the daily average 
shows an increase of 140 pounds a day 
due to the difference of one day in the 
two months. 

The Chicago-San Francisco route led 
again in April with the greatest amount 
of mail, carrying 126,901 pounds, al- 
though this was a decrease of nearly 
9,000 pounds as compared to March. On 
the other hand, the Chicago-New York 
route reported an increase of more than 
8,000 pounds. 








Rates on Canned Pickles 
And Tomatoes Suspended 





By an order just entered in Investiga- 
tion and Suspension Docket No. 3289, the 


by the Interstate Commerce Commission | Interstate Commerce Commission sus- 


are summarized as follows: 
No. 22103, Sub. 1. Paper Makers Chemi- 


Commission at its office in Washington Tt ‘ 
ese enjoined their enforcement. 


D. C., on the 24th day of June, 1929, at tween consistency of service and local! cal Corporation, of Kalamazoo, Mich., v. 


equipment, and has arranged to pro-| 
cure: 

Two switching locomotives at $48,- 
026.30; 100 50-ton steelunderframe gon- 
dolas at $2,615.20; 100 70-ton steel 
hopper cars at $2,476.50; Total, $605,- 
222.60. 

Provisions Of Agreement. 

John B. Gulick, as trustee, will pur- | 
chase the equipment and enter into an 
agreement with the Commonwealth Sub- 
sidiary Corporation, the Peoples’ Gas | 
Subsidiary Corporation, and the Illinois 
Central Railroad Company, parties of | 
the first part and the applicant, cre-| 
ating the Chicago & Illinois Western | 
Railroad equipment trust of May 1, | 
1929, and will lease the equipment to} 
the applicant. 

Upon the request of the trustee at any | 
time after execution of the agreement 
each of the parties of the first part will 
advance to him one-third of $500,000, 
each to pay one-third of $50,000, or| 
multiples thereof, as he may from time} 
to time request. Upon the receipt of | 
such payments the trustee will execute | 
and deliver to such parties of the first 
part Chicago & Illinois Western Rail- | 
road equipment trust of May 1, 1929, | 
certificates in an aggregate principal | 
amount equal to the amount of the ad- | 
vances received. Out of these advances | 





the trustee will pay a part of the cost | its principal office located at St. Louis,|to practice: James B. Estee, George N. 
| in the State of Missouri; and that is now! Dale, Theodore K. Bryant, Thomas Hay-! Appeals. 

The agreement will be dated May 1,| is engaged, and at all times hereinafter! ward Brown, William Russell Thickstun, 
1929, and will provide for the issue by| mentioned was engaged, as a common| Ollie L. Lewis, Burnham Yung-Kwai,! clare that in 1926 the appellee filed with 
John H. Gulick, as trustee, of certificates | carrier in the transportation of passen-| George H. Strickland, N. Douglas Parker,‘ the appellant Commission an application 
evidencing shares in the equipment trust.| gers and property by railroad in inter-| jr., Richard L. Underwood, Ralph H.! for increase in its fares to a basic fare 


of the equipment delivered to it. 


The certificates will be in the denomina- | 
tion of $16,666.66 2-3, payable to bearer 
and registrable as to principal and in- 
terest, will be numbered from 1 to 30 in- 
clusive, will provide for the payment of 
dividends at the rate of 5 per cent per 
annum, payable semiannually on Novem- 
ber 1 and May 1, and will mature serially 
in amounts of $50,000 on May 1 and 
November 1 in each of the years 1932 to 
1936, inclusive. Pursuant to the agree- 
ment the applicant will indorse upon 
each of the trust certificates, substanti- | 
ally in the form given in the agreement, 
its unconditional guaranty of the pay- 
ment of the principal thereof and the di- 
vidends therein when the same become 
payable. 
Trustee To Execute Lease. 

Concurrently with the execution of the 
agreement the trustee will execute and 
deliver to the applicant a lease of the 
trust equipment. The lease will be dated 
May 1, 1929, and will provide that the 
lessee shall pay to the lessor (a) as ad- 
vance rental the sum of $105,223, which 
amount is the difference between the total 
cost of the equipment and the principal 
amount of the certificates issuable in re- 
spect thereof; (b) the principal of the 
certificates when and as the same shall 
become payable, whether by declaration 
or upon the respective dates of maturity 
thereof, namely, $50,000, principal 
amount, on May 1 and November 1 in 
each of the years 1932 and 1936, inclu- 
sive; (c) amounts sufficient to pay the 
dividends when payable; (d) all taxes, 
assessments, or other governmental 
charges upon the income or property of 
the trust; and (e) necessary and reason- 
able expenses of the trust and lease. 
Title to the equipment will remain in the | 
trustee until all obligations under the | 
lease have been fully performed, when it | 
will be transferred to the applicant. 

Competitive Bids Ordered. 

The applicant states that unless the | 
certificates are ordered sold on competi- | 
tive bidding, the parties of the first | 
part to the agreement have agreed to | 
accept them, at par, in principal amount 
equal to the advances made by them. If 
sold to others, the parties of the first 
part will accept repayment of their re- 
spective advances, with interest to date | 
of such sale, out of the proceeds re- | 
ceived. -In view of the community of | 
Interest which exists between the ap- | 
plicant and the parties of the first part, 
which own or control all of the appli- 
cant’s capital stock, our order herein 
will require the certificates to be of- 
fered for sale through competitive bid- 
ding, = pecendanes with the procedure 
prescribed by our order in Ex part 
No. 54, 56 I. C. C. 847, such sale to . 
made to the highest bidder, but at not | 
less than par and accrued dividends. 

We find that the proposed assumption 
of obligation and liability by the ap- 
plicant as aforesaid (a) is for a lawful 
object within its corporate purposes 
and compatible with the public interest. 
which 18 necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as a| 
common carrier, and which will not im- | 
pair its ability to perform that service 
and (b) is reasonably necessary and ap- | 
propriate for such purpose. 

An appropriate order will be entered. 


: aes | 
Rates on Sand in Georgia _| 
Viewed as Discriminatory 

















The Interstate Commerce Commission | 
made public May 13 a proposed report | 
on further hearing in Docket No. 17517, 
in’ which Attorney-Examiner E. H. 
Waters recommends.a finding by the 
Commission that the rates and mini- 
mum weights on sand, gravel and 
crushed stone prescribed by the Georgia 


Public Service Commission on intrastate | 


traffic are unjustly discriminatory against 
interstate commerce, 


f 


|thorized and outstanding ‘capital stock} 


| Pennsylvania Road 


was, a subsidiary holding and investment 
company of said The Pennsylvania Rail- 
road Company and that the entire au- 


of said Pennsylvania Company is now 
owned and held, and at all times here- 
inafter mentioned was owned and held by: 
said The Pennsylvania Railroad Com- 
pany; that the officers of said Pennsyl- 
vania Company are also officers of said 
The Pennsylvania Railroad Company, 
and the majority of the diréctors of said 
Pennsylvania Company are ‘also directors 
of said The Pennsylvania Railroad Com- 
pany. i 

3. That the Lehigh Valley Railroad | 
Company is a corporation organized, 
existing and doing business under and 
by virtue of the laws of the State of! 
Pennsylvania, with its principal offices| 
located at Philadelphia, in the State of 
Pennsylvania, and New York City, in 
the State of New York; and that it now 
is engaged, and at all times hereinafter; 
mentioned was engaged, as a common) 
carrier in the transportation of passen- 
gers and property by rairoad in inter- 
state commerce in competition with said) 
The Pennsylvania Railroad Company. | 

4. That the Wabash Railway Com-, 
pany is a corporation organized, existing | 
and doing business under and by virtue. 
of the laws of the State of Indiana, with| 





state commerce in competition with said! 
The Pennsylvania Railroad Company. |; 

5. That prior to, and since, January | 
1, 1927, Said Wabash Railway Company | 
has owned and has been the stockholder } 
of record of 231,329 shares of the capital! 
stock of said» Lehigh Valley Railroad 
Company, which said 231,329 shares con- 
stitutes approximately 19 per cent of! 
the entire outstanding capital stock of; 


said Lehigh Valley Railroad Company. | 








Acquired Wabash Stock | 


6. That. during the period from Feb-| 
ruary 15, 1927, to June 26, 1928, said 
The Pennsylvania Raitroad Company did | 
indirectly acquire a large part of the, 
capital stock of said Wabash Railway 
Company, namely 312,900 shares of pre- 
ferred “A” stock, and 362,900 shares of 
common stock, of said Wabash Railway! 
Company, without the approval and au-| 
thorization of the Interstate Commerce 
Commission, and in violation of section 7 
of the Clayton Act; that said 312,900 
shares of preferred “A” stock and said | 
said 362,900 shares of common stock of | 
said Wabash Railway Company was ac- 
quired by said The Pennsylvania Rail- 
road Company through and by means of 
its said subsidiary corporation, said| 
Pennsylvania Company; that.is to say: 
that said Pennsylvania Company during | 
said period from February 15, 1927, to; 
June 26, 1928, did directlys acquire and 
is now the stockhoider of record of, said 
312,900 shares of preferred “A” stock 
and said 362,900 shares of common stock 
of said Wabash Railway Company, with- 
out the approval and authorization of! 
the Interstate Commerce Commission, 
and in violation of section 7 of the Clay- 
ton Act. 

7. That during the period from April} 
25, 1928, to June 26, 1928, said The 
Pennsylvania Railroad Company did in- 
directly acquire a large part of the capi- 
tal stock of said Lehigh Valley Railroad 
Company, namely, 365,039 shares of 
common stock of said Lehigh Valley 
Railroad Company, without the approval 
and authorization of the Interstate 
Commerce Commission, and in violation 
of section 7 of the Clayton Act; that 
said 365,039 shares of common stock of 
said Lehigh Valley Railroad Company 
was acquired by said The Pennsylvania} 
Railroad Company through and _ by 
means of its subsidiary corporation, said 
Pennsylvania Company; that is to say: 
That said Pennsylvania Company during 
said period from April 25, 1928, to June 
26, 1928, did directly acquire, and is now 
the stockholder of record of, said 365,039 
shares of common stock of said Lehigh 
Valley Railroad Company, without the 

















For Safety's Sake-demand _ 


CARBONA 


| Cleaning Fluid 


CANNOT BURN 
CANNOT EXPLODE 
absolutely safe!- 
Removes Grease Spots 


Without Injury to Fabric or Color 
Dees it Quickly and Easily 


20‘ BOTTLES araut bane STORES 


j Products Co.. 304 W. 26th 8t.. New York 


which time and place respondents shall Upon appeal to the Court of Appeals 


i y .26 per cent 
have the righ show se |Of Maryland, the return of 6.26 p 
oan eee an ee eer ee | was held to be adquate but the case was 
the Interstate Commerce Commission re, |Femanded to the Commission with in- 


= : structions to determine the depreciation 
quiring them, and each of them to divest | ® J 7 
themselves of all interest, direct or in- allowance He et See ane son os 
direct, in the capital stock of said Wa- ae. es ee ee eS ee 


bash Railway Company, and the capital the brief adds, both parties sought to 


e S ; have the Supreme Court of United 
stock of said Lehigh Valley Railroad | states consider the case, but that Court 
Company, now unlawfully held. 


They . i hat th 
will also take notice that within refused a:séview on the theory’ that the 


: ; 30 days} decree to be reviewed was not a final 
of the service of this complaint they are decree. 


required to file with the Interstate Com- Pursuant to the opinion of the Court | 
merce Commission their answers thereto. | of Appeals, the brief adds, the Com-| 
mission determined the proper annual | 
| depreciation allowance to be $755,116 


Journal of the — its previous — sy 
: ;accordingly amended its order by lim- 
United States Court iting fares to 8% cents (or 10 cents 
a f ;eash) instead of 81-3 cents (or 9 cents} 
aac cash). This increase in fare was al- 
Customs and Patent 
Appeals 











lowed to furnish only increased reve- 
nues equal to the increase in deprecia- 
tion allowance, 


| Injunction Is Sought. 

The company filed a supplemental bill} 
in the Circuit Court to enjoin the en-} 
forcement of the Commission’s orders, the 
| brief declares, but that court, in accord- 
ance with the opinion of the Court of 
| Appeals, dismissed the supplemental bill 
jand this decree dismissing the supple- 
mental bill was affirmed by the Court of 





May 14, 1929. 

Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, and Finis J. 
Garrett. 


The following attorneys were admitted 





In the Los Angeles case, the briefs de- 


Brauner, Abraham Penack, Harris Gates {of seven cents cash of four single fare 
Luther, Michael V. Brindisi, George R.|tokens for 25 cents. After hearing the 
Carlson, Nathon Marmelstein, Julian S.|Commission denied the application of 
Wooster, and John W. Lovett. |the appellee for rate increase and the 





Patent Appeal No. 2508. Ex Parte Gus- | appellee thereupon filed with the District 
tave O. Wilms. Motion for addition to | Court for the Southern District of Cali- 
record granted, : _. |fornia, a bill of complaint praying that 

Patent Appeals Nos. 2352, 2353, and 2354. 'the existing five-cent fare be declared 
Mastschappij v. Frank Rademaker, same j confiscatory and that the order of the 
v. same, same v. same. Motion of Appel- Uoccnesiediele be declared void It also 
ed 13, yr ae - asked that the Commission be enjoined 

; 3130. J. Pollak y,:from enforcing said order. 


Customs Appeal No. 
° ar ' . . 
of art.} City Intervened in Case. 


United States. Statuary—works 
Dismissed upon stipulation of counsel. | ° 
-atent Appeal No. 2265. Panhard y.|, The City of Los Angeles was allowed 
to intervene, the brief states, and the 
appellants filed a motion to dismiss the 


record to 





I 
Societe Anonyme. Motion of appellant for 
diminution of record, ete., argued by Mr. 
J. 5. Wooster for the appellant, and by | bill of complaint on the ground that the 
Mr. Cc. R. Allen for the appellee. ! company was operating under certain 

Customs Appeal No. 3175. Manhattan franchises granted b th City 1 
Shirt Company v. United States. Figured C ot rL Ok 1 y e vity one 
cotton cloth. Argued by Mr. Walter F,|County of Los Angeles, wherein the rate 
Welch for the appellant, and Mr. Charles | of fare was fixed at five cents per ride; 


D. Lawrence for the appellee. 'and that the said franchises constituted 
Customs Appeal No. 3183. Charles A.|contracts binding upon the company. 
Johnson . a United R-scasor gi en The statutory three-judge court issued 
praisement—bowl paper. Argued by Mr.|; ns rae a os ‘ 
Walter F. Welch for the appellant, and its decree allowing a permanent injunc- 
Mr. Charles D. Lawrence for the appellee. ; ton against the Commission, the brie! 


Customs Appeal No. 3173. United States declares, and allowing the company to 
v. Metro Bag Works. Beaded bags, Argued | charge a seven-cent fare on the condi 
by Mr. Fred J. Carter for the appellant, tion that it issue a refund ticket to each 
and by Mr. Edward P. Sharretts for the passenger and post a bond of $50,000 to 
appellee. cover the 2-cent rebate which would be 


Patent Appeal No. 2265. Panhard v. : : - ; 
Societe Anonyme. Motion of appellant | consummated if the Supreme Court of 
for diminution of the record, etc., allowed | the United States should reverse the de- 
in part. cision of the three-judge Court. 





THE ROAD OF UNUSUAL SERVICE 


Vacation! 


e 
ENJOY A REST 
IN THE SCENIC WEST! 


Visit Colorado, Yellowstone or California this 
summer—or, by a swing ’round the Rock 
Island’s through-service circle, include all 
three regions in your itinerary at one low 
fare. Five of our most popular National Parks 
easily accessible en route and you may stop- 
over anywhere. 


Famous Vacation Trains to Serve You 
ROCKY MOUNTAIN LIMITED 
COLORADO FLYER 


GOLDEN STATE LIMITED 
and Others 


For a tour of Colorado alone—the All-Expense 
plan — comprehensive, care-free, reasonable. 
Only $125 and up (from Chicago) fora two-weeks 
outing complete. Many similar bargains offered. 


For detailed information or personal travel service, 
mail this coupon 


ROCK ISLAN 













Lincola Burgher, District Passenger Agent (46-E) 
Rock Island Lines 


1204 Fidelity- Philadelphia Trust Bidg. 


Philadelphia, Pa. 
pied pot ee gay Neen = A ae 
sto fora’ |-Expense Co! T 

Clock book or books desired), quote ena tary 


ind advise full, rd 
train echedules and sarvlee. : pon ee a 
de 


Name. Address 





needs and between central policies and 
decentralized administration, chain store 
systems ‘have carried out many valu- 
able experiments. They have used 


aries unclassified; they have turned trav- 
eling inspectors into supervisors or into 
teachers; they have had fields in which 
the store manager’s behavior is rigidly 


standardized, and fields within which| Dodseville, Wis. 
| their own judgment rules. 


all there runs a persistent tendency to 
raise the average level of ability of 


| store managers. 


| Balancing of Expansion 


With Intensive Development 
The original simplifications of lines 
down to those which sold most freely, al- 
lowed problems of sales personnel to be- 
come secondary. Now, whereas lines 
are elaborating and services are being in- 
stituted, and especially where there are 


| New 
‘ . BSea | reparation. 
premium payments, profit sharing, rigid- | 
ly classified salaries, and individual sal-\ 72° Grosse.’ Wis. ¥ 





Through it! 








Bangor & Aroostook Railroad et al. Seeks 
reasonable rates on rosin size from Holyoke 
and Stoneham, Mass., to destinations in 
England and New York. Claims 


i 





pended from May 15 until December 15 
the operation of certain schedules as pub- 
lished in Supplement No. 42 to Agent E. 
B. Boyd”s tariff, I. C. C. No. A-i552. 
The suspended schedules propose to 
cancel the commodity rates on canned 
pickles and tomatoes, carloads from 


No. 22134, Sub. 1. Inter-state Oil Co., of | Keokuk, Iowa, to Evansville, Ind., and 


Santa Fe Railway et al. Asks Commis- 
sion to order establishment of reasonable 
rates on petroleum and its products from 
points in Kansas, Oklahoma and Texas to 
Claims reparation. 
22238. Speyer & Co., of Lexington, 
Ky., v. Cincinhati, New Orleans & Texas 
Pacific Railway et al. Claims reparation 
of $69.70 on four cars of scrap iron from 
Wallace, Ky., to Cincinnati, Ohio. 


No. 


No. 22242. Southern Carbon Co., of Mon- 
roe, La., v. Akron, Canton & Youngstown 
| Railway et al. Claims reparation on 


| seven ears of carbon black from Borger, 


Tex., to Akron and East Akron, Ohio, and 
subsequently reshipped to Swartz, La., for 


| reconditioning. 


No, 22243. Kansas City Cut Stone Co., of 
Kansas City, Kans., v. Chicago, Milwaukee 
& St. Paul Railway et al. Asks Commis- 


several stores on one chain in a single! sion to prescribe reasonable rates on rough 


community, a iew training classes, 


psychological tests, and sales manuals | 


are appearing. 


stone from Bedford, Ind., and sedford 
district rate points to Kansas City, Mo.- 
Kans. Claims reparation. 

No. 22244. F. J. Baffert, of Tucson, Ariz., 


A Special | set of problems for the | ot al. vy. Arizona Eastern Railroad et al. 
growing chain system arise out of the! coe peasonable rates on sugar from San 
balancing of expansion with intensive de-| Francisco and other California points to 
velopment. With some, total sales have} Tucson and other Arizona destinations. 
increased, but the sales per store have| Claim reparation. 
decreased. The value of priority ina new! No. 22245. Sinclair Oil & Gas Co., of 


market has incited many to expand at a| Tulsa, Okla., v. 
rate which has jeopardized their ef- | Railroad 


ffectivenes and resulted in supersatura- 
tion of some markets. There appears to 
to optimum sizes of chain store organi- 


zations dependent upon the capabilities | 


of the management, which have in some 
cases been exceeded. 
Within the last few years there has 








Louisiana & North West 
et al. Claims reparation of 


$139.84 on one car of k. d. steel derricks 


{from Burkburnett, Tex., to Homer, La. 


No. 22247. L. E. K. Oil Company, Inc., 
of Hempstead, N. Y., v. Central Railroad 
of New Jersey et al. Claims reparation on 
96 cars of petroleum products from Bay- 
onne, Bayway, Carteret and Warners, N. 
J., to Mineola-Garden City, N. Y. 
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. Atchison, Topeka & | Louisville, Ky., and to apply higher class 


rates in lieu thereof. 











YOU WILL HAVE 


YOUR OWN 
[able 


AND YOUR OWN 


"Woitress 


You’tt like your own wait- 
ress, the way she soon knows 
your special tastes, and the 
delicious food she serves you. 
You'll like all the good things 
about Chalfonte-HaddonHall. 


r r Tr 


Would you care for a booklet 
about these hotels? 


CHALFONTE: 
HADDON HALL 


ATLANTIC CITY 
American Plan 
Leeds and Lippincott Company 





Evectriciry—the life blood 
of America’s industrial expansion 


LECTRICITY is steadily remaking American industry 
in terms of faster, better, more accurate, and more 


economical production. 


New and more effective uses for this gteat force are 
being developed continually, and the greatest benefits 
have come to industrialists who follow these develop- 


ments closely. 


It is also significant that the electrification of indus- 
try, already 70 per cent complete, has made its greatest 
progress in the plants whose policies are. guided by 
accurate cost-accounting methods—and that these plants 
have grown and prospered. 


This monogram is on many 
of the latest electrical instal- 
lations that are setting new 
production records in indus- 
try. It also appears on con- 
veniences for the home. 
General Electric engineers 
will be glad to keep you in- 
formed as to electrical de- 
velopments and to help you 
solve any problem in the 
application of electricity. 


JOIN US IN THE GENERAL ELECTRIC HOUR, BROADCAST EVERY SATURDAY at 8 P.M., E.S.T, ON A NATION-WIDE N.B.C, CHAIN! 


GENERAL ELECTRIC |, 
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Illinois Central Road |Financing of Newspaper Purchases 


Are PRESENTED Heretn, Beina 
PuBLIsHeD WitHOoUT COMMENT ty Tue UNITep STATES DalLy 





Public Utilities 





To Finance Purchase |By Paper and Power Company Outlined 


Of New Rolling Stock 


Cost of Equipment Estimated 
At $9,321,591.60 to Be 
Met in Part from Pro- 
ceeds of Security Issue. 


The Illinois Central Railroad has been 
authorized by the Interstate Commerce 
Commission to assume obligation . and 

Alisbility in respect of $6,990,000 of equip- 
ent trust certificates, to be sold at not 
less than 96.687 per cent of par and ac- 
crued dividends, in connection with the 
acquisition of $9,321,591 of new equip- 
ment. 

The text of the report by Division 4 
in Finance Docket No. 7571, which in- 
cludes the unit prices to be paid for the 
various class of cars and locomotives, 
follows: 


The Illinois Central Railroad Company, 
a common carrier by railroad engaged 
in interstate commerce, has duly applied 
for authority under section 20a of the 
interstate commerce act to assume ob- 
ligation and liability in respect of $6,- 
990,000 of Illinois Central equipment- 
trust certificates, series P, by entering 
into an equipment-trust agreement under 
which the certificates will be issued and 
into a lease of certain equipment to be 
acquired, 

No objectian to the granting of the 
application has been presented to us, 


Equipment to Be Purchased. 


The applicant represents that to han- 
dle its business propertly it requires ad- 
ditional equipment, and it has made ar- 
rangements to procure the following: 15 
switch engines at $48,026.30; 6 baggage 
and mail cars at $24,603; 5 baggage and 
express cars at $20,207; 5 special horse 
cars at $23,735; 10 coaches at $28,860; 
8 chair cars at $29,852; 600 auto-furni- 
ture cars at $2,476; 100 auto-furniture 
cars at $2,679.08; 250 auto-furniture cars 
at $2,817.66; 50 auto-furniture cars at 
$3,053.66; 325 70-ton hopper cars at 
$2,476.50; 425 70-ton hopper cars at $2,- 
465.30; 750 50-ton hopper cars at $2,- 
097.54; 200 50-ton flat cars at $2,031.45; 
25 30-ton standard cabooses at $3,040.82; 
10 multiple-unit electric suburban motor 
cars at $54,706.63; 10 multiple-unit elec- 
tric suburban trailer cars at $31,248.03; 
4 100-ton direct-current electric switch 
— at $81,995; total, $9,321,- 

91.60. 


Trust to Be Established. 


Andrew H. Hannum and Harry Wells, 
as vendors, will acquire the equipment 
from the builders and enter into an 
agreement with the Bank of North 
America & Trust Company, of Phila- 
delphia, Pa., as trustee, and the appli- 
cant, creating the Illinois Central equip- 
ment trust, series P, and will sell the 
equipment to the trustee. 

Upon delivery of any of the equipment 
to the trustee it will issue to the ven- 
dors, or upon their order, for distribu- 
tion - to-the—subscribers~to~ the equip 
ment trust, Illinois Central equipment- 
trust certificates, series P, to a principal 
amount equal to 75 per cent of the cost 
of the equipment, but not exceeding 
$6,990,000 in. the aggregate; or the 
trustee may, at the request of the ven- 
dors, deliver the certificates to them, or 
upon their order, upon deposit with: the 
trustee, or to its credit in certain de- 
positaries, of a sum in cash equal to the 
principal amount of the certificates re- 
quested to be delivered. 

From the funds thus deposited the 
trustee will pay 75 per cent of the cost 
of the equipment as delivered. The re- 
mainder of the purchase price not pro- 
vided by the issue of certificates will be 
paid from the installments of advance 


rental payable under the terms of the 
lease. 


Certificates to Be Issued. 


The equipment-trust agreement will be 
dated April 1, 1929, and will provide for 
the issue by the Bank of North America 
& Trust Company, as trustee, of trust 
certificates evidencing shares in the 
equipment trust. The certificates will be 
in the denomination of $1,000, payable to 
bearer and registrable as to principal, 
will have dividend warrants attached en- 
titling the holders to dividends thereon 
at the rate of 4% per cent per annum, 
payable semiannually on October 1 and 
April 1, and will mature in amounts of 
$466,000 on April 1 in each of the years 
1930 to 1944, inclusive. 

Pursuant to the agreement the appli- 
cant will endorse upon each of the cer- 
tificates, substantially in the form given 
in the agreement, its unconditional guar- 
anty of the payment of the principal 
thereof and the dividends thereon when 
the same become payable. 

The lease between the Bank of North 
America & Trust Company and the ap- 
plicant will be dated April 1, 1929, and 
will provide that the lessee shall pay to 
the lesscr (a) amounts in cash equal to 
the difference between the cost of the 
trust equipment and the principal amount 
of the certificates issuable in respect 
thereof; (b) necessary and reasonable 


expenses of the trust and lease; (c) all] y, 


taxes, assessments, or other governmen- 
tal charges upon the income or property 
of the trust; (d) the dividend warrants 
when they become payable; and (e) 
$466,000 on April 1 in each of the years 
1930 to 1944, inclusive. 


Extension of Purchases. 


In case the actual cost of the equip- 
ment amounts to less than $9,321,591.60, 
additional railroad equipment. will be ac- 
quired of such cost that the aggregate 
cost of all the trust equipment will be at 
least that sum, and the Bank of North 
America & Trust Company, as trustee, 
will execute a supplemental lease thereof 
so that such additional equipment shall 
be subject to all the terms and condi- 
tions of the trus* agreement. 

Bids for the certificates were solicited 
by the applicant from 48 banks and bank- 
ing houses, and five bids, representing 
15 bidders, were received. The highest 
of these, 96.637 per cent of par and ac- 
crued dividends, was submitted by the 
Bankers Company of New York on be- 
-half of itself, Continental Illinois Com- 
pany and Evans, Stillman & Company, 
and, subject to our approval, it has been 
accepted. On that basis the average 
annual cost to the applicant will be ap- 
proximately 5.0: per cent, 

Authority Is Extended. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful ob- 
ject within its corporate purposes, and 
compatible with the public interest, which 
is necessary and appropriate for and 
consistent with the proper performance 


William Lavarre Says He Tried to Obtain Backing from 
Sources Other Than International Firm. 





I had been a correspondent to the extent | 


tional Paper Company for financing the| of writing a good deal for newspapers. 
purchase of Southern newspapers were; Q. Special articles? A. Special ar-| 
described to the Federal Trade Commis-| ticles, yes, primarily on economic sub- | 
sion on May 10 by William Lavarre,| jects. . h 

member of the publishing firm of La-| Q. I see. Did any of them deal with | 
varre & Hall, in connection with the Com-; utilities? A. No, they dealt with de- | 
mission’s investigation into publicity of| veloping countries. I know nothing | 
public utilities. A summary of Mr. | about the power business. i | 
Lavarre’s testimony was published in! Q. Now, sometime you say in Novem- | 
the issue of May 11. | ber, 1928, you got in touch with the In- 


Mr. Lavarre testified that he obtained | ternational Paper Company? A. I would | 


the assurance of backing from the Inter- | S4¥ November, or the latter part of Sep- | 


. tember, was when I went to the Inter- 
national Company last November and} aes , 
detailed negotiations since that time, ye- | national Paper Company. 


sulting in the purchase of four news: | Says He Took Initiative 


apers, the Spartanburg (S. C.) Journal : 
oon Spartanburg Herald, the Columbia In Approaching Company 
. Did somebody suggest that you go 


(S. C.) Record, and the Augusta (Ga.) 
Chronicle. He declared that the papers;t) them? A. I can make a statement 
were published - ag, Ber yt as to how I happened to go. 
the status of the Internationa om- ; ; 
, . . I want to ask you the question | 
pany was that of banker. Personal notes alt have son donee & Dil somebody 
suggest that you go to them? A. No. 


secured by the stock of = ——— 
yer iv s ity for the loans, ; 
widle heut $40 Sie denen by his part-|1 suggested it myself, to the extent + wad 
ner, Harold “Hall, and himself, out of|! had heard about that ee as ‘tal 
which they paid themselves ‘salaries,|Tepeated attempts ~ ge oe once | 
will be repaid, he said. Excerpts from ee ig Cee, et an theagist 
transcript of his testimony follows: | came to my mind immediately that it 
William Lavarre was produced as @\was a pretty logical tie-up between a 
witness and testified as follows: paper company and a newspaper buyer, | 
Direct examination by Mr. and that there were things to be con- | 
Your home is where? | sidered that made it easy for them - 
A. In New York City, Washington, D.| £0 — and for the paper to ge 
C., and Columbia, S. C. inanced. : 
‘ : id y that time that 
. Before y vere engaged in the} @. Did you know at 
seed ccs papers Chat you ave | eee three —* ea _— - 
now interested in in the South, what had) bought? A. No, sir, : nd i ame 
been your business? A. I had been in-: had been in that country and it see 


: : : buy the two. 
terested in economic development of for-; t® Sat bis Gee aia three partice- 


eign countries, specially in South Amer-, : ind? A. No. The three 
ica and South Africa. iy —t oe | 


Q. Where had you spent your time? . t . That-is, you 
A. Well, the period between the time} ,,@- These three at once. | ha ad ie 


z : pee snow whether 
I left Harvard University and the time| pend sous oe. ant . 


that I went on this particular plan WaS'T had talked to a supposed newspaper 
about nine years. I spent four of them | broker who claimed he had the sale of 
in South America; two of them traveling! shoce papers, but I found out that that 
around the world, and the rest of them) 45 not true. 
—_ Ry, eee a ee Pee Q. You found that that was not true. 
- Sian ete wiiin. Meeak Silene tale | What was his — a A. — rather 
, on ae zi ; z i ou that information. 
ested in this newspaper situation in the} Oe wall, it will come out later on. 
South? A.I think I have been, prob-| was it the newspaper broker with whom 
ably been —e sg ge long a 1! you later went into the South? A. 
should say, since I was years old. [| . And his name is DeWitt? A. Yes, 
mean that’ in that time I had a desire | sin his name is DeWitt. ; 
to come back to the South and buy a} Q, Of the firm of Palmer, DeWitt & 
newspaper. | Palmer in New York? A. That is right. 
Q. When did you first get in touch; Q. You had heard from him prior to 
with somebody in the International Pa-| going to the International Paper Com- 
per Company in connection with this mat-; pany? A. Well, I had gone to him with- 
ter? <A. It was approximately in the} out knowing where I was going to get 
earl art of November, 1928; I forget: the money. ; 
the sien date. ' . Q. For what veers? $. a - 
z : purpose of asking him if he had place 
b > er baie for oo; ~~ xix mawtes,| in his hands any newspapers for sale. 
= th aa eens eae ae you); went to them through Jim Brown of 
ee = a _| the Editor and Publisher, with whom I 
A. I had been working on this plan, or| talked, and he said to go South. 
I_had had this plan in my mind, and at Up to that time had you had any 
the same time I was counsel to news-! contract with anybody in the Interna- 
papers and other concerns in New York! tional Paper Company? A. No, sir, I} 
City on executive management. fer’ net know anybody. i ail 
Q. How long had you been in that po- . Had you had any contact with any- 
sition? A. For ge ot I had been in body 7 wee interested in public utili- 
that position alone. ties? . No, sir. 
Q. Did you have regular employment! Q. And you went to these men to see 
with some newspaper that carried you! if they had any newspapers or knew of 


Arrangements made with the Interna-| 














Healy: 








on their payroll and paid you a salary? | any newspapers which could be brought; 
i% oa = need pene 3 tn is that right? A. Yes. I went to them 

Q. And what about previous to that “. ~ . ig A ee vs ng bg thet 
time? offered for sale. } ; 

A. And within the last three years I, Point was to get papers, a half interest, | 
think I did a one year’s job for the New, °° controlling interest in one. aes! 
York Tims and a one year’s Job for cad ithe oe a eee ae ion 
— eed or. you? A. Thirty ; when you went to that firm, that you 

Q. When did you come back to this| ad backing? A. No, because one of the 
country from your trip south? A In strange oe up, being aeimecny 
1922. ; a stranger to both of them, was whether 

they were going to waste time in giving 
Says He Aided Start | me this information. And I tom them 
Of Boston Magazine ton Bee ae Mas oad a 
! ’ oa) 

Q. Had you been in the newspaper) this time especially because I had a feel- 
game before that at all? A. No. I had! ing that people with capital were more 
been in the magazine business, by being ©¥ less looking at the South. And I took 
one of three men who started a magazine|in with me a map of four States on which 
in Boston called the “Upen Road.” I had plotted sections of the various de- 

Q. When did you cease to be connected veloping schemes, and asked them if they 
with that? A. I think in about 1919./ had any newspaper properties for sale 

Q. Now. you say you had a year’s: im those sections. 
work Ser ty New Yo Pas ge Did I; Never Had Financed 
nO. What Md a eat teres Newspaper Previously 

A. I went with them to correct a sit- Q. Now I understand that up to that 
uation that existed through the fact! time you had no communication with any- 
that they were obtaining more than 50| body connected with the International 
per cent of their circulation from the| Paper Company? A. No, sir. 

National States rather than in New! Q. And you never had financed a pa- 
York City. The attitude at that time on| per up to that time?’ A. No. I ‘had 
the part‘of their advertisers was that in| financed a good many other things. 
view of the fact that they had so much . Did Mr. Hall go with you? 
circulation outside of the city that their; A. No. Mr. Hall-came into the picture 
advertising was not a good buy for local; later. He and I had been friends for a 
business. I loner time. He came into the picture at 


Q. Were you maintaining an office;a little later time, through his knowl- 
somewhere of your own at that time?| edge, or rather his acquaintance with 
A. Not at that time, no. Mr. Fearing of the International. 

Q. Did you work for somebody else| Q. When did you first discuss this with 
during that time? A. No, not at that! Mr. Hall? A. I think we had discussed 
particular time. jit about all through the month of Sep- 
Q. And employed about a year? A.!| tember, I think. 
es. Q. Prior to your going to the firm of 
Q. Now that takes us up to when? A.| Palmer, DeWitt & Palmer? 

Well, I am a little hazy about the date A. No, 
exactly, but I would say about three; cannot answer that. I do not know 
years before this previous year in 1926.| whether I talked to him before I went 

Q. Now were you engaged by any one|to them or afterwards. It was about 
newspaper during that period? A. Yes,| the same time. 
sir. I had been engaged by the New| Q. Had you discussed this matter} 
York Times for a year, and the follow-; with Mr. Fearing before you went to! 
ing year I did a job for the New York, the Palmer firm? 

World. They are the only two papers I} A. Not that I know of. I can tell you 
have ever worked with as an employe. |about how the discussion came up with 
Q. Was the World job in connection | the International if you want to know. 
with editorial work? A. Circulation and! Q. Well, I will get to that. When you 
editorial. |talked with the Palmer firm, was that 

Q. Did you write for them? A, I did|some time in September? 5 
not write for publication. I wrote for| A. I would say yes; I would say it was 
promotion purposes. the month—no, it was earlier than that. 

Q. Now, then, there came a time when)! think the earliest correspondence with 
you got in touch with somebody with them was dated July. 





the International Paper Company? A, | . Have you got the correspondence | 

Yes, sir. jhere? A. No, sir, I have not. I can get | 
. Concerning this southern situation? |i and send it to you. 

A. Yes, sir. Q. All right. I will be glad if you will 


Q. And up to that time you never) do that. 
had edited or owned a newspaper of 
your own? A. No, sir. 

Q. Or edited a newspaper. editorially 
for anybody else? A..No, sir. 


Did you learn from them that 
these three particular papers could be 
bought? 
A. What I learned from them it de- 
veloped it was not true, so it does not— 
Or had sole charge of one? A.'at least, I understood—I think I have 
No, sir. la letter to prove that, that these papers 
Q. You had not been a correspondent | had been placed in their hands for sale 
for any newspaper, had you? A, Yes,|for various reasons which did not de-| 
pe | velop. 
by it of service to the public as a com-| Q.- How did you learn that it was not | 
mon carrier, and which will not impair|so? A. I went down there. 
its ability to perform that service, and|_ Q. Who went with you? A. Mr. De-| 
(b) is reasonably necessary and appro-| Witt and Mr. Hall, the three of us. | 
priate for such purpose. ; Q. Which of these cities, | Augusta, | 
An appropriate order will be entered. | Spartanburg and Columbia did you #0] 








|China (Mex. 
{China (Yuan dollar) 


|fear of that. 
;of the other. 


I had been—let me see. I} 








Foreign Exchange 


New York, May 14.—The Federal Re- 
serve Bank of New York today certified to 
the Sécretary of the Treasury the follow- 
ing: 

in pursuance of the provision of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today 
for’ cable transfer payable in the foreign 
currencies are as shown below: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) ; 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
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writ of certiorari in the case of Brewster | rivet, 


Greece (drachma) 

Hungary (pengo) 

Italy (lira) este os 

Netherlands (guilder) ........... 9} 
INGrwee CEPOTG) 0.6... ccceinn 26.6577 
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Finance 


Petition to Review : es Nos. 
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INDEX 
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808 | — 
and 809, Woolley v. Malley and Same! 
v. Same. These cases were before the| 
Court on petitions for writs of certiorari | 
to the Circuit Court of Appeals for the! 


Tax Cases Granted | 
By Supreme Court, Paige erp of 


jwhether dividends which had been be- |! 
queathed by will but which had not at! 


May 11 


: Receipts. 
that time been transferred to the lega-|Cystoms receipts . ee. 
tees, were to be taxed as an entirety | Internal-revenue receipts: 


Writs of Certiorari Are De- 
nied in Four Suits Asking 





i i y ; | 16%. 40 3 
Interpretation of as being held by the estate or whether| Income ‘ 
Pp 4 | he legatee’s proportional share should]. Miscellaneous interna 
Revenue Acts. | we ellie revenue ...s:..-+ 

2 | Miscellaneous receipts . 


sclpeataibiiasetite The peition for a writ of certiorari tc 

The Supreme Court of the United |the Court of Claims in the case of Ad-| ‘otal ordinary receipts 
States on May 13 granted petitions for | vance Automobile Accessories Corpora-; Balance previous day... 
writs of certiorari in two cases, and | thon v. Unied States, No. 773, was also| 


: atk a a z | denied by the Court. This peition sought 
denied similar petitions in four cases in-|to have the Court review the decision of 


volving interpretations and constructions | the Court of Claims, which had held that! General expenditures .. 
of the various Fi deral Revenue Acts. isales, in special cartons, of transmis-![nterest on public debt. 


Th re sion lining specially cut and adapted| Refunds of receipts .... 

e Court granted the petition for a Ford _gutomobiles, eudasiag, the) Peeene Gaal 2s. 
ss s for that special use, are sales of erations in special ac- 
v. Gage, Collector, No. 807, and as a re- | “parts” for automobiles within the mean- | va 


sult will review the decision of the | ing of section 900 (3) of the revenue act! Adjusted service certifi- 








aeaer sees 


PUTER) necks cccccdivess 11.1755 . . - s ‘ © < 

Portugal (escudo) ............+.- 45040 | Circuit Court of Appeals for the Second ¢ iat ~ Seem See TEE eae Bye estate fund tei neees 
Rumania (leu) .........+.-+e00. -5955 | Circuit, which held that in determinin ee evan RPE: 

Spain (peseta) ..........ccccces 14.2299 , s Source of Income Adjudicated. fund ....eees cra aw® 


Sweden (krona) 

Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shang. tael) 
dollar) 





[Soave ebenie: 


43.3375 
42.9791 


India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) ... 
Argentina (peso (gold) 
Brazil (milreis) 
CR SOO) 656s CRS lis cede ois 
Uruguay (peso) 
Colombia (peso) 
Bar Silver 


 L einian pcalns ae 
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Counterfeit Bank Note 
Discovered in Circulation 


Discovery of a $10 national bank note 
in circulation was announced May 14 by 


the Department of the Treasury. The ful] 
text of the statement follows: 

On the First National Bank of Santa 
Ana, Santa Ana, Calif.; 1902 series; 
check letter “J;” charter no. 3520; serial 
No. 2467; back plate No. 179; J. W. 
Lyons, Register of the Treasury; Charles 
H. Treat, Treasurer of the United States; 
portrait of McKinley. 

This note is the handiwork of the 
counterfeiters responsible for the coun- 
terfeit $10 national bank note described 
in Circular Letter No. 621 under date of 
February 21, 1929, being printed on two 
sheets of paper from photo-mechanical 
plates, with pen and ink lines imitating 
the genuine silk fiber. Ficticious names 
have been executed by hand in India ink, 
the specimen at hand being inscribed “C. 
M. Smith, cashier” and “W. N. Reedy, 
president.” The serial numbers are 
crudely etched, the figures being out of 
line, and the note has a yellow-green 
east, having been purposely discolored by 
chemical application to produce an aged 
effect. 

This counterfeit will. deceive the un- 
wary handler of currency. 


Netither one 





to first? A. Greenville. 
of the three. 

Q. Not any of them? What newspaper 
did you visit in Greenville? 

A. I might say that in giving this in- 
formation it might be in some ways 
harmful to someone. I do not mind an- 
swering these questions, but I do not 
want to feel that the other publishers 
and their property are jeopardized or 
something like that. 

Q. I do not think you need have any 
Mr. Pease is the editor 
of one and Mr. Chapman is the editor 
A. He owns both of them. 

Q. Who owns both? A. Mr. B. H. 
Pease. 

Q. One of the papers is the Greenville 
Southern News? A. Yes. And the other 
is the Piedmont. The Piedmont is the 
evening paper. 

Q. Now when did you visit Mr. Pease? 

A Well, again I cannot be sure by the 
specifying of the exact date. I would 
say that was in November sometime, in 
early November. 


Says First Visit 
Was Made to Greenville 


Q. How did you happen to go to Green- 
ville? Why was that particular town 
and those particular papers selected? 

A. Well, for the simple reason that Mr. 
DeWitt, to whom I have referred, stated 
that those papers had been placed in his 
hands for sale, at a price based on the 
net earnings which he showed me, and it 
represented the best buy I could see in 
the South. 

Q. Did you learn from Mr. Pease 
whether that statement was true or un- 
true? A. In about ten minutes we 
learned it was not true, because he did 
not even want to talk to us. 

Q. Did you make him an offer for his 
papers? A. I do not think we made him 
an exact offer. We told him if he would 
like to consider it we would make him 
an offer. 

Q. For both papers? A. Yes, sir, that 


[Continued on Page 10, Column 1.) 
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Established 1888 

Detroit 
Providence 
Chicago Portland, Me. 
Cleveland Pitteburgh 
Meusbens of a omy oes Bosten, 

icago, Cleve: ’ urgh, 
troit Srock Exchanges ‘and The New 

York Curb Market Association 


Boston 
New York 








11.8672 | : Le : 
12,0420 | enue seeks review of the decision of the| woolens manufactured in England, was 


97.8487 | Cireuit Court of Appeals for the Second|income from sources within the United 
96.3900 | Circuit, which held that Section 234 (a)!States and taxable under section 233 
54.3750 | (7) of the Revenue Act of 1918 permits! (b) of the revenue act of 1918. The Cir- 


267113 | the gain on sales of securities by a re- 
19.2566 | siduary legatee, the cost of said securi- ! 


48.3660 jon the date of the Surrogate’s order for 
59.8129 | distribution and not of the date of testa- 


36.1863 | construction of section 202 (a) of the 
44.6858 | Revenue Act of 1921. 


| 


99.3385 | for a writ of certiorari in the case of 


ae | Clarke, Collector, v. The Haberle Crystal 





| 
| 


eS 


It was also announced that the Court! Investment of trust - 


ies i i se ; would not hear the case of Tootal Broad-| funds 
ties should be taken as of their value Hurst Led Company, Ltd. v. Commis. 

— of Internal Revenue, No. 818, waich etn need 
was before the Court on a petition for e t wettes 
a writ of certiorari to the Circuit Court | Other public debt ex- 
;of Appeals for the Second Circuit, and, on “a 
|the petition was therefore denied. ; Balance today «+--+... 

This case presented the question | Total 

| whether the income derived by the pe- | Face 
Springs Brewing Company, No. 847. In | titioner, a foreign corporation, from the 
this case the Collector of Internal Rev-|sale within the United States of 


Total ordinary 


tor’s death. This question involved a 


oe 


The Court also granted the petition 





a taxpayer to deduct from his gross in-|cuit Court of Appeals for the Second! 
come any portion of the March 1, 1913,;} Circuit held that it was income within | 
value of the good will of the business in|the meaning of the statute and taxable 
a year prior to the time that the value/as such, and the petitioner sought to 
of good will is destroyed by Federal leg- | have this decision reviewed by means of 
islation which prescribed the kind ofa petition for a writ of certiorari. 
business in which the taxpayer was en- |} 
gaged. 


! 





Certificate Issue Planned 
To Purchase Equipment 


Four Petitions Denied. 

A petition for writ of certiorari was 
denied by the Court in the case of Red 
Wing Linseed Company v. Blair, Com- | 
missioner of Internal Revenue, No. 817, 
which presented the question whether 
section 283 (j) of the Revenue Act of |Commission for authority to assume ob- 
1926, providing that there shall be no! ligation and liability in respect of an 
review of a decision of the Board of |issue of $4,950,000 of equipment trust | 
Tax Appeals rendered after the enact- | certificates under its equipment trust of 





The Chicago & Northwestern Railway 
has applied to the Interstate Commerce 





applied 


ment of the act if any hearing was!1927 and $3,825,000 under the trust of! it to purchase and operate the 
per cent, to be used in the|of the Bridgton Saco River 
acquisition of 35 passenger locomotives, | from Bridgton Junction to Hiram, Me., 
1,000 automobile cars, 1,000 gondola| 24 miles, and to issue $35,000 of capital 
cars, and a number of baggage, flat and| stock, to be used in purchasing the prop- 
erty and to provide working capital. 


held theretofore, applies to a case where | 1929, at 415 


the whole proceeding was concluded be- 

fore the passage of the act, so that it 

only remained t> make the decision. 
Chief Justice Taft announced that the 


Effective June Qth- 
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Los Angeles 
LIMITED 


Now enjoy the de luxe service for which this 
train is famous—saving $10.00 extra fare, also 
a business day. 63-hour schedule remains 
unchanged. Barber, maid, valet, bath. 
Ly. Chicago (C&NW) . . 8:10 p.m. 
Ar. Los Angeles . . . . 9:10 a.m. 


Gold Coast 


LIMITED 


Observation, drawing room, compartment, 
enclosed section: tourist sleeping cars and 
chair cars. Dining cars—68-hour train. 


Ly. Chicago (C&NW) . . 2:30 p.m. 

























(X},| 5 hours shorter Ar. Los Angeles . . . . 8:30 a. m. 
{| time Chicago to 
San Francisco e 
‘| and the Pacific c t [ i 
\ 5 Northwest, 2 on inen a 
\~ | hours faster to LI MI T ED 


Denver. Effec- 


tive June 9th. Another convenient train with observation, 


drawing room,compartment, enclosed section: 

tourist sleeping cars and chair cars. Dining cars. 
Ly. Chicago(C&NW) , 1120 p.m. 
Ar, Los Angeles. . . , 5:30 p.m. 


Ask about Low Summer Fares 
Ror complete information, apply 
UNION PACIFIC or CHICAGO & NORTH WESTERN 


Geo. BR. Lemmer 3 
6 South La Salle St. "S's Gens 
Chicago, 11, 
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$2,194,857.45 
1,086,276.06 


1,562,567.63 
1,229,266.69 


6,072,967.83 
161,434,254.98 


167,507,222.81 
$10,987,882.48 
986,329.12 
383,344.50 
30,511.61 
331,199.91 
83,315.45 
68,414.03 


306,544.39 





Expenditures. 





13,177,541.33 


1,446,536.50 
152,883,144.98 


167,507,222.81 








Intervention Is Permitted 
In Nickel Plate Unification 


The Interstate Commerce -Commission 


on May 14 made public an order author- 
izing the Pittsburgh & West Virginia 
Railroad to intervene as a party to the 
roceedings on the application of the 
Jew York, Chicago & St. Louis Railroad 
ifor authority to acquire control of the 
i Wheeling & Lake Erie Railway _and its 
subsidiary, the Lorain & West Virginia 
Railway, in Finance Docket No. 7560. 








| Railroad in Maine Plans 
To Purchase Short Line 
The Bridgton & Harrison Railway has 


to the Interstate ne) 
Commission for a certificate authorizing 





Commerce 
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Dismissal of Suit 
Of Non-resident by 
State Court Upheld 


Discretion in Taking Juris- 
diction Allowed Under New 
York Law Found Not to | 


Be Discriminatory. 
| 
CHARLES L. DouGLAS, PETITIONER, V. THE | 

New York, NEw Haven & HARTFORD 

RAILROAD COMPANY. No. 312, Su- 

PREME COURT OF THE UNITED STATES. | 

The action of the Supreme Court of | 
the State of New York in dismissing, | 
in the exercise of its discretion under | 
a State law, a suit brought under the 
Federal Employers’ Liability Act for | 
personel injuries inflicted in Connecticut | 
by a citizen and resident of Connecticut 
against a Connecticut corporation doing 
business in New York was affirmed by | 
the Supreme Court of the United States | 
in this case. Three members of the | 
court dissented without opinion. | | 

A New York statute, the opinion of 
Mr. Justice Holmes explained, as con- 
strued by the State courts, gives the 
State trial court the discretion of dis- | 
missing suits on foreign causes by non- | 
residents against a foreign corporation | 
doing business in the State. __ 

Statute Held To Be Valid. 

The statute, as construed, was held by | 
the Supreme Court of the United States 
not to be void under Article IV, Sec- 
tion 2, of the Federal Constitution, 
which provides that the citizens of, each 
State shall be entitled to all privileges 
and immunities of citizens in the several 

tates. sas 
7 The Federal Employers’ Liability Act 
was also held not to require that a 
State court take jurisdiction of a suit 
arising under it, but only to empower 
a State court to do so. 

On writ of certiorari to the Supreme 
Court of the State of New York, Ninth 
District. ~ 5 

The full text of the court’s opinion, 
delivered by Mr. Justice Holmes and 
read for him by Mr. Chief Justice Taft, 
follows: 

This is a suit under the Employers 
Liability Act for personal injuries. The 
injuries were inflicted in Connecticut, 
the plaintiff,.the petitioner, is a citizen 
and resident of Connecticut, and the de- 
fendant, the respondent, is a Connecticut 
corporation, although doing business in 
New York where the suit was brought. 

Action Was Dismissed. : 

Upon motion the trial Court dismissed 
the action, assuming that the statutes 
of the State gave it a discretion in the 
matter, and its action was affirmed by 
the Appellate Division, 223 App. Div. 
782, and by the Court of Appeals, 248 
N. Y. 580. Thus it is established that 
the statute purports to give to the Court 
the power that it exercised. 

But the plaintiff says that the Act 
as construed is void under Article IV, 
Section 2, of the Constitution of the 
United States: “The citizens of each 
State shall be entitled to all privileges 
and immunities of citizens in the several | 
States.” A subordinate argument is 
added that the jurisdiction is imposed | 
by the Employers Liability Act when 
as here the Court has authority to en- 
tertain the suit. C., Title 45, Seetion 
56. Acts of April 22, 1908, C., 149, Sec- 
tion 6, 35 Stat. 66, April 5, 1910, c. 
148, Section 1, 36 Stat. 291. That sec- 
tion gives concurrent jurisdiction to the 
Courts of the United States and the 
States and forbids removal if the suit 
is brought in a State court. 

The language of the New York stat- 
ute, Laws of 1913, c. 60, amending sec-| 
tion 1780 of the Code of Civil Procedure | 
is: “An action against a foreign cor-| 
poration may be maintained by another | 
foreign corporation, or by a nonresi- 
dent, in one of the following cases 
only; 4. When a foreign cor- 
poration is doing business within this 
State.” Laws of 1920, c. 916, sec-| 
tion 47. 





The argument for the petitioner is} Canadian Northern Ry. Co. v. 
that, construed as it is, it makes a dis- | 959 U. S. 558, 562, 563. 


crimination between citizens of New| 


York and citizens of other States, be-| 


of another 


636) 
Employers’ Liability 


Index and Digest : 
Of Latest Federal Court Decisions 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


OURTS: Jurisdiction: Concurrent Jurisdiction of State and Federal 
Courts: Federal Employers’ Liability Act: Duty of State Courts to 
Entertain Suit Under Act.—The Federal Employers’ Liability Act, granting 
concurrent jurisdiction in the State and Federal courts to entertain suits 
arising under it, does not purport to require State courts to entertain suits 
arising under it but only to empower them to do so, so far as the authority 
of the United States is concerned, there being nothing in the Act of Con- 
gress that purports to force a duty upon such courts as against an otherwise 
valid excuse—Douglas v. New York, New Haven & Hartford Railroad Co. 
(Supreme Court of the United States).—Yearly Index Page 636, Col. 1 
(Volume IV). May 15, 1929. 


(CONSTITUTIONAL LAW: Privileges and Immunities: Privileges and 
Immunities of Citizens of Several States: Access'to Courts of State 
Based on Residence: Suits by Non-Residents Based on Foreign Causes of 
Action: New York State Law.—The New York statute, Laws of 1913, c. 60, 
amending Section 1780 of the Code of Civil Procedure and providing that an 
action against a foreign corporation doing business within New York may be 
maintained by a nonresident, which is construed by the State courts to give 
a trial court in New York the discretion to dismiss a foreign cause of action 
brought by a nonresident against a foreign corporation doing business in the 
State, is not void under Article IV, Section 2, of the Constitution of the 
United States providing that “the citizens of each State shall be entitled to 
all privileges and immunities of citizens in the several States,” since the 
statute, construed ‘as it is, makes no discrimination between citizens as such, 
and none between nonresidents with regard to foreign causes of action, there 
being manifest reasons for preferring residents in access to often over- 
crowded courts, both in convenience and in the fact that broadly speaking 
it is they who pay for maintaining the courts concerned.—Douglas v. New 
York, New Haven & Hartford Railroad Co. (Supreme Court of the United 
States).—Yearly Index Page 636, Col. 1 (Volume IV). May 15, 1929. 


OURTS: United States Courts: Jurisdiction: Jurisdiction—Dependent 

4 on Citizenship, Residence, on Character of Parties: Waiver of Objec- 
tions to Jurisdiction: Removal of Cause.—Where, pursuant to a State 
statute, a foreign corporation engaged in the business of reinsurance, ap- 
pointed a State official as its attorney upon whom process could be served so 
long as any liability remained outstanding within the State. and such corpo-~ 
ration was served with process in such form in an action by another foreign 
corporation in a State court to recover on a contract of reinsurance exe- 
cuted, and on a loss océasioned, without the State, held: Removal of the 
action by the defendant from the State to a United States court did not 
constitute a waiver of an objection to the jurisdiction over the person of the 
defendant.—Morris & Co. et al. v. Skandinavia Ins. Co. (Supreme Court of 
the United States).—Yearly Index Page 636, Col. 7 (Volume IV). May 15, 
1929. 


(CORPORATIONS: Foreign Corporations: Carrying on Business Within 
A State: State Statutes Requiring Designation of Agents Upon Whom 
Process May be Served: Construction and Purpose.—The purpose of State 
statutes requiring the appointment by foreign corporations of agents upon 
whom process may ke served is primarily to subject such corporations to the 
jurisdiction of local courts in controversies growing out of transactions within 
the United States).—Yearly Index Page 636, Col. 6 (Volume IV). May 15, 
1929. 


ORPORATIONS: Foreign Corporations: Carrying on Business Within 

4 State—The making of reinsurance compacts without the State between 
a corporation foreign to the State and insurers of property within the State 
does not constitute the doing of Lusiness within the State——Morris & Co. v. 
Skandinavia Ins. Co. (Supreme Court of the United States).—Yearly Index 
Page 636, Col. 7 (Volume IV). May 15, 1929. 


CLouRTS: United States Courts: Jurisdiction Dependent on Citizenship, 
4 Residence or Character of Parties: Jurisdiction of Suit between Foreign 
Corporations Based on Loss Occasioned, and Contract Made, Without State. 
—Where, pursuant to a Mississippi statute, a Denmark corporation, engaged 
in the business of reinsurance, appointed a State official as its attorney upon 
whom process could be served so Jong as any liability remained outstanding 
within the State, held: Service of process on such State officer by plaintiff, a 
corporation of Louisiana, in an action against defendant, the Denmark corpo- 
ration, to recover on a policy of insurance issued at Buenos Aires, Argentina 
by reason of a loss occasioned without the State, was invalid, and therefore 
neither a State court of Mississippi nor the District Court for the Southern 
District of Mississippi, upon removal had jurisdiction of the cause.—Morris 
& Co. et al. v. Skandinavia Ins. Co. (Supreme Court of the United States). 
—Yearly Index Page 636, Col. 7 (Volume IV). May 15, 1929. 


Taxation ‘ 


(TAXATION: State Taxation: Corporations: Territorial Limitation: 
Franchise Tax On Non-Par Value of Outstanding Stock: Measure of 
Tax.—Where a State statute levies a tax on outstanding stock of both for- 
eign and domestic corporations employed within the State, and prescribes 
that nonpar stock of such corporations should be deemed to have a value 
of $100 a share, a just proportion of the entire stock first having been 
apportioned to the State, held: The rate of the tax on the privilege or 
license to do business is fixed within the State, and such a method of 
measuring the tax does not operate to reach property of the corporation 
outside of the State.—International Shoe Co. v. Shartel, Attorney General. 
(Supreme Court of the United States).—Yearly Index Page 636, Col. 4 
(Volume IV). May 15, 1929. 


: ; ane €-! sumed in Gregonis v. 4 
cause it authorizes the Court in its dis-| Reading Coal & Iron Co., 235 N. Y. 152. 
cretion to dismiss an action by a citizen| We cannot presume, against this evidence 
State but not an action! and in order to overthrow a statute, that; 
brought by a citizen of New York, which| the courts of New York would adopt a; 


Eggen,; valid excuse. Second Employers’ 
| bility Cases, 223 U. S. 1, 56, 57. 

The same meaning seems to be as-' Judgment Affirmed. 

Philadelphia &) 


vanter and Mr. Justice Butler dissent. 
May 13, 1929. 


last it cannot do. Gregonis v. Philadel-| gigrerent rule from that which is well 


phia & Reading Coal & Iron Co., 235) 
New York, 152. 

It is said that a citizen of New York 
is a resident of New York wherever he} 
may be living in fact, and thus that all} 
citizens of New York can bring these 


actions, whereas citizens of other States| Plies to citizens of New 


| settled here. 
|son, U. S. 375, 390. ! 


Panama R. R. Co. v. John- | 


Law Is Sustained. i 
Construed as it has been and we be- | 


| lieve will be construed the statute ap-; 


York as well as | 


cannot unless they are actually living|to others and puts them on the same, 


in the State. 


citizen, and for whatever purposes resi- 
dence may have been assumed to follow 
citizenship there is nothing to prohibit 
the legislature from using “resident” in 
the strict primary sense of one actually 
living in the place for the time, irre- 
spective even of domicile. If that word 
in this statute must be so construed in 
order to uphold the act or even to avoid 
serious doubts of its constitutionality we 
presume that the courts of New York 


would construe it in that way; as indeed | 


the Supreme Court has done already in 
so many words. Adams vy. Penn Bank 
of Pittsburgh, 35 Hun. 393. Duquesne 
Club v. Penn Bank of Pittsburgh, 35 
Hun. 390. Robinson v. Oceanic Steam 
Navigation Co., 112 N. Y. 315, 324 
Klotz v. Angle, 220 N. Y. 347, 358. See 


Contractor Liable for Tax 
From State Contract Profits 


[Continued from Page 4.] 
tax was a substantial interference with 
the ability of complainants to carry out 
the obligations to the State provided in 
the contracts. 
The same question was before the Su- 


preme Court in Metcalf v, Mitchell, and | 


it said with reference to the particular 
tax there in question and its relationship 
to the functions of the State govern- 
ment, “we do not find that it impairs in 
any substantial manner the ability of 
plaintiffs in error to discharge their ob- 
ligations to the State or the ability of a 
State or its subdivisions to procure the 
services of private individuals to aid 
them in their undertakings.” 
That language covers the 
here presented. 


theories advanced by appellant to exempt 
him from the tax in question. The judg- 
ment of the Board of Tax Appeals is 
therefore affirmed. 

April 19, 1929, 


‘ 


| footing. There is no discrimination be-! 
But however often the word resident | tween citizens as such, and none between 
may have been used as equivalent to | non-residents with regard to these for- 


e 


ign causes of action. <A distinction of 
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Foreign Corporations 


| 
|State Tax Based on 


| By Law to No-par 


Levy Is Declared by Supreme Court Not to Affect Property 
Located Outside Missouri. 


INTERNATIONAL SHOE COMPANY, APPEL- 
LANT, V. STRATTON SHARTEL, ATTORNEY 
GENERAL OF THE STATE OF MISSOURI, 
AND C. EUGENE STEPHENS, STATE 
TREASURER OF THE STATE OF MISSOURI. 
No. 579. . SUPREME CouRT OF THE 
UNITED. STATES. 


Appellant challenged the right of the 
State of Missouri to assess and collect 
;a tax on that portion of its capital in 
;use within the State by giving to its 
;non-par stock a stated value per share, 
namely $100, and to use such valuation 
ias the basis for computing the tax, 


| The taxpayer urged that the method of 
;Mmeasurement resulted in taxing prop- 
| erty of the corporation outside the State, 
; and it was, therefore, extraterritorial in 


lits effect. 


+ The Supreme Court of the United 
| States has now held, however, that the 
State statute merely laid down a rule 
1 by which the tax was to be measured; 
‘that the method resulted in laying a flat 
jtax on the privilege or license to do 
business within the State, and that, no 
showing having been made that the tax 
‘was excessive, it must be allowed to 
stand and the law held to be valid. 


Appeal from the District Court for 
; the Western District of Missouri. 

Mr. Justice Stone delivered the opin- 
ion of the Court. The full text follows: 

This is a direct appeal under Section 
| 266 of the Judicial Code from an order 
‘of a district court of three judges for the 
| Western District of Missouri, denying an 
interlocutory injunction restraining the 
appellees, State tax officials, from leving 
| and collecting certain franchise taxes as- 
sessed unwder the Corporation Annual 
Franchise Tax of Missouri, 29 F. (2) 604. 
‘The case involves, among others, the 
questions this day decided in New York 
vy. Latrobe, No. 601, October Term, 1928, 
ante, p. —. 

Section 9836 of the Missouri Revised 
| Statutes imposes an annual franchise tax 
upon both foreign and domestic corpora- 
tions of 1/20th of 1 per cent of the par 
value of their outstanding capital stock 
; and surplus employed in business within 
‘the State. For the purpose of ascertain- 
ing the tax every corporation subject to it 
| is “deemed to have employed” within the 
| State “that proportion of its entire [out- 
| standing] capital stock and surplus that 
jits property and assets in this State 
bears to all of its property and assets 
| wherever located.” ‘ 


The Stock Corporation Act of the Mis- 
| souri Laws of 1921, p. 661, first provided 
|for the formation and regulation of 
| corporations with stock of no par value. 
| By Section 12 of that act it was enacted 

that for the purpose of entertaining any 
| organization taxes imposed by the laws 
| of the State, computed on the basis of the 
'par value of shares of stock, each share 
lof stock without nominal or par value 
| should be considered the equivalent of a 
|}share having a par value of $100. In 
| State of Missouri, v. Pierce Petroleum 
| Corporation, 2 S. W. (2d) 790, the Su- 
| preme Court of Missouri held that this 
; section supplemented and amended the 
}earlier provisions of the franchise tax 
| law of the State, imposed by section 9836, 
in the case of corporations having non- 
par stock. The tax was thus fixed in ef- 
| fect at the rate of 5 cents on each share 
jon nonpar stock employed within the 
| State regardless of its actual value. 

| Appellant is engaged in the business 
|of manupfacturing and selling shoes in 
|both intrastate and interstate com- 
;merce. It has gross assets of more than 
$97,000,000, of which 54 per cent are lo- 
cated in Missouri. It has 100,000 shares 
lof preferred stock of the par value of 
| $100 and 3,760,000 shares of non-par- 
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Franchises Fire Insurance 
States Glue Co. v. Oak Creek, 247 U. S. 


Value Assig ned | 321; Shaffer v. Carter, 252 U.S, 37. | Jurisdiction Denied 
| The tax is distinguishable from those! e 
Stock Is Upheld| rian In Suit to Recover 


considered in Air-way Electric Appliance | 
On Insurance Policy 


Corporation v. Day, 266 U. S. 71; Looney | 
v. Crane Co., 345 U. S. 178, and Cudahy 
Packing Co. v. Hinkle, No. 278, October 
Term, 1928, ante, p.—, which either were | 
| measured by authorized instead of issued 

capital stock or were not limited to the 


part of the capital stock justly appor- 
tioned to the taxing State. 


Supreme Court Holds Serv- 
ice on Attorney of Foreign 
Corporation in Missis- 
sippi Was Improper. 


ing the statute as interpreted by the 
State court in State v. Pierce Betvolewsl| 
!Corp.,, supra., the taxing authorities have| It is urged also that the Stock Cor-| 
assigned to appellant’s outstanding non-| poration Act of 1921 violates Section | 
jpar stock a value of $376,000,000, micattetok Article IV of the. Missouri constitu-| 


ing in an increase of appellant’s annual’ tion, which provides that “no bill . . .| aoe tees i 
franchise tax from approximately $25,-| shall seatuia more than one subject,’ Morris & CoMPANY ET AL., PETITIONERS, 


000 to a sum in excess of $100,000. which shall be clearly expressed in its! VY. SKANDINAVIA INSURANCE COMPANY. 
E l . title.” The title of the Act in terms} No. 450, SupReEME CouRT OF THE 
qual Protection | described i ‘ni eaves | UNITED STATES. 
: described it as authorizing corporations : ee ate ee 
Clause Is Not Violated ,to make provision “ . for the is- eco local courts of Seen ey Di e 
The market value of appellant’s stock sue of either or both preferred Pia a 4 Micsinei or ee sraevieh al the 
does not appear and no foundation. isi M0 Shares without nominal or par pan’ estate 
laid for assailing the tax as so excessive | 


: : : se from a state court to that coytt, 
value; regulating the same and auch | orre held not to have feriedict! 

1 ‘ z nae y ye jurisdiction of an 
as to be a denial of due process, but tap | Corecren nas — cea oe — oer action to recover on a contract of in- 
pellant argues, as did respondent in No. |° it. S aon a ueer 7 a : and) surance, issued by a Denmark corpora- 
601, New York v. Latrobe, supra, that | OP oh of corporations issuing shares| tion in Buenos Aires, brought by a Louis- 
the tax is a denial of the equal PO rae e iana corporation for damages due to a 
tion of the laws. For reasons, stated | loss of goods occasioned without Missis- 
more at length. in our opinion: in that | i 
case, we conclude that the present stat- 


{= — not infringe that clause of the ; 
ourteenth Amendment. Although It by reference to the Franchise Tax Law, 


directs that the tax be ascertained b rp i 
. . : 2 yj i y 
assigning a specific value to the non- sien mae “it a aate ‘aver 


ar stoc ri : 
veicabie: oe aevine a ee Tate fact and hence its title does not clearly 
sultant inequalities do * ;express the subject of the legislation. 
those comphained of in a ae But its subject was the method of as-| 
the tax was computed at a flat rate Te | certaining the value of nonpar | shares | 
nonpar stock, used in the State, with-; {0% taxation and other statutory pur- 
out assigning to it any value. poses, a subject matter clearly em-: permitting service under it on such trans- 
The assignment to the shares of braced in the title which described the! actions, 
value in excess of their present worth | egislation as “regulating” corporations} Jurisdiction Not Extra-State. 
or of the present value of the assets! /#Ving nonpar stock and as “prescrib-! The purpose of such statutes, requiring 
within the State does not operate to tax !/"® the method of arenas ‘ +} the appointment by foreign corporations 
; Property or business without the State, ; the capital of corporations” issuing such, of agents upon whom process may be 
|The tax is a privilege and not a prop- | Shares. ; served, is primarily to subject such cor- 
iy =. Giving to the shares a speci-| The purpose of the constitutional pro-| Porations to. the jurisdiction of local 
- vane by which the tax is measured, vision is “to prevent the inclusion of in-| Courts in controversies growing out of 
- ya ge the rate of tax on. the privi- ;congruous and unrelated matters in the} ee within the state, it was 
traterritorial effec, tre swatute an ex-j same measure and to guard against inad-| "Cort cari to the Circuit Court of A 
ae — — The result is the|vertence, stealth and fraud in legisla- is tor th Fifth Cire it Ourt OL AD- 
: a flat tax of 5 cents per|tion.” See Posados v. Warner, Barnes| P®2)S tor the Fi es 


Violation of Constitution 
Of State Is Alleged 


It is said that as Section 12 operates, 


sippi. 

The plaintiff had had process served 
on the defendant, the Denmark corpora- 
; tion, pursuant to a state statite, under 
! which the defendant designated a state 
| Official of Mississippi as its attorney 
upon whom process could be served so 
| long as any liability remained outstand- 
ing within the state. This service of 
process, it was held, was invalid, the 
transaction having occurred outside of 
| Mississippi, and the state statute not 





share upon that part of the capital wher, . . The full text of the court’s opinion 
is justly apportioned to the State had ios Ship icaaate Come Cae 128 - 
been imposed. So apportioned the tax 
a be said to reach the property or 
! 
| 


livered by Mr. Justice Butler, follows: 
In April, 1925, petitioner filed its dec- 
ration in the circuit court of Harris 
county, Mississipyi, in an action to re- 
, : cover $50,000 from respondent, a Danish 
into | corporation, on an _ insurance policy. 
Thereupon the sheriff served a summons 
_ oo insurance commissioner, 
‘ and the clerk of the court mailed a co 
Vine i a eae i we oe addressed to respondent at its home of 
gs 4 ,rett v. Imhof, 0. 603, 619; State, v.| fice in Copenhagen. There being divers- 
hance ee nes ; Mullinix, 8301 Mo. 385, 389; Misouri Paci-} ity of chuaaiiin: respondent amend 
1688, 696. Postal telec obi = S. | fie R. R. Co. v. Danuser, 6 S. W. (2d)| the case to the United States district 
| Adams, 155 U.S. 688, 596 ae cll Vv. | 907. : court for the Southern District of Mis- 
|does a substantial amount of ont ant’ ‘The title of the present act satisfies; Sissippi, and filed a motion to quash and 
merce. A-franchise tax i:aposed a these requirements. One having but| Plea to the jurisdiction on the ground 
corporation, foreign or Semmens fie aan slight familiarity with earlier Missouri| that respondent was not doing business 
privilege of doing a local business. if | legislation would have known that upon| in the State and had not authorized or 
siness, It AD- | the enactment of legislation dealing with; ComSented to such service. Issue was 


; portioned to business done or property i é 
ee en f ‘oberty : corporations having a non-par stock,| Joined, there was a trial at: which much 
within the State, is not ely “be. | Pp ng nee a evidence was heard, the district court 


under the commerce clause merel _|some method of assigning a value to _ 
cass apart of the property a capits; such, sk might ampropriatlybe| found, for respondent, held, the, service 
included in computing the tax is used by | 2dpted in order to adapt and subject the! the"case. ‘The Circuit Court of Appesl 
it interstate commerce. St. Louis-San|¢W type of corporation to existing leg-| agpmed. 97 F (2d) 329... —— 
Francisco Ry. v. Middlekamp, 2566 U. §, | islation. This purpose was plainly and as Rectnhen S "in Stat 
226, 231 (ruling on the Missouri fran. | sufficiently anticipated in the title of the Petitioner was innicpevet d : nd th 
chise tax); Hump Hairpin Co. v. Emmer- Present act. “ It was not necessary that] jaws of Louisiana and. erie ed a the 
{sen. 268 U. S. 290; Underwood Type-| the title should go further and indicate business of packing and shi aie suenkh 
| writer Co, v. Chamberlain, 254 U. §,|the earlier laws which were thus made] in the United States and thie nme 
(118, 119; St. Louis Southwestern Ry. | 4pplicable to the new type of corporation. | tries, Respondent was incorporated in 
Go. Aatiennen, 235 U. S. 350; Kansas | Affirmed. ) Denmark and engaged in the insurance 
US oe ~ pti v. Kansas, 240; Mr. Justice McReynolds thinks the ef-| business. Neither of the parties was a 
| Stiles sen sas City: &c. R. R. Co. v.|fect of the statute is to tax property; resident or citizen of Mississippi; and, 
» 242°U. S. 111; Southern Railway | beyond the State. 
Co. v. Watts, 260 U. S. 519; ef. United! May 13, 1929. 


| 


| 22, 1929; Dickason v. County Court, 128 | 
Mo. 427, 441, and it is only necessary that | la 
jthe title indicate the subject so as to 

ie of the general character of | 
ral , :the legislation without enterin 
. Other objections to the tax require but: minute details. Dickason v. thenty: 
rief comment. The mere fact that a Court, supra, at p. 441; Garesche v. 


corporation is engaged in interstate :om-. 
mere does not relieve it of local tax bur- ants te oe ie cee ae 


dens in respect of its property within the 


- oo of the corporation without 


[Continued on Page 9, Column 2.] 





|stock for which latter it received 9.60! 


|per share. The total paid in capital was 


Lia-| thus $46,082,631.09. 


! 


| Appellant alleges that prior to the en- 
|ancement of section 12, its nonpar stock 


The Chief Justice, Mr. Justice Van De-| was assessed on the basis of the amount 


| paid for it. Cf. State v. Freehold Invest-- 
‘ment Co., 305 Mo. 88, 103. But, apply- 


are Concrete 


situation | }| 
We fail to see how this | 
tax in any way impairs the efficiency | 
or operation of the State government. | 
We are unable to agree with any of the | 


een ae 


privileges according to residence may be} 
based upon rational considerations and! 
has been upheld by this Court, empha- 
| sizing the difference between citizenship 
and residence, in La Tourette v. Mce- 
Master, 248 U. S. 465. Followed in Max- 
well v. Bugbee, 250 U. S. 525, 539. 

It is true that in Blake v. McClung. 
| 172 U. S. 239, 247, “residents” was taken 
|to mean citizens in a Tennessee statute 
of a wholly different scope, but what- 
ever else may be said of the argument in 
{that opinion (compare p. 262, ibid.) it 
| cannot prevail over the later decision in 
| Le Tourette v. McMaster, and the plain 
intimations of the New York cases to 


-| which we have referred. There are mani- 


| fest reasons for preferring residents in| 
access to often overcrowded Courts, both : 
|in convenience and in the fact that | 
broadly speaking it is they who pay for 
| maintaining the Courts concerned. 

As to the grant of jurisdiction in the 
Employers Liability Act that statute | 
| does not purport to require State Courts | 
to entewtain suits arising under it but 
| only to empower them to do so, so far 
|as the authority of the United States is 
| concerned. It may very well be that if 
the Supreme Court of New York were 
given no discretion, being otherwise com- 
petent, it would be subject to a duty. 
But there is nothing in the Act of Con- 
gress that purports to force a duty upon 
| such Courts as against an otherwise 
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||| The Anited States Baily 


in New York 
Tue UNITED States Daly is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 


Longacre 4649. 


streets preferred? 


see 


Because they are— 


Most durable 

Smooth and even-surfaced 
Rigid and unyielding 
Economical 

Clean and beautiful 
Safest in any weather 
Low in maintenance costs 


No other paving material can 
be “just as good”! 
Pave with concrete exclusively. 
<o> 


PORTLAND CEMENT ASSOCIATION 
33 West Grand Avenue 


CHICAGO_ 
cA National Organization to 
Improve and Extend the Uses of Concrete 


OFFICES IN 32 CITIES 


PORTLAND CEMENT 


ONCRETE 


FOR PERMANENCE 


Dermatologists tell us that many 
serious cases of dandruff and falling 
hair could have been prevented by 
simple, early treatments. 


If you have any evidence of dan- 
druff, go after it with full strength 
Listerine, the safe antiseptic. It has 
checked this humiliating condition for 
tens of thousands. You simply douse 
it-on full strength and massage the 
scalp vigorously. Don’t expect results 
over night. Keep it up systematically. 
Within ten days you ought to see a 
real improvement. 


Listerine checks dandruff because 
dandruff is a germ condition, and full 
strength Listerine is powerful against 
germs,—destroys even the stubborn 
Staphylococcus Aureus (pus) and also 
kills 200,000,000 of the Bacillus Ty- 
phosus (typhoid) germs in 15 seconds, 
Yet it is entirely safe to use, and 
actually soothing in effect. Lambert 
Pharmacal Co., St. Louis, Mo., U.S. A. 


Simply Delighted 
Experienced shavers are 
simply delighted with 
LISTERINE SHAVING 
CREAM. So cool. So re- 
freshing. 


THE SAFE ANTISEPTIC 


LISTERINE 
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States in force December 6, 1926.” 


Title 1O—Army 


S. 1116. Mr. ‘McMaster. To provide for 
“retracing and marking the journey of ex- 
ploration of General Custer in 1874, 
through the Black Hills of South Dakota; 
Military Affairs. 

S. 1087. Mr. Reed. To provide further 
for the national security and defense; Mili- 
tary Affairs. 

S. 1089. Mr. Reed. To authorize aides 
to the Chief of Staff of the Army; Military 
Affairs. 

H. R. 2855. Mr. Crail, California. Di- 
recting the Secretary of War to issue Army 
discharges to those who were regularly in- 
ducted into the military service of the 
United States prior to November 11, 1918, 
and. to whom were issued discharges from 
draft on and after that date; Military Af- 

irs. : 
“— R. 2859. Mr. Ransley, Pennsylvania. 
To authorize appropriations for pay of the 
Military Academy to be disbursed and ac- 
counted for as one fund; Military Affairs. 

H. R. 2894. Mr. James, Mich. To author- 
ize appropriations for payment of services 
and expenses for apprehension of deserters; 

itary Affairs. 
wh 2896. Mr. James, Mich. To author- 
ize aides to the Chief of Staff of the 
rmy; Military Affairs. ar. 
“TDR. 2897. Mr. James, Mich. To provide 
for the national security and defense; 
ilitary Affairs. 
ae) R. 3500. Mr. Wainwright, N. Y. To 
prohibit the training of any person after 
his twenty-fourth birthday in the citizens 
military training camps; Military Affairs. 

Ss. 1120. Mr. Fletcher. To amend Para- 
graph 2 of an act to establish a Depart- 
ment of Economics, Government, and His- 
tory at the United States Military Acad- 
emy, at West Point, N. Y., and to amend 
chapter 474 of the act of Congress of 
April 19, 1910, entitled “An act making 
appropriations for the support of the Mili- 
tary Academy for the fiscal year ending 
June 30, 1911, and for other purposes’ 
(with an accompanying paper); Military 
Affairs. 


Title 16—Conservation 

S. 1085. Mr. Reed. To amend section 
5 of the act entitled “An act to establish 
a national military park at the battlefield 
of Fort Donelson, Tennessee,” approved 
March 26, 1928; Military Affairs. _ 

S.-1088. Mr. Reed. To amend section 5 
of the act entitled “An act to establish a 
national military park at the battlefield of 
Stones River, Tenn.,” approved March 3, 
1927; Military Affairs. 


Title 18—Criminal Code and 


Criminal Procedure 
S. 1099. Mr. Goff. To prohibit the sending 
and receipt of stolen property through in- 
terstate and foreign commerce, and 
trafficking in the same; Judiciary. 


Title 22 — Foreign Relations 


and Intercourse 

Ss. J. Res. 40. Mr. Moses. Authorizing 
and requesting the President to extend 
invitations to foreign governments to be 
represented by delegates at the Interna- 
tional Congress for the Blind to be held 
in the city of New York in 1931: Foreign 
Relations. 

Ss. J. Res. 40. Mr. Moses. Authorizing 
and requesting the President to extend in- 
vitations to foreign governments to be 
represented by delegates at the Interna- 
tional Congress for the Blind to be held in 
the city of New York in 1931; Foreign Re- 
lations. 


Title 24—Hospitals, Asylums, 


and Cemeteries 
H. J. Res. 73. Mr. Beck, Pa. To amend 
the act entitled “An act to incorporate the 
American Hospital of Paris,” approved 
January 30, 1913; Judiciary. : 
H. R. 2860. Mr. Schneider, Wisconsin. To 








Rehearings Denied 
By Supreme Court 





Petitions to Reopen 18 Cases 
Are Rejected. 


The Supreme Court of the United 
States on May 18 denied petitions for re- 
hearings in 18 cases. In some of these 
cases the Court had heard oral argu- 
ments and handed down written opinions 
and in others the Court has denied peti- 
tions for writs of certiorari, 

In No. 198, Karnuth, etc., et al. v. 
United States on the petition of Preston 
M. Albro, an attorney for Mary Cook 
and Antonio Danelon, the Court heard 
oral arguments on March 5 and handed 
down an opinion on April 8, reversing 
the opinion . of the Circuit Court of 
Appeals for the Second Circuit. The 
Court denied a petition for a rehearing 
on May 13. E . 

A list of the other cases in which 
petitions for rehearings were denied 
follows: 

No. 116. Isom Grayson, Micey Keys et. 
al. v. James A. Harris. This case was 
argued on January 10 and on April 8 the 
decisions of the Oklahoma Supreme Court 
was reversed and the case remanded. 

No. 306, Carson Petroleum Company v. 
Vial, etc. Argued March 28 and the opin- 
ion of the Louisiana Supreme Court re- 
versed on April 8. 

No, 699. Southern Pacific Co. v. the 
Bank of America. A petition for a writ of 
certiorari was denied in this case on 
April 15. 

No. 731. Great Northern Railway Co. v. 
Cashmere Fruit Growers’ Union and Gwin, 
White Prince, Inc. A petition for a writ 
of certiorari was denied in this case on 
April 15. 

No. 732. Great Northern Railway Co, v. 
Cashmere Fruit Growers’ Union and Gwin, 
White & Prince, Inc. A petition for a writ 
of certiorari denied in: this case April 15. 

No. 733. Great Northern Railway Co. v. 
Cashmere Fruit Growers’ Union and Gwin, 
White & Prinee, Inc, A petition for a writ 
of certiorari denied April 15. 

No. 734. Great Nothern Railway Co. v. 
Cashmere Fruit Growers’ Union and Gwin, 
White & Prince, Inc. A petition for a writ 
of certiorari denied April 15. . 

No, 735. Great Northern Railway Co. v. 
Wenatchee Federated Growers, Inc., et al. 
Petition for a writ of certiorari denied 
April 15. 

No. 736. Great Northern Railway Co, v. 
Wenatchee Federated Growers, Inc., et al. 
Petition for a writ of certiorari denied 
April 15. 

No. 787. Great Northern Railway Co. v. 
F. L. Wood and Gwin, White & Prince, 
., Petition for writ of certiorari denied 
April 15. 

No. 784, James E. Lacroix, petitioner, v. 
Louise A. J. Rivard et al. Petition for writ 
of certiorari denied April 29. 

No. 785, James E, Lacroix, petitioner, v. 
Louise A. J. Rivard et al, Petition for writ 
of certiorari denied April 29. 

No. 786. James BE. Lacroix, petitioner, v. 
Heury J. Lacroix. Petition for a writ of 
certiorari denied Aprii 29. 

No. 787. James E. Lacroix, petitioner, 
v. Elmira Deziel. Petition for writ of cer- 
tiorari denied April 29, 

No, 788. James E. Lacroix, petitioner, v. 
Louis A. Deziel and William Lucking. Pe- 
tion for writ of certiorari denied April 29. 

No. 707. The Barstow San Antonio Oil 
Co. v. Leon P. Whitney et al. Petition for 
writ of certiorari denied April 15. 

No. 710, “William G. Marsh, petitioner, 
v. United States. Petition for writ of cer- 
tiorari denied April 16, 





Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


member introducing it, the title and the committee to which it was 
referred are given. 





| 


EE 





The number of the measure, the 


authorize the expenditure of $125,000 to 


purchase land for, and build an Indian 
hospital, and to furnish equipment, to be 
located in Forest County, Wis.; Indian 
Affairs. 


Title 25—Indians 


H. R. 2901. Mr. Cartwright, Okla. Pro- 
viding for the purchase by the United 
States of the segregated coal and asphalt 
deposits in Oklahoma from the Choctaw 
and Chickasaw Tribes of Indians; Indian 
Affairs. 


Title 28—Judicial Code and 


Judiciary 

H. R. 2903. Mr. Gibson, Vt. To provide 
for the appointment of judges of the Su- 
preme Court of the District of Columbia; 
Judiciary. 

H. R. 2904. Mr. Gibson, Vt. To provide 
for the appointment of judges of the Court 
of Appeals of the District of Columbia; 
Judiciary. 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 2899. Mr. Driver, Ark. To amend 
the act approved May 15, 1928, entitled 
“An act for the control of floods on the 
Mississippi River and its tributaries;” 
Flood Control. 


Title 39—The Postai Service 


H. R. 28°35. Mr. Mead, N. Y. To provide 
a shorter work day on Saturday for postal 
employes; Post Office and Post Roads. 

S. 1101.. Mr. Moses. To authorize the 
Postmaster General to investigate the con- 
dition of the lease of the post-office garage, 
in Boston, Mass., and to readjust the terms 
thereof; Post Offices and Post Roads. 

S. 1011. Mr. Moses. To authorize the 
Postmaster General to investigate the con- 
ditions of the lease of the Post Office Gar- 
age in Boston, Mass., and to readjust the 
terms thereof; Post Offices and Post Roads, 


Title 40— Public Buildings, 
Property, and Works 


H. R. 2902..Mr. Clarke, N. Y. To author- 
ize the sale of the Government property 
acquired for post-office site in Birmingham, 
N. Y.; Public Buildings and Grounds. 


Title 43—Public Lands 


: H. R. 2895. Mr. James, Mich. To author- 
ize the sale of surplus War Department 
real property at Jeffersonville, Ind.; Mili- 
tary Affairs. 


Title 49—Transportation 
_ 8. 1099. Mr. Goff. To prohibit the send- 
ing and receipt of stolen property through 
interstate and foreign commerce, and 
trafticking in the same; Judiciary. 


Changes in Status 
Of Bills 


Title 7—Agriculture 

H, R. 1. A bill to establish a Federal 
farm board to aid in the orderly marketing, 
and in the control and disposition of the 
surplus, of agricultural commodities in 
interstate and foreign commerce. Passed 
House April 25. Passed Senate, amended, 
May 14. 


Title 40— Public Buildings, 
Property, and Works 


S. J. Res. 5. Amending the act entitled 
“An act authorizing the erection for the 
sole use of the Pan American Union of 
an office building on the square of land 
lying between Eighteenth Street, C Street, 
and Virginia Avenue northwest, in the city 
of Washington, District of Columbia,” ap- 
proved May 16, 1928. Reported to Senate 
May 14. 








Jurisdiction Denied in Suit 
For Recovery of Insurance 





[Continued from Page 8.] 

as found by both courts, respondent was 
not doing business in that State. In 
1918 at Buenos Aires, Argentina, re- 
spondent issued to petitioner the policy 
on which this action was brought. It 
covered a shipment of beef belonging to 
petitioner in a vessel at Montevideo, 
Uruguay, to be carried to Havana, Cuba. 
The declaration alleged a total loss and 
prayed judgment for the full amount of 
the policy. 

In March, 1923, respondent, conform- 
ably to section 5864, Hemingway’s Code, 
1927, appointed the State insurance com- 
missioner its attorney upon whom pro- 
cess might be served. The authorization 
states that #ervice upon him shall be 
deemed to bé:valid personal service upon 
the company, and that such authority 
shall continue “so long as’ any liability 
of the company remains outstanding” in 
Mississippi, whether incurred before or 
after such. appointment. And respon- 
dent, in accordance with the same sec- 
tion,* appointed a resident of the State 
for transaction of the business of rein- 
surance therein. It also ‘annually re- 
ported such business and paid a license 
fee. Sections 5866, 5877, 5888. It made 
a deposit with an officer of the State of 
New York for the security of its policy 
holders in the United States.and so com- 
plied with. Mississippi law. Section 5868. 

Respondent’s business in the United 
States was confined to reinsurance, and 
all such contracts were made in New 
York City. Some of the reinsured risks 
covered property in Mississippi, and that 
made the above-mentioned appointments 
necessary in order to comply with the 
laws of the State. Section 5865. 

Status of Reinsurance. 

Reinsurance involves no transaction or 
privity between the reinsurer and those 
originally assured. The lower courts 
rightly held that the making of the re- 
insurance compacts in New York between 
respondent and insurers of property in 
Mississippi was not the doing of busi- 
ness in that State. And, as its consent 
to be sued there cannot be implied from 
any transactions within the State, there 
is no jurisdiction . unless respondent’s 
authorization in respect of service is 
broad enough to extend to this case. 
Phila. & Reading Co. v. McKibbin, 243 
U.S. 264. 

The poicy sued on was issued and the 
loss oceitrred in South America. The 
importation of such controversies would 
not serve any interest of Mississippi. 
The purpose of State statutes requiring 
the appointment by foreign corporations 
of agel:ts upon whom ‘process may be 
served is primarily to subject them to 
the jutisdiction of local courts in .con- 
troversies growing out of transactions 
within the State. Old Wayne Life Ass’n 
v. McDonough, 204 U. S. 8, 18, 21. Simon 
vy. Scuthern Railway, 236 U. S. 115, 130. 
Mitchell Furniture Co. v. Selden Breck 
Co; 257 U. S. 218, 215. Louisville & 
N..shville R. R. Co. v. Chatters, — U. S. 
The language of the appointment 
and of the statute undey which it was 
made plainly implies that the scope of 
the agency is intended to be so limited. 
By the terms of both, the authority con- 
tinues only so long as any liability of 


_, [the company remains outstanding in Mis- 


a 





Topical Survey of the Government 





"| om vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 





HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 


desire for-the outlay, that the 
money is being spent for objects 
which they approve, and that it is 


being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
: 1913-1921. 





M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


Congress provides for 
Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 





Highway Traffic Is Facilitated by Increase 





They were our only means of transportation 
in the early years when there were no rail- 
With the development 
and growth of the railroads transportation on our 
waterways declined or was-entirely destroyed; but the 
time has come when our inland waterways must be 
improved and transportation restored thereon in order 
to provide cheaper transportation to meet the neces- 
sities of our industrial and economic development. 

It is, therefore, of the greatest importance that no 
bridges or other structures be authorized over any of 
the navigable waters of the country except upon con- 
ditions which will fully safeguard all the future inter- 


roads or improved highways. 


ests of navigation. 


commerce theseon. 


T# 


law and of fact. 


*- * 8 


in fact. 


by the Secretary of War. 


ern methods. 


and restrictions. 





In Bridge Construction Throughout Nation 


Topic 41—Public Roads. 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By Edward E. Denison, 


Representative in Congress from Illinois. 


HE rivers and other navigable waters of the 
country are the Nation’s natural 


It will be but a few years until our more important 
inland waterways will be among our busiest channels 
of commerce, and it is the duty of the Government 
to see to it that fo bridges or other structures are per- 
mitted which will in the future unnecessarily or un- 
reasonably obstruct or endanger the free passage of 


E question is sometimes asked, what constitutes a 
navigable waterway. That is a question both of 
Many of our inland waterways are 
navigable in law although they may not be navigable 


When the question arises with reference to any par- 
ticular waterway, the decision as to whether it is a 
navigable waterway must be made in the first instance 


In the office of the Chief of Engineers of the War 
Department full information concerning the history of 
all of the waterways of the country has been gathered 
and preserved. If'a particular river has at any time been 
used for transportating commerce or for travel, how- 
ever primitive the commerce or methods of travel may 
have been, it is classed as a navigable waterway, al- 
though it may not be susceptible of navigation by mod- 


Most of our rivers have at one time or another been 
used for some form of transportation, and are, there- 
fore, classed as navigable waterways. 
may be improved and made navigable by modern meth- 
ods of transportation and, therefore, Congress ought 
not to delegate to any agency of the Government its 
right to control the construction of bridges over them, 
except under the most careful and guarded regulations 


Thirty-sixth Article—Waterways, the Nation’s Natural Highways. 


IVE or six years ago an investment banker, testify- 
ing before the Committee on Interstate and For- 
eign Commerce of the House, stated that up to that 
time the investment bankers of the country were un- 


willing to recommend bridge securities to their clients 


highways. 


highway bridges, 


ways. 


all of the States 


for investment; he said they considered such securities 
too hazardous and uncertain for safe investments. 
Later this same* banker testified before the same 
Committee that conditions had so changed with the 
constitution of concrete highways and the growth of 
the automobile industry that investment bankers were 
glad to finance the construction of properly located 


Since 1916 the Federal Government has been aiding 
the States in the construction of hard-surfaced high- 
For a number of years Congress has been con- 
tributing at the rate of $75,000,000 a year. Practically 


are now engaged in a progressive 


policy of improving their highways. 
* * cod 


[THESE State highways, under Federal supervision, 

are being connected into well planned systems of 
through highways; and with the marvelous develop- 
ment of the motor industry and the rapid growth of 


transportation of both passengers and freight by motor 


power, the necessity for improved and safer methods of 
crossing the rivers and other navigable waters of the 
country has become more and more apparent. 
will no longer submit to the delays and the incon- 
veniences of crossing the rivers of the country by the 
old antiquated ferries. 


People 


There is an increasing demand from all over the 
country for the construction of highway bridges, and 


form of requests 


U 


franchises for the construction of such bridges. 

each session of Congress several hundred ef such bills 

are filed which require the prompt and careful con- 

sideration of the committees of the House and Senate. 
> * 


this public sentiment reaches Congress daily in the 


for the passage of bills granting 
At 


NTIL in comparatively recent years the Congress 
was rarely ever asked to pass a bill granting its 


consent for the construction of a vehicular bridge. 


politan area like 


waterways, 


bridges located at 


They can and 


committee on 


on Interstate Commerce, 


bridges. 


other large cities. 


But now there is a demand for the construction of 
highway bridges wherever improved roads cross our 
Shrewd business men have sensed the 
possibility of large profits in the 


The only bridges that were built were railroad bridges, 
except now and then a vehicular bridge in some metro- 


New York or St. Louis or between 


construction of 
the important crossings of our high- 


ways and rivers, and they hurry to Congress with re- 
quests for franchises authorizing the construction of 
bridges at such points. 


_ In the next article, to be published in the 
issue of May | 16, Representative Denison 
(Rep.), of Marion, Ill., chairman of the sub- 


bridges of the House Committee 
will discuss toll 


Copyright, 1929, by The United States Daily Publishing Corporation. 





sissippi. 


No decision of the State Su-]at its old place of business and under 


preme Court supports the construction] its old firm name, with many other ad- 


for which petitioner contends. And, in 
the absence of language compelling it, 
such a statute ought not to be construed 





vantages acquired in the progress of its 
business, as suggested in Menedez v. Holt 
and Metropolitan Bank v. St. Louis Dis- 


to impose upon the courts of the State} patch Co., supra, that its good will, built 


the duty, or to give them power, to take 
cases arising out of transactions so for- 
eign to its interests. The service of the 
summons cannot be sustained. 


Removal to Federal Court. 


Petitioner suggests that by removal of 
the case to the Federal court objection to 
jurisdiction over the person of respond- 
ent was waived. Our decisions are to 
the contrary. General Investment Co. v. 
Lake Shore Ry., 260 U. S. 261, 268. Lee 
v. Chesapeake & Ohio Ry.; 260 U. S. 653. 
Hassler v. Shaw, 271 U. 8. 195, 199. And 
petitioner asserts that, by joining its 
plea to the jurisdiction for lack of serv- 
ice with a plea in abatement because 
of another action pending, respondent ap- 
peared generally and submitted itself to 
the jurisdiction of the court. But the 
pleas were authorized by State practice 
which, under the Conformity Act, is 
adopted in the Federal court. Section 
537, Hemingway’s Code, U. S. C., Tit. 28, 
section 724. Southern Pacific Co. v. Den- 
ton, 146 U. S. 202, 209. 


Judgment affirmed. 
May 13, 1929. 





*The provisions of section 5864 so far 
as material follow: 

No foreign insurance, indemnity or 
guaranty company shall be admitted and 
authorized to do business in this State 
until: 

7 

Third. It shall, by a duly executed in- 
strument filed in his office, constitute and 
appoint the commissioner of insurance 
* * * its true and lawful attorney, upon 
whom all process in any action * * * 
against it may be served, and therein shall 
agree that any process against it which 
may be served upon its said attorney shall 
be of the, same ferce and validity as if 
served on the company, and the authority 
thereof shall conti in foree irrevocable 
so long as any liability of .the company 
remains outstanding in this State.* * * 

Fourth. It shall appoint as its agent or 
agents in this State some resident or 
residents thereof other than the said com- 
missioner * * * authorizing the agent 
to acknowledge service of process for and 
on behalf of the company, and consenting 
that service of process on the agent shall 
be as valid as if served upon the company. 
according to the laws of this State, and 
waiving all claim of error reason of 
such service. 


Time for Deduction of Loss 
From Prohibition Act Fixed 


[Continued from Page 4.] 
ancient partialities or prejudices.’ Story 
Part. Sec. 99.” 

It is apparent from the various defini- 
tions of good will, and particularly from 
the two citations, supra, from the Su- 
preme Court, that many attributes other 
than the goods sold enter into the defini- 
tions and composition of good will. It 
must be obvious, therefore, that while 
plaintiff, continued: as..a. going concern 


*” * 


iy 








up during many years, in part at least 
still adhered to the firm until it ceased 
operations in 1925. 

Value Was Reduced. 

It is doubtless true that this good will 
was diminished in value on. account of 
the change from beer to near beer, but 
we are only concerned with the question 
whether plaintiff’s good will became 


must of necessity be reflected in the re- 
turn received from the disposition of 
such business or property. In the instant 
case the business or property was not 
disposed of but was continued and in use, 
and although its value may have been 
materially reduced, due to the operation 
of the prohibition law, no deductible loss 
has been sustained by the petitioner. See 
Frederick C. Renziehausen v. Commis- 
sioner, 8 B. T. A, 87.” (Garnea Co., 8 B. 
T. A. 1045.) 

“In a supplemental brief, petitioner 
presents the alternative proposition that 
,1t is entitled, under the provisions of 





worthless in 1919, for in the case of} Section 234 (a) (4) of the revenue act of 
‘United States v. S. S. White Dental| 1918, to deduct from income the loss, 


Ls 


Manufacturing Co., 274 U. S,.398, cited 
by plaintiff, commenting upon the 
statute in question, the Supreme Court 
id: 

“The statute obviously does not con- 
template and the regulations forbid the 
deduction of losses resulting from the 
mere fluctuation in value of property 
owned by the taxpayer.” 

It is plaintiff’s contention because it 
suffered a loss each year in its near beer 
operations, that it follows that its good 
will became worthless in the year 1919. 
As all the elements which made up plain- 
tiffs good will, with the exception of its 
right to manufacture and sell beer, re- 
mained with the firm until it terminated 
business in 1925, it might well be argued 
that plaintiff’s loss would have been even 
greater than it was during its near beer 
operations but for the value of the rem- 
nant of good will which remained as an 
inseparable part of its business until 
1925. We can not escape the conclusion 
that plaintiff’s good will was of some 
advantage to the firm in the manufacture 
and saie of near beer, and that therefore 


the year 1919 was not the “identifiable ! 


event,” as the Supreme Court terms it 
in United States v. S. S. White Dental 
Manufacturing Co., supra, which fixed the 
loss of plaintiff’s good will. 

In this connection it may be well to 


based »:: March 1, 1913, value, arising 
out of the destruction of its intangibles 
i by prohibition legislation; although it 
contends that the loss should be spread 
over the years 1918 and 1919 in con- 
formity with the same principle which 
would apply in the case of obsolescence. 
It is difficult to apprehend that the 
claimed deductions may be brought with- 
in the provisions of the statute upon 
which the petitioner relies. They pro- 
vide for the deduction of only such losses 
as are ‘sustained during the taxable 
| year;’ and surely the facts do not sup- 
port a finding that petitioner has sus- 
tained such a loss as to bring it within 
those provisions. 

| Loss Must Be Realized. 


|. “A loss sustained within the mean- 
ing of the statute, only when it is a real- 
ized loss and is evidenced by a com- 
1 pleted and closed transaction, Appeal of 
| A. J. Schwarzler, 3 B. T. A. 585; Appeal 
of Old "76 Distilling Co., 3 B. T. A. 1346; 
and A. H. Fell v. Commissioner, 7 B. T. 
A, 263; and until the investment is con- 
verted into terms of money by sale or 
other disposition, or its worthlessness 
otherwise demonstrated, there is neither 
loss nor gain and income is neither 
greater or less. Marigold Garden Co, v. 


; Commissioner, 6 B. T. A. 368. 


“Petitioner continued in business after 


recur to the statement of the Supreme: the advent of prohibition; and its good 


Court in Metropolitan Bank v. St. Louis 
Dispatch Co., supra, that good will “is 
not susceptible of being disposed of inde- 
pendently.” The same w- . the reasoning 
of the Circuit Court of Appeals in Red 
Wing Malting Co. v. Willcuts, 15 Fed. 
(2d) 626, 633. 
Board of Appeals Quoted. 

The loss of good will, in connection 
with section 234 (a) (4), supra, of the 
revenue act of 1918, has been the subject 
of two decisions by the United States 
Board of Tax Appeals, from which we 
quote, as follows: 


“Good will being merely an incident of | 


a going busingss, inseparably attached 
to tangible property and incapable of 
segregation and independent disposition, 


it is difficult to conceive upon what theory! itory 


an allowance for the loss of its alleged 


will continued as an inseparable part 
of the business. There could be no loss 
in respects of the good will until the 
business is terminated by sale or other 
disposition, and neither of these events 
occurred within the taxable years in 
question. Cf. Frederick C. Renziehausen 
v. Commissioner, supra. It is literally 
true that prohibition wholly destroyed 
the predominating and most lucrative 
feature of its business; and that after 
that advent of prohibition it cartied on 
with a mere remnant of its former busi- 
ness, in a new mart of trade. But the 
most favorable view to the taxpayer to 
be had in these circumstances is that 
the March 1, 1918, value of its good 
will was greatly diminished by prohib- 
legislation; but a loss of this 
character is not within the statute.” 


value can be made as a deduction under! (Morand Bros,, 8 B. T. A. 1266.) 


section 234 (a) (4), independently of the 
tangible property or business to which it 
is attached, If, and when, the business 
or property of which the good will is an 
incident, igidisposed of, the gain derived 


or the loss sustained by reason of the| Judge; and Booth 


value, or loss of value, of the good will 





| We conclude that the commissioner 


was correct in denying plaintiff’s refund. 
The petition will be dismissed. It is so 
ordered and adjudged. 
Green, Judge; Moss, Judge; Graham, 
, Chief Justice, concur. 
May-6, 1929, fe 


| Hugo, Victor Marie, comte. 


| Huntington, Tuley Francis. 





New Books 






List supplied daily by the Library 
eign languages, official documents 


Heath’s study helps and suggestions to 
accompany Bourne and Benton's Ameri- 
can history for secondary schools. 52 p. 
Boston, D. C. Heath & co., 1929. 29-8768 

Hendricks, Flora Bishop. Bowls of phan- 
tasy, by ... with an illustration by W. 
H. Reusswig. 76 p. Chicago, R. Pack- 
ard & co., 1928. 29-8732 

Hostetter, Gordon L. It’s a racket! By 
Gordon L. Hostetter and Thomas Quinn 
Beesley. 299 p. Chicago, Les Quin 
books, 1929. 29-8790 

. . » Hernani, 

par. Rev. ed., with introduction, notes, 

exercises, and vocabulary by John E. 

Matzke and D. 8S. Blondheim: . (Heath's 

modern language series.) 263 p., illus. 

Boston, D. C. Heath and co., 1929. 

29-8787 

The acre of the 

earth turner and whatso the tale tells of 


} the master’s life-days and undying in 


the valley of orchards and that land of 
the wondrous sun. 152 p. Palo Alto, 
Calif., 1929. 29-8731 
Independent publishing co., Washington, D. 
C. Civil service information; laws, rules 
and regulations for the federal service. 
65 p. Washington, D. C., The Independ- 
ent publishing co., 1929. 29-8787 
Johnsen, Julia E., comp. .. . Financing 
of state highways. (The reference shelf, 
vol, vi, no. 1.) 209 p. N. Y., The H. W. 
Wilson co., 1929. 29-8793 
Johnson, Reginald Brimley, ed. Novelists 
on novels, from the Duchess of New- 


castle to George Eliot. 242 p. London, 
N. Douglas, 1928. 29-8757 
Ker, William Paton. Form and style in 
poetry; lectures and notes, by ... edited 
by R. W. Chambers. 384 p. London, 
Macmillan and co., 1928. 29-26347 


Lavine, A. Lincoln. Standard business law 
text. Series a. 7 v. Brooklyn, N. Y., 
The Accountancy press, 1928, 29-8774 

Macarthur, Walter. Last days of sail on 
the West coast, San Francisco harbor 
138 p. San Francisco, Press of the James 
H. Barry co., 1929. 29-8778 

Maloney, John Philip. Corporation law- 
notes. Series c. 4 v. Brooklyn, N. Y., 
The Accountancy press, 1928. 29-8769 

Marshall, William Emerson. Consider the 


Navy Orders 


Lt. Comdr. Henry B. Cecil, det. U. S. 8S. 
Wright, about June 10; to Bureau Aero. 

Lieut. George M. Brooke, det. Columbia 
University, New York, about July 20; to 
Subm. Div. 19. 

Lieut. Delbert L. Conley, det. U. S. S. 
Lexington, about July 1; to VF Sqd. 3B, 
Air Sads., Battle Fleet. 

Lieut. Learned L. Dean, det. Asst. to 
Naval Inspector of Machinery, Newport 
News Shipbuilding & Drydock Co., New- 
port News, Va., about June 1; to Asiatic 
Station. 

Lieut. George H. Hasselman, det. VB 
Sqd. 2B, Air Squads., Battle Fleet; to 
Naval Air Station, Pearl Harbor, T. H. 

Lieut. Ernest W. Litch, det. Naval Air 
Station, Anacostia, D. C., about July 15; to 
VF Sad. 3B, Air Sqds., Battle Fleet. 

Lieut. Will F. Roseman, det. Branch Hy- 
drographic Office, Sault Ste. Marie, Mich., 
about July 1; to U. S. S. Mississippi. 

Lieut. Ernest H. von Heimburg, det. 
13th Naval District, about May 20; to 
Naval Academy. 

Lieut. (j. g.) Donald S. MacMahan, det. 
VJ Sad. 1B, Air Sqds., Battle Fleet, about 
May 15;-to- VF Sqd. 1B, Air Sads., Battle 
Fleet. 

Lieut. (j. g.) Claude B. Reese, det. U. 8. 
S. Wood, about May 15; to continue treat- 
ment Naval Hospital, San Diego, Calif. 

Ensign Roy A. Gano, det. U. S. S. Ten- 
nessee, about June 26; to U. S. S. Wood. 

Ensign William Miller, Jr., det. Naval 
Air Station, Pensacola, Fla.; to such duty 
involving flying, Naval Air Station, Pensa- 
cola, Fla. 

Lieut. Comdr. John L. Shipley (M. C.), 
det. Naval Dispensary, Navy Dept., about 
June 1; to duty with Director General Pub- 
lic Health Service of Haiti. 

Lieut. Gilbert E. Gaylor (M. C.), det. 
Naval Hospital, Boston, about May 22; to 
Subm. Base, Coco Solo, C. Z. 

Lieut. Fleete S. Steele (M. C.), det. 
Naval Training Station, San Diego, Calif., 
about May 15; to Destroyer Sads., Battle 
Fleet. 

Chief Pharm. William C. 








Van Norden, 


det. Public Health Service of Haiti; to 
Naval Hospital, Great Lakes, III. 
Chief Pay Clerk William Craig, det. 


Naval Prison, Portsmouth, 
May 15; to U. S. S. Arizona. 


N. H., about 


Clarification of Provisiqns 
Of Tariff Act Is Proposed 


[Continued from Page 5.] 
correct the strict construction upon the 
language of the existing provision so that 
its purpose may not be defeated. 

Decisions of the courts under the pres- 
ent law have varied as to whether the 
rate of duty, when such rate depends 
upon the value of the merchandise, is to 
be regulated or fixed by the entered 
value or by the final appraised value, 
when there is a difference between the 
two. Although as a matter of policy, to 
the end that accurate statements of value 
may be made in the entry, it seems de- 
sirable to hold the importer to an amount 
not less than the entered value as the 
basis upon which the duties shall be as- 
sessed, it is believed that the rate of 
duty should be governed by the real value 
of the merchandise—that is, the final ap- 
praised value—so that duties may be 
assessed upon the merchandise at the 
rate intended. A provision is, there- 
fore, inserted in this section making it 
certain that the appraised value will be 
looked to as determinative of the rate. 

The full text of the sections of the 
report covering allowance for aban- 
donment and damage of import will 

be published in the issue of May 16. 


Library of Congress 





° Library of Congress card number is at end of last line. 


Received by 7 


of Congress. Fiction, books in for- 
and children’s books are excluded. 


lilies. 24 ed. 92 p., illus. N. Y¥., W. E. 
Marshall & co., 1929. 29-8781 


Moore, Frederick. America’s naval chal- 
lenge. 166 p. N. Y., The Macmillan co., 
1929. 29-8776 


Morrison, George Herbert. Christ in 
Shakespeare; ten addresses on moral 
and spiritual elements in some of the 
greater plays. 2d impression. 142 p. 
London, J. Clarke & co., 1928. 29-8761 


Motter, Thomas Hubbard Vail. The school 
drama in England. 325 p. N. Y., Long- 
mans, Green and co., 1929, 29-8760 

‘Newport News shipbuilding & dry dock 
company, Newport News, Va. ... Mate- 
terial control manual. M—8, August, 

1928. 1v. Newport News, Va., Newport 

News shipbuilding and dry dock co., 1928. 
: 29-8780 

Noyes, Mabel F. West Methuen of long 
ago; chronicles by ... and Minna B. 
Noyes, 72 p., illus. Bedford, Mass., The 
Bedford print shop, 1929. 29-8762 

| Pennsylvania. Orphans’ court (Allegheny 

Co.) Rules for practice in the Orphans’ 

court of Allegeny County, Fifth judicial 
circuit of Pennsylvania, prepared by J. 
J. Miller, Thomas P. Trimble, H. Walton 
Mitchell and the following committee of 
the Allegeny County bar association, 
Frank C. Osburn, Chairman; William F. 








Knox, John E. Winner and others. 
Adopted January 30, A. D. 1929. 396 p. 
Pittsburgh, Smith bros. co., ine., 1929. 

29-9768 


Preston, Keith. Pot shots from Pegasus, 
by ...; with an introduction by Christo- 
pher Morley. 243 p. N. Y., Covici, 
Friede, 1929. 29-8738 

Prime, Mrs. Laurette de Tousard. Poems, 
by Laurette de Tousard Prime, 1847- 
1927; with three poems by Alfred Coxe 
Prime. 197 p. Phil., 1929. 29-8736 

Rockwell, Frederick Frye. Annual garden- 
ing. 20 p., illus. Phila., Pa., Ladies home 
journal, 1929. 29-8782 

Ross, Howard De Haven. History of the 
De Haven family. 4th ed. de luxe; rev. 
and reillustrated. 36 p. N. Y¥., The Pan- 
dick press, 1929. 29-8765 

Scott-James, Rolfe Arnold. The making 
of literature; some principles of criti- 
cism examined in the light of ancient and 
modern theory, by R. A. Scott-James. 
396 p. London, M. Secker, 1928. 29-8755 

Scruggs, Ray, comp. Five hundred laughs, 
an assortment of after-dinner stories & 
amusin, anecdotes. 63 p. Houston, 
Tex., 1927. 29-8754 

Smith, Logan Pearsall, ed. A treasury of 
English aphorisms, edited, with an intro- 
duction. 261 p. London, Constable and 
co., 1928. 29-8756 

Stevens, Maud Lyman. ... Newport streets; 
a paper read before the Society on 
August 20th, 1928. (Bulletin of the New- 
port historical society, no. 67.) 19 p. 
Newport, R. I., 1928. 29-1780 

Slowacki, Juliusz. Juljusz Slowacki’s Ma- 
zeppa; a tragedy, translated from the 
Polish by Cecilia Dolenga Wells and 
Carlton F. Wells, with an introduction 
by Professor Tadeusz Mitana. 73 p. Ann 
Arbor, The Alumni press, 1929. 29-8734 

Swinnerton, Frank Arthur. A London book- 
man. 280 p. London, M. Secker, 1928. 

29-8759 

Wermuth, William Charles, comp. The au- 
thenticated copy of the record in IIlli- 
nois on appeal or in return to writ of 
error or certiorari as established by the 
rules of the Supreme and Appellate 
courts and their decisions, compiled by 
William C. Wermuth. 45 p. Chicago, 
Chicago law printing co., 1929. 29-8773 

Williams, Alfred Courtney. “Fireside fish- 
ing,” a book of angling yarns, contain- 


| 





ing eight full-page illustrations from 
photographs. 84 p., illus. London, A. 
& C. Black, 1928. 29-8785 
Monro, Harold. The earth for sale, poems 
| by Harold Monro. 63 p. London, Chatto 
& Windus, 1928. 29-8684 


Mowat, Robert Balmain. The life of Lord 
Pauncefote, first ambassador to the 
United States. 306 p. London, Constable 
& co., 1929. 29-8805 

Pakington, Hon. Mary Augusta. The scarlet 
mantle, a play in one act. (French’s act- 
ing edition. no, 715) 24 p. N. Y., S. French, 
1928. 29-8660 

Perez Galdos, Benito. Juan Martin el Em- 
pecinado, by Benito Perez Galdos; ed- 
ited with introduction, notes and vocabu- 
lary’ by Paul Patrick Rogers. (Stanford 
Spanish series, A. M. Espinosa, general 
editor). 216 p. Stanford University, Calif., 
Stanford university press, 1929. 29-8658 

Petty, Sir William. The Petty-Southwell 
correspondence, 1676-1687, edited from 

| the Bowood papers by the Marquis of 
Lansdowne. 343 p. London, Constable 
and co., 1928. 29-8807 
Platt, George Edmund. The fortune telling 


book by Madame Ghesiri (pseud) 277 p. 
N. Y., The Platt & Munk co., 1928. 
29-8818 
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Government Books 
and Publications 





| 
Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
; sion of the United States Daily. The 
; Library of Congress card numbers are 
given. In ordering full title, and not 
the card numbers, should be given. 
New Crab from the Eocene of Florida—No. 
2786, from the proceedings of the United 
| States National Museum, Vol. 75, Art. 15. 
Free at Museum. 
Immigration; List of Publications Relating 








to Naturalization, Citizenship, Chinese, 
Japanese, Megroes and Aliens. Price 
List 67, 14th Edition. Free. 26-26387 


Foreign Service of the United States, Diplo- 
matic and Consular, April 1, 1929. Price, 
30 cents. 10-16369 
Commerce Reports—Nos. 1-12, Vol. 1, Jan- 
uary, February, March, 1929. Bureau of 
Foreign and Domestic Commerce, De- 
partment of Commerce. Price, 5 cents. 
Health Departments of States and Prov- 
inces of the United States and Canada— 
Public Health Bulletin No. 184, Public 
{| Health Service, Department of the Treas- 
| ury. Price, $1.25. 29-26473 
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Utilities Backing 
Shown in Buying 
Of Newspapers 


William Lavarre, Publisher, 
Tells How Support of In- 
ternational Power Com- 
pany Was Obtained. 


[Continued from Page 7.) 
is the one published in the morning and 
the one published in the evening. 
Q. And he would not consider it at all 
and told you that there was absolutely no 
truth in Mr. DeWitt’s statement that the | 
papers had been put in the brokers’ | 
hands for sale; is that right? A. Yes. 
Q. At that time did you have any| 


promise of backing from the Interna-| |! 


tional? A. We did. 
Q. What time did you go after that} 
to see Mr. Pease? 
A. We went to see Mr. Pease in prob- 
ably a week. 
Greenville was just a trip for checking | 


up things on the brokers, and I would |]} 
I am|}} 


say it was in early last November. 
sorry I have not got the exact dates. 

Q. Did you ever see anything in writ- 
ing giving Mr. DeWitt’s statement the 
slightest support? A. No, because I had 
never dealt with brokers before. I ac- 
cepted their statement. 

Q. Now sometime before that you had 
gotten in touch with the International 
office? A. Yes, sir, within the three 
months. 

Visited Other Newspapers. 

Q. All right. I will come back to that 
in a second. Did you visit other news- 
papers in the South on this same occa- 
sion in November, 1928? A. We stopped 
in Spartanburg on the way back. 
other words, Spartanburg being—no, we 
stopped at two places, Spartanburg and 
Asheville. 


Q. Did Mr. DeWitt go with you to the ||| 





south more than once? A. He joined me 


quite often, criss-crossing back and forth, | |} 


in November, until I would say two} 
months. ago. 

Q. You found in November that he 
had stated some things to you which on 
investigation you found out to be untrue 
with respect to this Greenville paper? 
A. Yes, I would say that and others. 

Q. And yet you and he went on work- 
ing together after that? <A. Yes. | 

Q. And visited other newspapers in the | 
South; is that true? A.I told him that 


from then on if he had any properties | |) 


he knew of for sale to communicate | 
with us. 

Q. Now before this journey down 
there in November you had been 
touch with somebody in the International 
Office? A. There and in many other 
places. | 

Q. What is that? A. You mean that 
those were the only people I had been 
in touch with on this particular plan? 

Q. No. You had been in touch with 
somebody in the International Office? A. 
Yes; I had met Mr. Graustein. 

Q. Had you tried to finance this mat- 
ter through somebody else? A. Yes, I 
had. I had been to bankers about it. 
I had been to two publishers, and I had 
been to another paper manufacturer. I 
had been to a paper manufacturer just 
immediately 
Graustein. | 

Q. And you did not succeed in getting | 
any of them to back you? A. Well, I 
could have succeeded I believe in one} 
case with a publisher. 

Says Brokers Gave Price. | 

Q. Well, you did not have a special | 
proposition to offer any one of them, | 
did you? A. No, I did not have any-| 
thing, with the exception of a more or | 
less confidence that I had in view of the 
fact that certain papers I knew of I'| 





felt were run down, that they could be ||| 


bought and built up. 
Q. You did not know then you could | 
buy a single paper in the south, did you? 


A. No, I did not know it. 
Q. And that was the same situation | 
A. Yes, | 


when you went to Asheville? 

sir, except I had crystallized a good idea 

which looked pretty good on paper. 
Q. As to specific newspapers? 


plished. 

Q. Did you up to that time have definite 
knowledge that you could buy a definite 
paper for a definite sum? A. No, sir. 

Or that you could buy a certain 
designated newspaper? 

A. With the exception, as I told you, 
that the brokers claimed they had cer- 
tain properties; I had that knowledge, 
yes. 

Q. And did the brokers give you the 


prices at which these properties could be | 


bought? A. He gave me his price. 

Q. Did he tell you whether they were 
authorized to sell at that price? A. No, 
I did not ask that. 

Q. Well, did it occur to you that if 
people put property in the broker’s hands 
for sale they might have put a price at 
which the papers could be bought? A. 


In each case he gave me the price and ||| 


earnings. 
Met International Officials. 

Q. The price at which the paper could 
be bought? A. There was always a figure’ 
mentioned for every paper. 

Q. You had known Mr. Hall for a long 
time in these enterprises? A. Yes, sir. 
Q. How long had you known him? 

A. I became counsel to the New York 
Telegram after Roy Howard took it over, 
And Mr. Hall was business manager 
there. I had known him I would say a 
year or more. 

Q. And Mr. Hall was connected with 
what paper? A. The Telegram. 

Q. In New York?. A. Yes, sir. 

Q. In what capacity? A. Business 
manager. 

Q. Who was it that first got in touch 
with somebody in the International office, 
you or Mr. Hall? 

A. I think Mr. Hall called them up. I 
had lunch with him and told him about 
this paper I had heard of in Chicago be- 
ing financed, and I think he got in touch 
with Mr. Fearing. 

Q. Who did you first meet in the Inter- 
national office? A. Mr. Fearing, the 
sales manager. 


Q. And where did you meet him? A. 
In his office. 
Q. And approximately when? A. I 


cannot tell you approximately, but some- 
where about two weeks befcre I started 
South. 

Q. And still you did not have a definite 


A. As: 
to specific towns in some of the States | 
I thought I knew what could be accom- | 


This particular trip to|]| 


In |} 


in | 





preceding meeting Mr. ||! 








Es Summary of All News Contained in Today’s Issue 


Accounting 


Taxation 

Court of Claims rules deduction from 
income for loss of good will caused by 
Prohibition Act should be taken as of 
time of liquidation of company, not as 
of date of passage of act. (Dick Bros. 
Quincy Brewing Co. v. United tSates.) 
Page 4, Col. 1 

Supreme Court rules State tax on 
corporation based on value assigned by 
law to stock of no par value is valid. 
(International Shoe Co. v. State of Mis- 


souri.) 
Page 8, Col. 4 
Continuation of full text of opinion 
| of Circuit Court of Appeals for the 
Eighth Circuit holding that a contractor 
; working on a State project is not ex- 
empt from tax as a public employe. 
(Kreipke v. Commissioner.) 

Page 4, Col. 2 
| Supreme Court grants petition for 
| writ of certiorari in one tax case and 
denies writs in four other tax cases. 

Page 7, Col. 5 


| 
| 


| 
| 
j 
{ 


peals, 

Page 4 
i See Special Index and Digest of Tax 
Decisions on Page 4. 


Communication 


Postal Service 
Daily average of air mail carried in 
Aprilewas higher than in March, Post 
Office Department states. 


Page 6, Col. 7 
Publishing 

Excerpts from transcript of testi- 
mony on May 10 by William Lavarre 
before the Federal Trade Commission in 
its investigation of purchase of news- 
papers through aid of financing by In- 
ternational Paper and Power Company. 


Page 7, Col. 2 
Radio 

Selectivity of receiving sets limits 
channel width of radio stations, as well 
as geographical and frequency separa- 
tion, Dr. J. H. Dellinger, of the Bureau 
of Standards, tells Institute of Radio 

Engineers. 





Page 2, Col. 4 

Federal Radio Commission authoz- 
izes WENR and WCAU to rebroadcast 
programs experimentally to foreign 


power experimentally. 
Page 2, Col. 3 


Distribution 


Aviation 
Daily average of air mail carried in 
April was higher than in March, Post 
Office Department states. 
Page 6, Col. 7 


Exporting and Importing 


ain is largest customer; pineapples find 
favor in Germany, and shipmente of 
sardines to France increase. 


in value and decrease 
lessened demand for cott 
being affected by 
products. 


in quantity, 
on and rayon 
shipments of silk 

Page 1, Col. 6 


Motor Transport 
Fleet of 100 large motor buses will 


soon be placed in operation in Paris,| 


according to Department of Commerce. 


Page 1, Col. 4 
Railroads 


Chicago and North Western Railway 
asks authority to issue $8,775,000 of 
equipment-trust certificates. 

Page 7, Col. 6 

Proposed increase in rates on canned 
pickles and tomatoes is suspended by 
Interstate Commerce Commission. 

; Page 6, Col. 7 

| Bridgeton and Harrison Railway asks 

Interstate Commerce Commission for 

authority to purchase and operate line 
of Bridgeton & Saco River Railroad. 

Page 7, Col. 7 

Examiner’s report to Interstate Com- 
merce+Commission recommends finding 
that rates and minimum weights on 
sand, gravel and crushed stone in Geor- 
gia are discriminatory. 

Page 6, Col. 1 

Interstate Commerce Commission au- 
thorizes Chicago and Great Western 
Railroad to assume obligation for $500,- 
000 of equipment-trust certificates. 

Page 6, Col, 1 


The Interstate Commerce Commission | 
serves complaint against Pennsylvania | 
Railroad, charging illegal acquisition of | 


stock in the Lehigh Valley and Wabash 
lines. 


Pittsburgh and West Virginia Rail. 
| road authorized by 
| merece Commission to 





ne intervene 
Nickel Plate merger proceedings. 






Page 7, Col. 7 
} 





Yes, sir. A. Yes, sir. I had 


proposal? 
a proposal in the form of a plan pre- 
pared on the ability to buy certain prop- 
erties in certain places, | 

Q. Specific newspapers? No, sir. Of} 


course, I know that in every town there 
were only two papers, and I did not know 
which paper I could get. 

Q. Did you at that time get any as- 
surance from Mr. Fearing that you would 
get any backing from the International? 

A. Well, he was optimistic of the fact 
that if we could get papers and run them 
and was sure of making money that we 
could finance them. I think he probably 
discussed the thing with some people in 
the company before we heard anything | 
about it. ! 

Q. Who did you next talk with in the 
International. A, Mr. Graustein. 

Q. How long after that? A. Not more] 
than a week or ten days at the most. 

Q. And the proposition was ‘still no 
more definite than you have told us? 
A. That is right. 

Q. What word did you get from Mr. 
Graustein at that time. 

A. My only reaction was that he was 
rather paternally interested in two fairly 
young people going out to either buy or 
operate a newspaper. I mean, it seemed 
to be an attitude on his part that he had| 


| 





Decisions of the Board of Tax Ap-| 


companies; WGY to use 200,000 watts | 


Page 1, Col. 5| 


Interstate Com-| 
in 





Interstate Commerce Commission au- 
thorizes Illinois Central Railroad to is- 
sue $6,990,000 in equipment-trust cer- 
tificates, to be used in financing pur- 
chase of $9,321,591 in new equipment. 

Page 7, Col. 1 

Rate complaints filed with the {nter- 

i state Commerce Commission. 





Page 6 
Shipping 


Waterways, the Nation’s Natural 
| Highways—An article by Edward E. 
' Denison, Representative in Congress 
| from Illinois. 

Page 9 


Government of Burma to send engi- 
ineer to study flood control in the 
! United States, according to Depart- 


iment of War. 
Page 3, Col. 3 





: Executive 
M anagement 


Administrative Practice 

Survey of management made by Na- 
tional Bureau of Economic Research for 
the Committee on Recent Economic 
Changes of the President’s Unemploy- 
| ment Conference; problems of manage- 
jment of chain stores as result of ex- 

pansion discussed in report. E 
Page 1, Col. 2 


Business Conditions 

| Industrial activity during the first 
quarter has shown a rapid increase, ac- 
cording to review issued by Federal Re- 
| serve Board, exceeding that of any pre- 


| vious time. 
| Page 1, Col. 1 
| 


| Decisions Affecting 


Business 
{ Supreme Court holds local courts of 
| Mississippi and District court lacked 
jurisdiction of an action to recover on 
insurance contract issued by foreign 
‘corporation. (Morris & Co. et al. v. 
| Skandinavia Ins. Co.) 
| Page 8, Col. 7 
Supreme Court rules State tax on 
corporation based on value assigned by 
‘law to stock of no par value is valid. 
| (International Shoe Co. v. State of Mis- 


; souri.) 
Page 8, Col. 4 
Supreme Court issues writ of cer- 
i tiorari for review of suit involving 
| status of mining claims under Leasing 
Act in Secretary of the Interior v. U. 
| S. ex rel. Krushnic. 











! 





Page 1, Col. 7 
Supreme Court rules State law per- 
mitting State court to refuse jurisdic- 
tion of suit by nonresident against for- 
eign corporation is valid. (Douglas v. 
New York, New Haven & Hartford R. 
| R. Co.) 
' 





Page 8, Col. 1 
| Supreme Court to hear arguments in 
| two cases involving right of street-car 
| companies to increased fares. (United 


Exports of American canned foods in- | Railways & Electric Co. of Baltimore v. | 
crease 16 per cent in 1928; Great Brit-| West et al., etc., and Railroad Commis-! Mississippi and District court lacked ju- 


‘sion of California et al. v. Los Angeles 


| Ry. Corp.) 
Page 1, Col. 5 
; Court of Claims rules deduction from 


Exports of stockings in 1928 increase | income for loss of good will caused by | 


Prohibition Act should be taken as of 
time of liquidation of company, not as 
of date of passage of act. (Dick Bros. 
‘Quincy Brewing Co. v. United States.) 
j Page 4, Col. 1 
Supreme Court grants petition for 
|writ of certiorari in one tax case and 
|denies writs in four other tax cases. 

Page 7, Col. 5 
Supreme Court rejects petitions for 
| rehearings in 18 cases. 


Page 9, Col. 1 
| See Special Index and Law Digest on 
| page 8. 


Labor 


Gain in purchasing power of wages 
has been much greater since 1922, Com- 
{mittee on Recent Economic Changes 
reports. 


Page 1, Col. 5 
Gain in employment in April, unusual 
for that month of the year,, ascribed 
'to greater activities in metal industries 
by Bureau of Labor Statistics. 
Page 1, Col. 5 
Extension of eligibility limits on 
workers’ insurance in Germany leads 
to growth in premiums paid during 
1928, according to Department of Com- 
merce. 





! 


Page 1, Col. 1 
\ Patents 


Journal of the United States Court 


of Customs and Patent Appeals. 


Page 6 
Tariff 


‘promulgate increase in tariff rates on 


flaxseed, milk and cream, and window-| 0! , 
Page 1, Col. 6! glass, as recommended by Tariff Com-| tic costs of edible gelatin. 


; mission, 


Full text of statement 
President Hoover accepts recommen- 
dation 








capital and we had idea which maybe 
could be worked out together. 

Q. You Say you thought he was pa- 
ternally interested in two young men? 

A. I think so. That was my own re- 
action, that he was interested in ug. I do 
not know whether he thought I was in- 
terested in a particular newspaper, or 
whether we would buy a certain news- 
paper in a certain place. 

Q. You did not name any newspaper, 
did you? 

A. We did name towns. ; 

Q. You did not name any newspaper? 
A. Well, I cannot answer that. When 
you say a town I may have said news- 
papers. 


President announces his intention to! 


Page 1, Col. 7 
in which 


of Tariff Commission for 


higher duties on milk and cream. 
Page 3, Col. 1 
Report of Ways and Means Commit- 
' tee of House on proposed revision of ad- 
| ministrative provisions of tariff act 
| dealing with duties of appraising offi- 
cers, reappraisements, appraisers’ re- | 











Interstate Commerce Commission. 





Proposed increase in rates on canned} tional Bureau of Economic Research 
pickles and tomatoes is suspended by| for the Committee on Recent Economic 
, Changes of the President’s Unemploy- 
Page 6, Col, 7! ment Conference; problems of manage- 

| ment of chain stores as result of expan- 
sion discussed in report. 


Construction 
Continuation of full text of opinion 





j turns, dutiable values, and allowances: of Circuit Court of Appeals for the; 
Eighth Circuit holding that a anne 


for abandonment of damaged entries. 


Page 5, Col. 5! working on a State project is not ex- rit 
a empt from tax as a public employe.; mony on May 10 by William Lavarre 
before the Federal Trade Commission 
Page 4, Col. 2! in its investigation of purchase of news- 
papers through aid of financing by In- 
ternational Paper and Power Company. 


Tariff Commission begins preparation 
of final report on foreign and domes- 
! tic costs of edible gelatin. 
| Page 3, Col. 5 

Brazil will continue free entry of 
American fresh fruits throughout 1929, 
Department of Commerce is informed. 

Page 1, Col. 5 

Debate on tariff bill continues in 
House; Ways and Means Committee 
hears requests of members of Congress 
for changes in agricultural schedules. 





| 


Journal of the United States Court of 
Customs and Patent Appeals. 
Page 6 





ea | 
| Finance 


’ 


Banks and Banking 


Industrial activity during the first 
| quarter has shown a rapid increase, ac- 
j cording to review issued by Federal Re- 
serve Board, exceeding that of any pre- 


vious time. 
Page 1, Col. 1! 


Corporation Finance 


Interstate Commerce Commission au- 
thorizes Illinois Central Railroad to is-| 
| sue $6,990,000 in equipment-trust cer-| 

tificates, to be used in financing pur- 

chase of $9,321,591 in new equipment. 

Page 7, Col. 1 

The Interstate Commerce Commission 

j authorizes Chicago and Great Western 

j Railroad to assume obligation for $500,- 
000 of equipment-trust certificates. 

Page 6, Col. 1 

Chicago and North Western Railway! 

‘asks authority to issue $8,775,000 of 

; equipment-trust certificates. 

Page 7, Col. 6 

Bridgeton and Harrison Railway asks 
Interstate Commerce Commission ins | 




















t authority to purchase and operate line 

‘of Bridgeton and Saco River Railroad. 

Page 7, Col. 7| 
Government Finance 

' Increase-in funds for investigation 


of Federal appointments in South is 
asked in Senate. 





Page 3, Col. 5 
Daily statement of the United States | 
Treasury. 
Page 7 
Insurance 


Extension of eligibility limits on} 


i 


growth in premiums paid during 1928, 
according to Department of Commerce. 
Page 1, Col. 1 


Supreme Court holds local courts of! 








corporation. 
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International Finance 
Foreign exchange rates at New York. 
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Department of the Treasury an- 
nounces discovery of counterfeit $10 





bank note in circulation. i 
} Page 7, Col. 4! 
oo 

Production 

Agricultural and Food 
Products 
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| President announces his intention to| of Mines reports, 


| Selling and 
Marketing 


! promulgate increase in tariff rates on 
| flaxseed, milk and cream, and window- 
| glass, as recommended by Tariff Com- 
mission, 
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Full text of statement in which! 

President Hoover accepts recommen- 
dation of Tariff Commission for 
| higher duties on milk and cream. 

Page 3, Col. 1 
| Exports of American canned foods 
| increase 16 per cent in 1928; Great Brit- 
- ain is largest customer; pineapples find 
favor in Germany, and shipments of 
| sardines to France increase. 
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Debate on tariff bill eontinues in 








for changes in agricultural schedules. 
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Tariff Commission begins preparation 
of final report on foreign and domes- 
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Brazil will continue free entry of 
American fresh fruits throughout 1929, 
Department of Commerce is informed. 
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Commercial Stocks 
Of Coal Decrease 


Commercial stocks of bituminous coal, 
‘used largely for industrial purposes, 
amounted to 36,000,000 tons on April 1, 
1929, according to a survey just com- 
pleted and made public on May 14 by 
the Department of Commerce, through 
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were there. 








(Kreipke v. Commissionér.) 


neer to study flood control r y Fe 
United States, according to Depart-| eral Trade Commission in investigation 


ment of War. {of public utilities. 


Page 2, Col. 2! sion of cork for insulation purposes, 
according to Department of Commerce. 


nounces. Page 1, Col. 5 
meee Set Education ip 
Metals and Their New books received at the Library of 
Products Congrest. 
Gain in employment in April, unusual | Page 9 
for that month of the year, ascribed te Government books and publications. 
greater activities in metal industries Page 9 


by Bureau of Labor Statistics. 


smaller April 1 than January 1, Bureau 
of Mines reports. 


mony on May 10 by William Lavarre 
before the Federal Trade Commission 
in its investigation of purchase of news- 
papers through aid of financing by In- 
| ternational Paper and Power Company. ! 


eral Trade Commission in investigation | 
of public utilities. 


; workers’ insurance in Germany leads to: promulgate increase in tariff rates on 
flaxseed, milk and cream, and window- 
glass, as recommended by Tariff Com- 
mission. 


risdiction of an action to recover on| merce Commission recommends finding 
insurance contract issued by foreign| that rates and minimum weights on 
(Morris & Co. et al. v.| sand, gravel and crushed stone in Geor- 
gia are discriminatory. | 


iin value and decrease 
lessened demand for cotton and rayon 
being affected by shipments of silk 


Engineering 
Government of Burma to send engi- 
in the 
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Forest Products 
British asscciation will study diver- 


Page 3, Col. " 
Machinery 


New type of gasoline engine is being! has been much greater since 1922, Com- 


developed through research on cooling} mittee on Recent Economic Changes re- 
systems, Department of Navy an-| ports, 
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Mines and Minerals 
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Commercial stocks of coal were 
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Power, Heat, Light, Fuel 


Excerpts from transcript of testi- 








Page 7, Col. 2 
Seven witnesses summoned by Fed- 





Stone, Clay and Glass 
Products 
President announces his intention to! 


Examiner’s report to Interstate Com- 
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Textiles and Their 


Products 
Exports of stockings in 1928 increase 
in quantity, 








smaller Aprii 1 than January 1, Bureau | 
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Advertising 
Objectives of advertising are dis- 


cussed by Assistant Secretary of Com- | 
merce in address before International; 


Advertising Association. 


House; Ways and Means Committee | optional plan of export debentures, by 
hears requests of members of Congress| Vote of 54 to 33. 


Commerce issues Commerce Reports, 
| Nos. | 
| March, 1929. | 


We got assurance that if 
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Covernment Aid and 
Control of Marketing 


Senate passes farm relief bill, with 
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Market Statistics. | 


Bureau of Foreign and Domestic 





1-12, January, February, and 
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Retailing 
Survey of management made by Na- 








the Bureau of Mines. 


| Service and 
Personnel 


Creation of special subcommittee to 

‘ ; arrange exchange of prisoners between 
_ Supreme Court issues writ of cer-| Paraguay and Bolivia and passage of 
tiorari for review of suit involving! g resolution urging the two countries not 


status of mining claims under Leasing|t 9 move troops in Chaco announced on 
Act in Secretary, of the Interior v. U.} 


: behalf of Bolivian-Paraguayan Concili- 
S. ex rel. Krushnic. 


ation Commission by Pan American 
Union. 


President Hoover and Secretary Stim- 
son, it is stated at the White House, 
do not consider it necessary at present 
time to take further steps in proposals 
for naval reduction, 
' awaiting reaction of foreign naval pow- 
ers to American suggestions. 


Four bills to improve national de- 
fense offered in House, including one to 
provide for selective military service 
in war time. 


Page 1, Col. 4! President Hoover selects Maj. Gen. 
Mason M. Patrick, retired, to be member 
of Public Utility Commission of Dis- 
trict of Columbia. 


proposing thanks to State of Wisconsin 

for the statue of the late Senator 

Robert M. La Follette, recently placed 

Page 1, Col. 7 | in the Capitol at Washi 
! 


President, notifies Speaker of House of 
Representatives 
Representative of Fifth Congressional 
District of Minnesota. 


of Federal appointments in South is 
pore in Senate. 


Navy Department. 


| products. , 7 Page 9 

Page 3, Col. 6 Changes in status of bills. - 
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. Congress Hour by Hour. 

Purchasing ongress Hour by ai 
: Fey Committee meetings of the House and 
Production Statistics | a eee = 
Commercial stocks of coal were! Page 3 


t the Executive Offices. 
Congress. 


sues a publication on a new crab from 
| the eocene of Florida. 


issues a bulletin on the health depart- 
ments. of States and provinces of the 
United States and Canada. 


a list of publications relating to immi- 
gration — naturalization, 
Chinese, Japanese, negroes, and aliens, 


income for loss of good will caused by 
Prohibition Act should be taken as of 
time of liquidation of company, not as 
of date of passage of act.) 
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Trade Practices 


Excerpts from transcript of testi- 


: Page 7, Col. 2 
Seven witnesses summoned by Fed- 
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Costs of Living 
Gain in purchasing power of wages 


Foreign Relations 
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but rather are 
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General 
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House passes concurrent resolution 


ngton, D. C, 
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Walter H. Newton, Secretary to 


of resignation as 
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Increase in funds for investigation 


Page 3, Col. 5 
Orders issued to the personnel of the 


Daily engagements of the President 


Page 3 
Bills and resolutions introduced in 


Page 9 
United States National Museum is- 
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Health 
United States Public Health Service 


Page 9, Col. 7 


Immigration 
Superintendent of Documents offers 


citizenship, 
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Law Enforcement 
Court of Claims rules deduction from 
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In comparison|the aggregate it amounted in value to 


with the amount reported on January 1, $500 


the date of the last previous survey, this 
is a decrease of 5,800,000 tons. 


statement follows in full text: 


Exports during the first quarter of 
1929 averaged 224,000 tons a week 
against 359,000 tons in the previous 
quarter and 199,000 tons during the first 
quarter of last year. The weekly rate 
of home consumption during the first 
quarter averaged 11,438,000 tons, which 
is more than that in the corresponding 


we could buy a property which we felt,| period a year ago. 
or which we would feel that we were 


putting our own money in it, would earn 
a good income, and which we could buy 





Q. But you did not have any assurance|at, say 10 times the net earnings for 
that you could buy a single designated|the present year, that he would give us 


newspaper in any single town? A. I 


was assured from Mr. DeWitt. 

Q. Did you get from Mr. Graustein 
some assurance of backing at that time? 
A. No. it was at a later meeting. 

Q. When did you meet him again? 
A. I would say a week later. 


Q. And this was still before you went 


South with Mr. DeWitt- A. Yes, sir. 
Q. Did you get assurance from him 
then that he would back you? 


A. I got assurance with Mr. Hall, we 


the capital, 
fusal after 
other 


ooking at the order. 


rovided they had the »- 
n 
words, nothing in writing, with the 


exception that we could submit to them 
anything that we could do, any option 
we were able to take, but that even ona 


\it might not go through. 

Excerpts from transcript of testi- 
mony on May 10 before the Federal 
Trade Commission in its investiga- 
tion of public utliities will be pub- 
lished in the issue of May 16, 


In addition to the stocks in the hands 
of consumers, there were 3,648,280 tons 
of bituminous coal on the docks of Lakes 
Superior and Michigan on April 1, 1929, 
in comparison with 4,320,796 on April 1, 
1928. 





Supreme Court to Review 
Status of Mining Claim 


[Continued from Page 1.) 
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In 1922, the brief continues, the plain- 


The ! tiff applied for a patent to Spad Piacer 


Claim No. 3. No other person has at- 
tempted to make location of this placer 
claim, the brief adds, and no contest 
to the plaintiff’s ownership o:' the claim 
has been instituted by anyone, except 
that, after he had filed his application 
for patent, contest proceedings were in- 
stituted by officers of the Interior De- 
partment before the District’ Register 
and Receiver. 


On hearing of the contest, the brief 
states, all charges made by the) contest- 
ants against the claim were disposed of 
in favor of the plaintiff, exeept, one as 
to insufficiency of the annual labor on 
Spad Claim No. 3, for the assessment 
year 1920, and, on this ground alone, the 
Commissioner of the General Land Office 
held the claim to be null and void, and 
this holding was approved by the Seere- 


jtary of the Interior, 


The Supreme Court of the District \of 
Columbia dismissed the plaintiff’s peti- 


interest of his co-locators in Spad No, |tion, the brief asserts, but this judgment 


8, the briefs state, and, in 1921 and 1922, 
expended $100 annually in labor and im- 
provements, further expenditures being 
later made on the same claim, until in 


aA 








was reversed by the Court of Appeals of 
the District of Columbia. It is to review, 


was granted, 
a 


this judgment that the writ of one 
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PRICE 5 CENTS copy 


Marked Advances 


| Made by Industry 
|In First Quarter 


Activity Was Greater Than at 
Any Previous Time Ac- 
cording to Review by 
Reserve Board. 


[Continued from Page 1.] 


interest rates on most classes of loans 
showed further advances. 


Recent growth in industrial production 
has been in continuation of a movement 
that began toward the close of 1927 and 
proceeded with little interruption through 
1928. In the first quarter of the present 
year the output of industry was about 
10 per cent above the level of the early 
months of 1928, 


The rapid rise in industrial output 
during the past 15 months, though it has 


|been participated in by most of the 


country’s industries, reflects chiefly the 
growth in certain leading industries— 
iron and steel, automobiles, copper and 
petroleum. The production of cotton and 
wool textiles, and coal, which increased 
late in 1928 and the first quarter of 
1929, still remains below the level of 
earlier years. 


Activity in some industries, notably 
building construction, has declined dur- 
ing the past few months. Output of 
lumber, leather and its products, and 
certain grades of paper has also been 
smaller in comparison with 1927 and the 
first part of 1928, and meat-packing 
plants have been somewhat less active. 

A more detailed discussion of develop- 
ments in some of the principal industries 
is presented in the following paragraphs: 


Gein in Motor Industry. 


One of the chief factors in the rise 
of industrial production to its present 
high level has been the automobile in- 
dustry, which in the first three months 
of the year produced more cars than 
in any previous quarter. Out put of au- 
tomobiles was more than 50 per cent 
larger than in the first quarter of 1928 
and more than 25 per cent larger than 
in the first. quarter of any earlier year. 
Production in March was proceeding at 
a rate of over 24,000 cars a day, the 
largest output ever reached in. the in- 
dustry. 

Demand for automobiles hy consumers, 
which throughout 1928 had kept pace 
with the output, has continued to be 
large, but appears not to ‘have been suf- 
ficient to absorb currently, the larger 
production of the early months of this 
year, and there has been some increase 
in the stocks of cars held by dealers. 
An increase in the last 15 months in 
the foreign demand for American cars, 
which now absorbs somewhat more than 
11 per cent of the total output, ‘has been 
a factor of some importance to the in- 
dustry. 


Other Industries Affected. 


Large output of automobiles has given 
rise to a demand for many of the ma- 
terials that enter into the construction 
of cars, and has been felt particularly 
in the iron and steel, textile, and rubber 
industries. The output of tires and 
tubes, after increasing materially in 
1928, has grown even more rapidly since 
the beginning of the present year, and 
for the first three months of 1929 was 
10 per cent above the level of last year. 
Recently tire production has increased 
more rapidly than shipments, and stocks 
were larger at the end of March than a 
year ago. 

Growth of steel output in recent months 
has been in response to increased ac- 
tivity in a wide variety of industries. 
During the first quarter of 1929 pro- 
duction of steel was the largest ever 
recorded and reflected, in addition to 
large demands from the automobile in- 
dustry, increased orders from railroads 
and manufacturers of machine tools and 
agricultural implements, as well as a 
fair demand for structural steel. 

Buying of steel by railroad companies 
had declined steadily after 1925 and or- 
ders for new equipment were at a low 
ebb in 1928. After the turn of the year 
the railroads began to place orders for 
equipment. During the first three 
months orders of cars totaled 41,000, 
vr as much as in the entire year 


Demand For Machine Tools. 

Specifications for these orders reached 
the steel mills in large volume in April 
and were a factor in the recent high rate 
of activity. Another source of the de- 
mand for steel has been the production 
of machine tools, which increased in the 
past 15 months, reflecting a large do- 
mestic demand for the installation of new 
industrial equipment. The manufacture 
of agricultural implements was also ac- 
tive in 1928 and the first quarter of 1929, 

Operation at a high rate has charae- 
terized all branches of the steel industry 
in recent months. Steel ingots, which 
are one of the best indicators of pro- 
duction in the steel industry as a whole, 
have established new records for volume 
of output in each month in 1929, and 
their daily rate of production in March 
was estimated at more than 100 per 
sont of the rated capacity of the indus- 
ry. 

Increased production in the iron and 
steel industry has been accompanied 
during the past 12 months by continued 
growth in unfilled orders. Steel produc- 
tion ordinarily reaches its seasonal peak 
in March, but up to the middle of April 
there was little evidence of slackening 
in the rate of production. 

Prices in the steel industry have 
shown a gradual advance since the mid- 
dle of 1928. This rise followed a longer 
and more pronounced decline in the price 
of steel which began in 1923 and con- 
tinued to the end of 1927: In March of 
this year prices were approximately 3 
per cent higher than in the middle 
of 1928. 

Large production of steel has been ac- 
companied by a growing output of pig 
iron, which in the first quarter of 1929 
was in the largest volume on record, the 
daily average output in March having 
been exceeded only twice in the history 
of the industry. During that month 
| blast furnaces were operating at 88 per 
|cent of capacity, an exceptionally high 
rate for the industry. Prices of pig iron 
were somewhat higher than early in 
1928, and there has also been a rise in 
the price of iron ores 
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